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Unit one

Our Foreign Trade Policy

Our foreign trade policy has always been based on ae-
quality, mutual benefit and exchange of needed goods, but
we have adopted much more flexible methods in our deal-
ings.

The Third Session of the Fifth Nationl People’s
Congress approved the Income Tax Law on Joint Ventures.
which clarifies amount of tax levned on the. ]omt ventures so
as to enable the foriegn investors to calculate their benefit
from investing in China, ’

One of the principles we are keeping to is that our im-
ports must be based on our ability to pay. If we increase our
imports, then we must increase our exports first.

We need capital for our economic construction, thus we
pursue an active policy in looking for more avenues to ex-
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plore in our internatinoal trade.

Deng Xiao Ping made an inspection tour of South Chi-
na, especially Shenzeng, Chuhai Speical Econmic Zones and
gave a very important talk. The main ideas of his talk are to
open our doors to the outside world further, to introduce
more advanced technology, equiment and management ac-
cording to the market so as to develop our economy raeidly.

China is such a vast country and such a big market with
a large population. Our resources are abundant, and our
wages are low. . Our political situation is stable and the open
policy is firm. We welcome all friends to invest-in China.

We are sure both of us have a brighter future.
Conversation One

On China’s Foreign Trade Policy
A I’ve noticed that the fair this year is conducted in a
somewhat(@ different manner. I feel you are not so
rigid @ as before.

B: you are right. We are trying to do away with oVerrigid
way @ and to go along with the usual international
trading practice. -

A: That sounds wonderful. Do you mean you are-applying
a new trade policy?

« 2.
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No. we still hold to the principle@ of equality, mutual
benefit and supplying each other’s needs. But we’ll do
our business more actively, more flexibly.
Mum. I’ve noticed something new. Your corporation
is more flexible in doing business now.
Yes. In this way, we have achievd a total turnover®)
of 15 billion in U. S. dollars. All this.is possible, of

course, due to® the correct policy of our govern —

,ment in opening our doors to the outside world and

favouring the expansion of foreign trade, the expan-
sion of foreign trade, the introduction of advanced e-
quipments and foreign investment. We welcome all
friends to cooperate more fully in our work and con-
strution.

I heard that Mr. Deng Xiao Ping made an inspection
tour of South China, espeically Shenzeng, Chuhai
Special Econmic Areas at the beginning of the year
before last, and then gave a very important talk.
Yes, Mr. Deng Xiao Ping inspected Shenzeng “and
Chuhai Spec1al Economic zones at the begmmng of
the year before last, and then made a very important
remark about opening-the doors to the outside world”
more widely, and about the big socialist market.

you are all for @ the principles by Mr. Deng, I'm
sure.

Yes, certainly.



~What would you do then?
We are trying to create a more favourable environment
for foreign investors. Our new policy of opening to
outside world presents unrivalled opportunities for
investment and trading. ' '
That is really encouraging.
We’ll introduce advanced technology, scientific manage-
ment and equipments and so on, of course, that is in a
planned and selective way(@
Anything more?
Oh, there are a lot] For example; We’ll accept leans,
both private loans and’ government — to — government
loans. On the whole, we’ll follow international prac-
tice. ' * ‘ -

I'm sure you’ll have a brighter future.
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Conversation Two

Try to Promote Business in China
Our sole purpose is td promote business Ax;d ecomy and
technological coopertoin between China and the rest of
the world.
I think that’s wonderful.
It’s a pleasure to do something for you.
well, what should we do if we want to let customers
here like our new products?
If you want to sell something here, you have to adver-
tize@D it. It is a way if you want to tell the truth about
your products.
Anything besides ads?
You can hold exhibitions in China, and preferably a-
mong the very people@ who will use and benefit from
{2 the use of these products.
That’s what in my mind. I'd like to have something
like a small specialized exhibithion which we would
put on by ourselves, We would fuid @ it ourselves
and send out specialists to discuss our products with
people there.
Admirable! We’ll do our best to help you. Will you
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