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Abstract

In the first half of 2008 China actively responded to the challenges caused by
uncertainties in the international economic situation, made great efforts to overcome
the difficulties brought about by the grave natural disasters, and made the national

economy maintain a momentum of steady and rapid growth.

China’s surplus in the balance of payments continued to expand, but with slowing
growth. With the growth of exports slowing down and that of imports accelerating, the
scale of the surplus under trade in goods decreased. In the first half of 2008 the surplus
under the current account totaled USD 191.7 billion, up by 18 percent year on year,
60 percentage points lower than the growth during the same period of the last year.
Meanwhile, with the speeding up of using domestic enterprises’ “going global” policy,
the scale of overseas direct investment grew rapidly, and the surplus under the capital
and financial account totaled USD 71.9 billion, down by 20 percent year on year. By the
end of June 2008 China’s foreign exchange reserves had reached USD 1 808.8 billion,
a rise of USD 280.6 billion over that at the end of the previous year. The total volume
of inter-bank foreign exchange market transactions increased significantly and the

flexibility of the RMB exchange rate was further enhanced.

Currently, due to the turmoil in the international financial market and the still
deepening of the sub-prime mortgage crisis in the United States, world economic
growth slowed down dramatically and the influence of the uncertainties in the
international economic environment gradually appeared in China. The domestic
economy also faced new problems such as slowing growth of economic, declining
growth of corporate profits and fiscal income, and continuously fluctuating and
depressed capital markets, which added to the uncertainties in China’s balance of
payments performance. Therefore, we should continue to pay attention to the large

surplus in the balance of payments, closely track developments and changes in the



situation, and prevent various risks at this juncture.

In the second half of 2008 China will further command the direction, strength, and
rhythm of macro-control, enhance the foresight, relevance, and flexibility of macro-
policies, strive to expand domestic demand, in particular consumption demand, and
promote steady and rapid growth of the national economy. The foreign exchange
administration departments will abide by the uniform deployment of the Party Central
Committee and the State Council, take advantage of the implementation of the revised
Regulations on Foreign Exchange Administration, further deepen the reform of the
foreign exchange administration system, implement balanced administration for the
inflows and outflows of foreign exchange funds, strengthen the monitoring of cross-
border capital flows, comprehensively enhance foreign exchange administration,
improve the balance of payments equilibrium, and steadfastly prevent external

financial risks.



(— ) EBRUCABFTIREE vvvrvrvrvrrrrrmmmrmmmmmmmenmmennnnenennnnnnnnnnnns 2
() BRI EEAR L vvvrvnnneeeeeee oo e e e e e 3
(=) EBRBCSEIBITITMY cvvvvvvvrreeeeeeeeermmmmmmmmieneeeeeereenrnnnnn. 6
Ml Pl S L LR
(— ) BEHIBAL wooeevvrrrnereeereiii ettt eetee e 10
(=) BREE T sowesnssnmsinssessmmamences xomsnsns sy snuustons vp smiesn s ss st 11
(T2 BIEEHEME sovomeernmsmmsostsdtssivusiod 455555 mmmma s o s memmsivass samesmiess s e 11
(DY) FEZEREER ooeeeerrrnne oottt et e eeeees 13
(T Y BB wovevan ssusnsnsunsmsomsnnssumusomenessssnsnsies sasnsponns s nesisontss 13
DU B SRR
(—) AR EERTICZGER coovrrereeeereeeeeenenaninnnnnnnne. 16
() ARFTIAIANITIIGAC S cvvvvvreeeeeeeeeemmmniiiiiee e e e 19

(_.) ﬂé#}@tﬁ ............................................................... 22
(:) ﬂ%mrﬁj ............................................................... 22

= BT savomsss55nnsmann oo o mmmnnions s s samusin b5 b o3 £ 55 onmmmme s o s sage 68
T FHBRBHED s ovovmmnssnsamnssmntsssasmunness cavsamnse s sspmnss s s sunsnssssommn 36
= ANCHHRIARTICE e eovreereeireeiieiieceeseee e, 99
O, FUFHFIEE «ovvveeerenmmmemie e 104




FL o HME eeeeeree e 106
Ny BEBRBRIE o oeeeeeerrrrrrrnnsieerereeeeennnarnnneerereeseeesennnnnnnnns 108
b R BT RRTIE c oo ooeeeeeeeeeeeeemtnniee e e e e e e e 109
I\, EBRBERTIZIRIL - ooeeeeeereeeeerermnnniaeeeeeeeeeeeeeeaeeeens 111

1. 2008 4F LUK M FE BRISCSORBL A3 522 DB TR o vvneen 2
2. RIS B R A A AT I TR - evvveeeeeeeeennnnnn 7
3. HHMEITHY CHAMITAETREM ) FAT ooeevvveerrmeeermeennnerninennnnn. 23

