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Convention on a Code of
Conduct for Liner Conferences, 1974

Objeetives and Principles
The Contracting Parties to the present Convention,
Desiring to improve the liner conference system,

Recognizing the need for a universally acceptable code of con-
duct for liner conferences,

Taking into account the special needs and problems of the de-
veloping countries with respect to the activities of liner conferences
serving their foreign trade,

Agreeing to reflect in the Code the following fundamental ob-
jectives and basic principles:

(a) The objective to facilitate the orderly expansion of world
sea-borne trade;

(b) The objective to stimulate the development of regular and
efficient liner services adequate to the requirements of the
trade concerned;

(c¢) The objective to ensure a balance of interests between sup-
pliers and users of liner shipping services;

(d) The principle that conference practices should not involve
any discrimination against the shipowners, shippers or the
foreign trade of any country;
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(e) The principle that conferences hold meaningful consulta-
tions with shippers’ organizations, shippers’ representa-
tives and shippers on matters of common interest, with,
upon request, the participation of appropriate authorities;

(f) The principle that conferences should make available to in-
terested parties pertinent information about their activities
which are relevant to those parties and should publish
meaningful information on their activities.

Have agreed as follows:

Part One

Chapter I Definitions

Liner conference or conference

A group of two or more vessel-operating carriers which provides
international liner services for the carriage of cargo on a particular
route or routes within specified geographical limits and which has an
agreement or arrangement, whatever its nature, within the frame-
work of which they operate uniform or common freight rates and
any other agreed conditions with respect to the provision of liner ser-
vices.

National shipping line

A national shipping line of any given country is a vessel-operat-
ing carrier which has its head office of management and its effective
control in that country and is recognized as such by an appropriate
authority of that country or under the law of that country.

Lines belonging to and operated by a joint venture involving
J— 4 —
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two or more countries and in whose equity the national interests,
public and or private, of those countries have a substantial share and
whose head office of management and whose effective control is in
one of those countries can be recognized as a national line by the ap-
propriate authorities of those countries.

Third-country shipping line

A vessel-operating catrier in its operations between two coun-
tries of which it is not a national shipping line.

Shipper

A person or entity who has entered into, or who demonstrates
an intention to enter into, a contractual or other arrangement with a
conference or shipping line for the shipment of goods in which he has
a beneficial interest.

Shippers’ organization

An association or equivalent body which promotes, represents
and protects the interests of shippers and, if those authorities so de-
sire, is recognized in that capacity by the appropriate authority or
authorities of the country whose whose shippers it represents.

Goods carried by the conference

Cargo transported by shipping lines members of a conference in
accordance with the conference agreements.

Appropriate authority

Either a government or a body designated by a government or
by national legislation to perform any of the functions ascribed to
such authority by the provisions of this Code.

— 6 —
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Promotional freight rate

A rate instituted for promoting the carriage of non-traditional
exports of the country concerned.

Special freight rate

A preferential freight rate, other than a promotional freight
rate, which may be negotiated between the parties concerned.

Chapter II Relations Among Member Lines

Article | Membership

1 Any national shipping line shall have the right to be a full
member of a conference which serves the foreign trade of its coun-
try, subject to the criteria set out in Article 1, paragraph 2. Ship-
ping lines which are not national lines in any trade of a conference
shall have the right to become full members of that conference, sub-
ject to the criteria set out in Article 1, paragraphs 2 and 3, and to
the provisions regarding the share of trade as set out in Article 2 as
regards third-country shipping lines.

2 A shipping line applying for membership of a conference shall
furnish evidence of its ability and intention, which may include the
use of chartered tonnage, provided the criteria of this paragraph are
met, to operate a regular, adequate and efficient service on a long-
term basis as deflined in the conference agreement within the frame-
work of the conference, shall undertake to abide by all the terms and
conditions of the conference agreement, and shall deposit a financial
guarantee to cover any outstanding financial obligation in the event
of subsequent withdrawal, suspension or expulsion from member-
ship, if so required under the conference agreement.
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3 In considering an application for membership by a shipping
line which is not a national line in any trade of the conference con-
cerned, in addition to the provisions of Article 1, paragraph 2, the
following criteria, inter alia , should be taken into account:

(a) The existing volume of the trade on the route or routes
served by the conference and prospects for its growth;

(b) The adequacy of shipping space for the existing and pro-
spective volume of trade on the route or routes served by
the conference;

(c) The probable effect of admission of the shipping line to the
conlerence on the elficiency and quality of the conference
service;

(d) The current participation of the shipping line in trade on
the same route or routes outside the framework of a con-
ference; and

(e) The current participation of the shipping line on the same
route or routes within the framework of another confer-
ence.

The above criteria shall not be applied so as to subvert the im-
plementation of the provisions relating to participation in trade set
out in Article 2.

4 An application for admission or readmission to membership
shall be promptly decided upon and the decision communicated by a
conference to an applicant promptly, and in no case later than six
months from the date of application. When a shipping line is refused
admission or readmission the conference shall, at the same time,
give in writing the grounds for such refusal.
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5 When considering applications for admission, a conference
shall take into account the views put forward by shippers and ship-
pers’ organizations of the countries whose trade is caried by the con-
ference, as well as the views of appropriate authorities if they so re-
quest.

6 In addition to the criteria for admission set out in Article 1,
paragraph 2, a shipping line applying for readmission shall also give
evidence of having fulfilled its obligations in accordance with Article
4, paragraph 1 and 4. The conference may give special scrutiny to
the circumstances under which the line left the conference.

Article 2 Participation in Trade

1 Any shipping line admitted to membership of a conference
shall have sailing and loading rights in the trades covered by that
conference.

2 When a conference operates a pool, all shipping lines members
of the conference serving the trade covered by the pool shall have the
right to participate in the pool for that trade.

3 For the purpose of determining the share of trade which mem-
ber lines shall have the right to acquire, the national shipping lines
of each country, irrespective of the number of lines, shall be regard-
ed as a single group of shipping lines for that country.

4 When determining a share of trade within a pool of individual
member lines, and/or groups of national shipping lines in accordance
with Article 2, paragraph 2, the following principles regarding their
right to participation in the trade carried by the conference shall be
observed, unless otherwise mutually agreed:

(a) The group of national shipping lines of each of two coun-
tries the foreign trade between which is carried by the con-
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