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Introduction

China is a socialist country based on public ownership. It has been a hot
point of theoretical field and practical department how to give full play to the
leading role of the stated-owned economy. The purpose of this book is to
study the general rule of emergency and development of national economy in
order to provide the reform of state-owned enterprise with beneficial instruc-
tion. Besides introduction, this book has nine chapters. It is believed in this
book that as a peculiar system arrangement, state-owned economy has its
unique target and function and is an important method for government to
carry out its political and economical policy. At the same time ,as a method to
dispose resources ,state-owned economy is not a product of thoughts,history
etc. ,but a reaction of the pragmatism for each country to overcome market
failure. Since the economy in a country has market failure,it has the necessi-
ty for stated-owned economy,volume of state-owned economy and its distri-
bution basically depends on the comparison between cost and benefit ar-
ranged by state-owned economy system and other systems, when the
marginal efficiency of state-owned economic system is equal to that of other
systems,every system has a tendency of balance. As a result,although differ-
ent country has different ideology,yet it is proved that there is obvious trend
of sameness both on the size of total volume,structural distribution and on
changing locus of state-owned economy. China state-owned economy reform
not only depends on Chinese practice but also takes in useful practice from
western economy so as to give full play to leading of state-owned economy in

national economy.
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