1. 2008 4F AR A R X SETTIC R AP A oo, 16
2. 2008 4F FARAE NRMXEOG, HIG, W0, SEEHT 2]

3. 2008 4 _EAPAE ARSI SETTILRA MY H BB - orvevreerveronne 18
4. 2008 4F LR N R TN SETCIER H M35 S it . Sl
FEXT P EIPEBR] - veeerensonnensernvossmaserasvannnsessmeensensssssssons. 18
5. BEARIC VAFILEN (F8)) RIS 3TT 1 4501 NDF
R BB <ottt 19
1. 2008 @_tg{éﬁg:{:@@,ﬁ;q&iqz%i% ................................. 4
2. 2002-2008 fﬁi*@@ﬁ‘ﬂ&}’iﬂﬁ%%% ........................... 6

3. 2008 4F_EAARARATIRISN I SL S 744 52 T XT3 B 1 -+ 20



Contents

(I) Environment of the Balance of Payments .......................................... 28
(I) Main Characteristics of the Balance of Payments +-«++tseeeeereeneieniianainin. 30
(]]I) Evaluation Of the Balance Of Payments ............................................. 33

(I) Trade in Goods sscererrererteeeriititieiiiiiiiiiiiiiitiititetsntatsssnsesansnsnenncnans 40
(I[) Trade 1n Services scrteteeeeseteteetatititttitiaiititeetstessssassrsssassssssssssnnnns 42
(I[I) Direct Investment =« v eeeeerereertententiiitiitiitiiittitttttittttcessessontonssossanas 43
(IV) Portfolio Investment =« - seveeeereteetataeiiiiiiiiiiiiiieeistereeenterensnenannnns 46
(V) External Debt  coccetereeeeteiiiiiiiiiiiiiiiiiiiiiiiiiiiiiitieii ittt i aeae 47

(I) Trends in the RMB Exchange Rate against the Major Foreign Currencies -+ 52
(IT) Transactions in the Inter-bank Foreign Exchange Market ==+« +«+eseeeceeeeneness 55
(I) PrOSPECts «+ee+++sseessssseesemmmuiiitiiiiiiiiiiitittiini s eettenaae s eetearasaaannaes 60
(I[) Policy Orientations .................................................................. 61

I . Balance of Payments:+-«+++=++++sstesssteesarurrnsrursssuesnsereensesssnseessnnes 68
I . Forelgn Trade «ssessasasses ssonnmss osamnsmns sasrasssvdssssmosmsn s smanmare sasusssy 36
Il . Foreign Exchange Market and Exchange Rate of RMB-+++++++esseereeeeeenennn. 99
IV . Foreign Investment UGization =+++«+++=++++sssssseeesrrrreeesiiueeessiunneennnn. 104
Y External Dieht crsessssmmnsonsssosummsmssssabnsion s smenmsnse s saemmeses oo snsnssnsss 106
VI, Titenational Toumlamy ==ssessss»ssssaxssssssnsnnss ssssimssnsnsssisninnne s nssnmmas 108



VI . Growth of World Economy «««++«=++sssssesemeemuniiiniiiiiiiiiin, 109
VIl . International Financial Market «««+«««+ccseceeeetereessseraaneensneeeenaennneenns 111

. Adjustment of External Economic Policies to Improve the Balance of

Payments Situation Since 2008 ...................................................... 29

. Main Measures Taken to Strengthen Supervision of Cross-Border Capital

FIOWS in Recent Years ............................................................... 35

- Implementation of the newly revised Regulations on Foreign Exchange

A([IHIHIStI'&tIOI] ........................................................................ 62

|

- Trends in the Central Parity of the RMB/USD in the First Half of 2008 -+---- 52
. Trends in the Central Parity of RMB against the EUR, JPY, HKD,

and GBP in the First Half of D] 5553 wnoiainmins e o eoimsiaiatiois o & s imiselsioi66 § 5 51815 HH045 5 o mro 53

. Differential between the RMB/USD Central Parities on Two Consecutive

Trading Days in the Fil‘St Half Of 2008 ............................................. 54

. Fluctuations of the Highest and Lowest RMB/USD Trading Prices over

the Central Parlty ..................................................................... 54

. Trends in the Price of the Domestic RMB/USD 1YR Forward (Swap)

and the TYR NDF c+ v eereetetttiiiiiiii e e 56

- China’s Balance of Payments Statement in the First Half of 2008 «««+-+-++«-- 32

