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Abstract

Green Barriers is known as environmental barriers to trade and
it also refers to in international trade, some countries (especially
the developed countries), by virtue of their economy, impose the
restrictions and sanctions on the foreign product or service which
do not conform to national scientific and technological standards in
the name of protecting human health and safety, animal and plant
life and health, ecology and environment. And GBs also derives
from the harsh environmental technical standards and complex
animal and plant health inspection and quarantine measures made
by developed countries’ legislation as well as the protection
measures of multilateral treaty of environment protection made in
international community.

Green barriers emerged over the last 10 years in the international
community and it is a new non-tariff trade barrier, which is
inseparable from the globalization of environment problems. The
human economic activities can not be separated from the environment
and environmental resources are a valuable factor. The activities of
using environmental resources have the nature of externality and it
is shown in an independent decision-making. From the individual
point of view, it is reasonable. However, these decision-making
may be harmful for other people and society. If not to be controlled and
standardized, regardless of environmental and ecological sustainability, it
will result in the unreasonable development and utilization of resources
and ecological destruction and environmental pollution, even the
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transmission of international trade’s externality to other countries.

Since the Second World War, the world economy has experienced
an unprecedented development, but because of insufficient attention to
the ecological environment, the global ecological environment has
been seriously damaged, With the increasing deterioration of the
human environment, human beings began to focus on environmental
protection. At the same time, economic development and improvement
of living standards led to more requests in human health, safety
and other aspects, which showed in international trade in terms of
the increasing support and recognition from vast number of
consumers on environmental protection measures included in the
international trade rules, the increasing amplification of more and
more countries’ pressure on government’s protection of the
environment, making the national trade policy become a service
tool to environmental goals and increasing of restrictive measures
on implementation of the environment protection or prohibit
measures to import and export. The trade policy of environment
protection affect trade directly mainly through the must-meeting
criteria of imported products. Its purpose is to make the
internalization of environmental costs, so that changes in the cost
of goods can be made, which is, in the micro-level, the solution to
environmental problems and the fundamental way for coordinating
the development between trade and environment. The relevant
provisions International environmental conventions and the WTOQ’s
“Technical Barriers to Trade Agreement” is the green law of
international trade, supporting the formation of green barriers
objectively.

Green trade barriers includes not only the content of international
and national environmental standards, but also the WTO and green
barriers in the relevant requirements and it has the major essential

e 2 .



Abstract

difference, compared with the traditional tariff and non-tariff
barriers. It's “establishment” has the nominal reasonability,
legitimacy of formation, extensity of protection content,
concealment of protection methods, discrimination of techniques
and so on. Its implementation can protect the economic interests of
the importing country as well as the ecological environment,
resources and the overall interests of all mankind, which has
obvious duality., However, due to the economic development and
scientific and technological differences, the developed and
developing countries’ environmental awareness, environmental
regulations, policies, measures and standards are still in a very low
level. In the fierce international competition, the developed
countries are the main implementer of the green barriers and these
counties have the highest and the strictest standards of
environmental protection legislation. In order to protect their
national interests of producers, they often raise the standard of
imported goods in the name of environment and technology deliberately.
Therefore, Green Barriers in reality is often “unreasonable” barriers to
trade and it is trade protectionist measures in the cloak of environmental
protection.

The emergence of Green barriers in international trade has
generated the profound impact. On the one hand, green barriers
will gradually eliminate the non-green products which will produce
environmental pollution, so that the environmental products and
green products which are conducive to environmental protection
and human health will continue to increase the proportion in
international trade to change compared advantages of international
trade and commodity structure. And objectively, it also served to
protect the global ecological environment, the human life and
‘health, and to keep ecological security between human and other
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flora and fauna. At the same time, as application of new
environmental technologies and new technology, the technical
knowledge embodied in products will be significantly increased,
which will enable the international trade to change its goods
structure from the resource-intensive and labor-intensive to
technology-intensive and knowledge-intensive. On the other hand,
the developed countries or international economic organizations,
with its advanced economic and technological dominance, build
trade protection for domestic market objectively through legislation
or other non-coercive means of developing many stringent
environmental standards and technical barriers. Developed countries,
often through the implementation of green barriers, protect its
environment in the name and restrict imports of products of other
countries in purpose to make more trade in the developed countries
or in the international economic organizations within its member
countries, seriously affecting exports of developing countries’
expansion of market size and economic growth.

