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Abstract

European economic integration has 50 years old, whose institutional framework
is European Economic Community or European Union. But this integration process has
been accompanied by a growing burden that the disparity between the highly devel-
oped “ affluent areas” and underdeveloped “ poor areas” is widened. In the
process, EU has invested more and more financial expenditure to reduce regional
disparities and improve the imbalanced trends by regional policies.

However, with the EU eastern enlargement and further widening and deepening
of European economic integration, regional disparities have become the focus again
that the theory fields and public opinion pay close attention to. Then, in the process
of European economic integration, what is the evolvement orbit of regional dispari-
ties? What is the impact of integration on the regional disparities? What are the
effects of regional policies to narrow regional disparities? After EU eastern enlarge-
ment, can regional disparities maintain the trend of convergence? There have been
lots of expectations and analyses on such wonders, among which there are idealities
from optimists, the worries from the pessimists, and the analysis from the cautious
optimists.

Therefore, this book titled as “EU Eastern Enlargement: Regional Disparities
and Economic Cohesion” is quite significant both theoretically and practically. By
using the methods of theoretical research and empirical analysis, qualitative and
quantitative analysis together, the book analyzes the characters, laws and the forma-
tion mechanism of regional disparities of European economic integration, and puts
forward the corresponding policy recommendations.

This book is composed of six chapters:

Chapter [ : Introduction. This chapter provides a brief overview of the evolution
of theory and practice on regional disparities of European economic integra-

tion. European economic integration has achieved such a great success, one of the
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reasons is that EU has handled the disparities among members correctly, and
achieved coordinated development model. However, EU eastern enlargement has
made the problem of regional disparities serious, so the research perspective of re-
gional disparities of European economic integration has a stronger theoretical and
practical significance.

Chapter Il : The basic problems of regional disparities and European economic
integration. This chapter mainly defines some concepts relative to the study theme and
introduces the regional development of European Union. Regional disparities mean the
economic development gaps between regions, which are measured mainly by per ca-
pita GDP, and Theil index is the main measurement tool used in this es-
say. According to the level of economic development and differences in economic sys-
tems, European economic integration can be divided into two types that are homoge-
neous and heterogeneous economic integration. Although the trend of regional econom-
ic integration is irreversible, there are still some contradictions and problems of its
operating mechanisms, which affect the EU regional development and regional dis-
parities convergence. Therefore, we must improve the EU mechanisms further to pro-
mote the development of European economic integration and the convergence of re-
gional disparities. .

Chapter Il : The regional disparity theories of economic integration. This chapter
sets up a theoretical framework of regional disparities of economic integration using
international economics, regional economics, development economics and transition
economics and other related theory, and lays the theoretical basis for the text.

Chapter IV : The regional disparities of European homogeneous economic inte-
gration. European homogeneous economic integration refers to the pre—enlargement
European economic integration. There are 15 members who are more similar to the
level of economic development and economic systems. This chapter measures and de-
composes the disparities among and within member states, and analyses the impacts
of homogeneous economic integration and regional policies on regional disparities.

Chapter V : The regional disparities of European heterogeneous economic inte-
gration. European heterogeneous economic integration refers that from the year of
2004 to the year of 2007, a total of 12 Central and Eastern European and Mediterra-
nean countries joined the European Union. From then on the EU-15 became the EU-

27, which is the EU eastern enlargement. The most significant feature of this enlarge-
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ment is the great economic and social disparities between old and new member

states. So the chapter makes an empirical analysis of regional disparities of post-en-
largement European economic integration. At the same time, it also poses a challenge
to regional policies, so the EU regional policies need to weigh the relationship be-
tween fairness and efficiency again, to reduce regional disparities between the old
and new member countries, and achieve economic growth objectives.

Chapter V[: The EU regional policies orientation of post-enlargement to narrow
regional disparities. Since post-enlargement EU GDP has reduced nearly 13% , re-
gional policies or structural funds will become the main instrument of financial redis-
tribution, and this is the one of EU success experience to narrow regional
disparities. However, after the EU eastern enlargement, policy makers are also faced
with the difficulties of policy objectives choice, to promote national economic growth
and balanced development. Therefore, in order to balance fairness and efficiency,
we think that EU regional policies should be oriented to innovation.

The Conclusion predicts the trend of regional disparities of the post-enlargement
European economic integration. The main conclusions of this dissertation are as fol-
lows :

First, in the phrase of European homogeneous economic integration, the overall
regional disparities are narrowing, which is attributed to the narrowing of disparities
among members, but the disparities within member countries slowed down the
process. In addition, we find the structure of EU center and around is weakening
because the level of per capita GDP of cohesion members is gradually converging to
the average level of EU, especially Ireland’s per capita GDP has exceeded the aver-
age level of EU.

Second, regional economic integration results in the trend of European regional
disparities. On one hand, the members of EU become more and more, which make
the trend complex increasingly; On the other hand, the deepening of regional inte-
gration also had a profound impact. Most measures of regional economic integration
are in favor of developed areas, but neglected to support backward regions, leading
to the formation of regional disparities.

Third, one of the successful experiences to narrow regional disparities is the EU
regional policies. We can test the validity of regional policies by B convergence, and

the results show that structural funds promote EU Member States income levels con-
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vergence and reduce regional disparities effectively, so the Community budget should
maintain regional policy projects to promote regional stability and improve economic
welfare.

Fourth, the most significant feature of eastern enlargement is the great economic
and social disparities between old and new Member States. The impact of enlargement
on the original members of EU can not be accomplished in an action, and regional
disparities are not increased so strongly as some scholars think, the same that inte-
gration will not immediately reduce regional disparities, so this is a gradual process,
that the short-term enlargement and long-term convergence coexist.

Fifth, the EU eastern enlargement makes the regional policies face severe chal-
lenges, and it is also an urgent requirement to develop and improve regional
policies. Innovation-oriented policies can reduce regional disparities and at the same
time promote economic growth, which will reduce innovation costs or facilitate inno-
vation to spread.

Objectively speaking, the study of this book only provides a research framework
for the study of European regional disparities, there are a number of important issues
pending further in-depth and detailed. In addition, the development of European eco-
nomic integration is closely related with the changes of the world political and eco-
nomic situation as well as other uncertainties, so the predictions on the trend of re-
gional disparities of the post-enlargement European economic integration may seem to

be one-sided.
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