. Structure of the Surplus in the Balance of Payments from 2002 to the First

Half of 2008 « v ceerenmmeei e e e e 34

- Foreign Currency Transactions in the Inter-bank Market in the First Half

OF 20008 + v ettt 57



2008
¥ | BE BB B W X #® &

HoNEE, 75 S BEPDRIE G 0] : www. ertongbook. com



2002 | shEE FRUk 3 1B &

() FRBRHE 38R T

2008 4 AR, FESTER RTINS S AL . 56 K BHEHLAkSE X E bR
R T A IAR LT R Z it . EBR SR TT KIEE B, WA In e,
FERAEREMZEEE, 2RERRSEKIEEY, FEuHgER, MR
ARG, 2T, P, PR RIE AR, (LR R Y
FEUSAE— L 5 000 {23670, ZREEHE N, HREFH RS, LELF
£ 2007 AFEE IO LA G A AT, (E 2%, il . BEW S s pr s e 2
PR ESS , RIBBEAERMAE; BOTKMH ARSI IERE; HXii
VP B A R BRSNS vhity , (BRARRRE R I . IR, BRI 5L A Ry
an AR RS DGR Eak, RREKOK T 2RET, MHRSF VEER T 2R,

2008 AF EAEAE R RN 0 PR B IR BE T AL, T AR E P YR SR
FATRA IRIXE, [ B2 R ARSI 2 AP TN 07 10 R . iR R s
e, EREROAEIIE A 5 ABEREMR, Sl SFIMA R KT, R
Ty P BOR ORI IR BB, ST W 2 B K SR Sh PR FHAT BT R e, TSR 8 i e
RAGPLBIIE NG SR . (HAFHETT ORI — 258 th IRl [ 2 P AR S RO I A% K
THADI MK IRA T TR, (BRI —2erbU Nl B P2 B R [ A 3
RREE B IR 45




EIFRMCEHER | S

() [EIBs S T2 e 2

2008 4F |24, TR EE PRI RS B R 2.4 TTAZETT, FIHIEK 25%, [H
PRSI 223830 Firod e, Hovh, W W2 1917 {2265, [FK 18%, Hiig
B EAERI TR T 60 AN 405 WEARMERI B2 719 12558, FH T 20%.
2008 4F 6 HA, EZIMLAERIEF] 18 088 12K TT, £ FEIH LI T4 5.

1. R R 5 I 2= MAE T B

2008 4F B4R, XA 8 2 AR I R PR DR ERES, BEE [ P 2 IR R 1 e 1) 3 4
0L, FEM OB, S0 BT, XN SIS At 2 JUAR (R s K 5 oy
AP TR REPRRCGT DR, SRS O8N 6 700 {23658, 0%k 5 375
{C3ETT, S FAERIIE K 229671 31% ; 2% 132512690, FIH&2%.

2. W w I51 B I 2= i3 8 fin

2008 4F EARAR, FRIEXANT- MBI — B0 K, . FLE SRR K B
I LA 5 TN G955 S5 AR KR, 2520 H R4 383 {2365C, [HHE K 2 %,



2008 | chE E BRI IR

3. SMESREEFER A XIRIEK, WIMEERFREREY KX

2008 4 EAPAE, REZT R RAFFFREIREITEY, SRSWASE, X
%ﬁ%%%ﬁ%%ﬁﬁoﬁ@%Wi%ﬁD&,%@%@E%&ﬁ@ﬁA%ﬂ@%
oG, [FIHIEK 27%. [, WES GEH " BRI Lm, xHohE R
Hith 333423600, [A]HEK 3.5 %,

4. IEFR BT N ERFRNESE

ZHEENHM ( FZRARITIRT ) XAMEHFBRE B, M 2007 4F T L4FFF
f, WENEHRBET R L5 ASE, 2008 4E F2RH4E, X — BB LIS, HHA
198 123670, AR E i i 48 1235 t,

5. EFIMNCHEFHRERIRIGK

2008 4 6 H AR, ERIMLAEARILT] 18 088 122670, H FAEA AN 2 806 1226
JC, B EAERZN 143123650, Hh, WA . HEEE ARSI B IR 2E Xt E
FAMLAGE S ST RN 47% . 15%F1 14%

R 12008 4F b3 oh E E RS E R B H¥ETT
—. 28mAE 191718 828 389 636 671
A. S2¥FnRR S 129 185 742 082 612 897

a. & 132 480 669 987 537507
b. AR —3294 72 095 75390
1. iz -5 861 19 175 25 036
2. el 2 596 20 232 17 636
3. RIS -53 737 789
4. ARG 2 716 4729 2013
5. AR AR 55 =5 797 541 6 338
6. G55 —-154 127 281
7. BRGSOk S5 1 465 2 768 1303
8. LA U SRRV 9 —4 354 196 4 550
9. %if] 1 669 7 839 6170
10. J745, itk 230 1 053 823
11. i, H18 65 179 114
12 ARl AR 55 4 301 14 274 9 973

O Fh [l B e S - e [ o 48 1T B 180 RIS T ) 45 T RO 1 45 ST 0 ) S 2 s Sk S i
PrA R AR E AR R (R, M A3 ) SRR E AR R 2 [ 28558 5 .