China is a developing country of sustained and rapid econothic
growth. As China’s increasing degree of economic internationalization,
it has suffered from green trade barriers deeply. Because of the
green barriers, the goods of China’s exports hampered are mainly
food, fruits, vegetables, livestock products, poultry products,
aquatic products, tea, and timber and other majority of agricultural
products. Taking 2006 as an example, China’s animals and plants
products’ export encountered barriers mostly, 60 incidents, 55
percent, followed by machinery and electronic products, 17
incidents, 17 per cent. Other products are in third place, 14
incidents, accounting for 13 percent. These three categories of
products suffered from a total of 91 incidents, accounting for 86 %
of the total number of China’s export incidents of green barriers, It
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Abstract

mainly involves Japan, the United States and the European Union.
The three countries and regions impose the technical and green
barriers on China in a total of 101, from which, Japan has 52
incidents, accounting for 49 percent, EU has 40 incidents,
accounting for 38 percent and the United States has 9 incidents,
accounting for eight percent. As a large developing country of
WTO in the multilateral trade, how to deal with increasingly harsh
“green barriers” from other countries and how to use the “green
barriers” positively to China, has become a cruel challenge facing
China’s industrial structure optimization and upgrading.

Faced with the grim challenge brought about by green barriers
to China, the government should fully play its leading role.
Overseas, on the one hand, it is necessary to effectively strengthen
international cooperation, actively participate in international
environmental conventions and international multilateral environmental
agreements in terms of the negotiations and be a “game” Rules-
makers, put the reality of “North-South differences” into the basis
of formulating the new rules of environment protection and trade

“ one size fits

development possibly, avoid developed countries’
all” approach, make multilateral trade mechanism and environmental
protection really reflect China’s legitimate interests and request
maximally and refuse to accept the environmental provisions
beyond the affordability; On the other hand, enterprises having
encountered green trade barriers, should make full use of WTO
multilateral trade system of negotiation mechanism and reasonable
confrontation mechanism and offer appeal and negotiation to WTO's
arbitration agencies, striving in the framework of consultations and
negotiations to solve the problem. Domestically, the government
must formulate the general plans, goals, contents and govemental
measures of green economy and trade’s development, promote
e 5 e
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environmental protection industry, strengthen the effective governance
of polluted emissions, encourage enterprises innovate green
technology, adjust foreign investment policy and prevent cross-
border transfer of pollution. Then, the governm)ant should adopt
principle of transparency in WTO’s system, establish special
agencies for green barriers information-gathering and advisory, set
up information database of green trade barriers to track, collect,
sort out and release the latest information on foreign trade green
barriers and study on WTQ’s major trading partners’ green
regulations, standards, certification system, particularly on the
main trading partners’ green trade barriers on China’s main export
products (the current focus on the agricultural products, toys,
textiles, machinery and electrical products, and so on). Finally,
government should guide enterprises to apply for the certification
related to the environment so that enterprises can understand the
benefits of certification create favorable conditions for enterprises’
certification and encourage enterprises to actively use the international
environmental standards.

Industry organizations should fully play its functional role for
serving business, set up early warning mechanism of green barriers
and provide the relevant government departments and enterprises
with technical data and analysis of foreign markets barriers to trade
timely as well as the production and export accordance of decision
making for enterprises and help the government solve the various
trade disputes with other members within the framework of the
WTO rules.

Enterprises must change their management philosophy.
Enterprises should develop green products, use green packaging,
set green prices, establish green sales channels and implement
green marketing through the cultivation of environment management
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expertise and extensive collection of “ green message” from
international market., On internationally recognized standards and
regulations, enterprises should actively comply with them so that
the application for ISO14000 environment system certification can
be signed as soon as possible.

Human beings are the product of the environment and
environment is the base for human beings’ existence and
development of the material. As environmental issues have become
increasingly prominent in today, environment protection is the
common demands of the international community, and putting
environmental protection into international trade rules has been
increasingly obtaining the support and recognition from the vast
number of consumers. However, as “green barriers” involves
many areas and it is very complicated and difficulted to define the
legitimacy and be distinguished from trade protection, green has become
the main areas of trade disputes. Under the condition that tariff rates
continue to decline and the traditional non-tariff barriers were removed
from the circumstances, the various green barriers is becoming one of
the important factors influencing international trade development in 21st
century, gradually replaces the general non-tariff barriers, tariffs
barriers and other barriers and becomes the major means and senior
forms of trade protectionism in developed. countries.

To create the conditions for the realization of their own
economic interests is the eternal theme for all countries in
international trade. Faced with green barriers, the chinese
government and enterprises can only take a positive response,

rather than negative confrontation.

Key Words: Environment; International trade; Green Barriers;

Economic Effects
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