Bl PR STEER | cooorre

grk

13. SIAbAHR e i HURF IR 45 -117 246 363

B. Yk 38346 59 692 21346
1. R AR 3 164 4 478 1314

2. Begrlkas 35 182 55 214 20 031
C.&E%® 24 186 26 615 2429
1. &RBUF -78 28 106

2. HAhFB ] 24 265 26 588 2 323
Z. BFNERMIH 71931 520 638 448 707
A BALH 1662 1784 121
B. &RMTIH 70 269 518 855 448 586
1. EERH 40 753 80973 40 220
1.1 IRE XS E a4 vt —33 338 919 34 257
1.2 SMNE R A E B4 v 74 091 80 053 5 962
PRNE S5 19822 33 041 13218
2.1 %= 14 772 27 865 13 093
2.1.1 BEAIES -1 124 4 843 5 967
2.1.2 fi55iE % 15 896 23 022 7126
2.1.2.10 ) K% 16 442 23 022 6 580

2.1.2.2 B¢ MiMiH T A —546 0 546

2.2 fufit 5050 5176 126
2.2.1 EAIFS 5176 5176 0
2.2.2 % —-126 0 126
2.2.2.1( %) Kb -126 0 126

2.2. 2.2 R MTHH T A 0 0 0

3. Hfthig & 9 694 404 841 395 148
3.1 %= —83 055 22 386 105 440
3.1.1 REfEHE —4 200 0 4 200

Q] —294 0 294

S -3 906 0 3 906

3.1.2 8% —5 408 322 5 730

S -1 865 0 1 865

bk U] -3 543 322 3 865

3.1.3 MR 15 715 19 035 3320
3.1.4 HAth e~ —89 162 3028 92 190

K39 0 0 0

b33k Ul -89 162 3028 92 190

3.2 ffi 92 748 382 456 289 708
3.2.1 HHE 15 400 15 400 0

K 1078 1078 0

for ] 14 322 14 322 0

3.2.2 45K 52 966 302 752 249 786

K3 6 238 12 397 6 159

bEY] 46 728 290 355 243 628




20
S

08
qegp

| hEE R TR

gk

3.2.3 IRMATEEK 24 184 63 036 38 852

3.2.4 HAh i fi

199

1 268

1 069

]

239

245

6

bty

—40

1023

1 063

=, fk&H>

—280 782

280 782

3.1 R4

0

0

3.2 R AL

—66

66

3.3 FER &AL %45 kT

—136

136

3.4 4N

—280 579

280 579

3.5 HoAth AL

0

0
0
0
0
0
0

0

m. HRESER

17133

17133

0

(=) Hbslisir i

2008 4F b EAE, IR E PR S A ) MO A Ak g K. 5 [ GDP 2 ik #)
131.5%, Lt 2007 4 FFE 0.5 N E A IR, EPRBCGRRRE RN, 2% 10 H i
Z 5[ GDP Z N 10.4%, 2007 4ETFFE 0.9 NE 44,

2 2002-2008 £ |4 [ FRU 3 IR 2 4544

[ R B2 (123655) 677 986 1 794 2 238 2 599 4453 2 636
LHTH B (123%50) 354 459 687 1 608 2 532 3718 1917
HEBE B (%) 52 47 38 72 97 83 73
FAFIGRITE 28 (12%75) 323 527 1107 630 67 735 719
AR ) (%) 48 53 62 28 3 17 27

2008 4F b 24E, EBRCL RS R RS, (HR KRS FTZE R, [ 2000 4F
i, FoE EPRBC BIRZEZRAEY K, 2007 4E355) 4 453 {2 ET0H 0 b femsfl, 4EHgHe
K 53%. 2008 4F_F2R4F, FEFRICSE SN2 M 2006 4E44EKE, H Lo b A4F [R5
K4%, —SF20 0 HJHRGES . RTINS, NRTTHE. 47 mAk
o, SHRACBOR SO RN R, s B T g R
ik ENTREOREGR . PR BORMCR B, SEOREOmnt; TR E s
TIRIAWIE R, 78 “SER R BORR RIS T, XohEB e Kk

RT, R E E BRI IS AT A E R E RN, EER R A E R A
WMRZ I HPTREEAR, EERSEHLSE— A . Bk, ER4e Rl s s
io ENETFH R S B, Al F0E A BB A 3 T, 364 /sl 22



ElBR L HER | fammieas o

BRME, SEART P SL B s AR, b = i g KU n . L, IR PRl s
RATREARAE— AR e 3, DR, S DT BRER [ B [ e S 28k, 1%

HoNEE, 75 S BEPDRIE G 0] : www. ertongbook. com



