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Systemic Observation, Careful

Analysis, and Creative Features

— Foreword from the Editor —

This Collection of Reports on China Macroeconomic Analyses is
a collective achievement in the domestic macro — research field,
which has been accomplished through joint effort in collaboration
with Macroeconomic Office of Economic Institute in Chinese Acade-
my of Social Sciences (CASS), Hainan-Gang-Ao International
Trust and Investment Co., Jiangxi Jiangnan Trust and Investment
Co., and Unirule Institute of Economics. There are two main
parts in the collection, one consists of three theoretical reports con-
ducted by the Macroeconomic Office; the other is 8 seasonally
macroeconomic analyses jointly put together by the four organiza-
tions. As the two main parts are edited by me, an editor in chief,
I would like to talk concisely about some of the relevant issues in-
volved.

The macroeconomic analysis is basically of short term in na-
ture, and thus entails continuously to track down the trcords re-
garding macroeconomic events. It is quite likely that the effect in
the first couple of rounds of analyses might not be obvious, and the
analyses themselves could even involve mistakes in terms of predic-
tions and forecasts. The longer, however, does the project contin-
ue, the stronger will be the effect, and the higher will be the level

of analysis. Moreover, the continuity of the analyses would also at-
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tract the attentions of the government officials concerned, business
community and the media.

That said, the continuous process requires not only accumula-
tion of the empirical data and improvement of the methods, but im-
portantly an training programme for technical personnel as well. In
fact, over the entire process, we not only set up our own data
base, but also mobilized all research staff available including the
new recruits, each of whom specialized in a specific area. In order
to improve theoretical level in analysis, meanwhile, we organized
various workshops where different views with respect to some spe-
cific issues were exchanged.

Coming to the notion of “creative features”, at present, there
is no shortage of domestic organizations carrying out macroeconomic
analysis, but very few of which are providing truly useful and high
level of analysis. The phenomenon reflects the fact that most of
these analyses are not specific and lack of own analytical framework
as well as basis. In short, they do not possess their own specific
features that distinguish themselves from others. With regard to
this point, we did make a discussion at the outset of the project,
and have since paid due attention in the actual operation.

In terms of data collection, there is, indeed, little doubt that
we are not as competent as those organizations specializing in statis-
tics or information collection as we can only obtain secondhand mate-
rials from them in general. Nevertheless, our advantage lies in the
application and analysis of the data rather than in the collection of it,
and this is especially so insofar as theoretical analysis is concerned.
Within theoretical domain, however, we also have our own empha-
sis, that is, we try to bring together in our analysis macroecono-

mic, microeconomic, operational and institutional factors. In other
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words, we probe into micro-foundation of macro-operation and the
change of macro-variables under the constraint of institutional set-
ting. Indeed, such a distinct feature can easily be captured by care-
ful readers from the way in.

What is more, we have paid due attention to establish our own
analytical framework and kept on making improvement over it. In
seasonal analyses, forexample, we originally set up a three-part
framework, thatis, “Situation in General”, “Factors and Struc-
ture”, and “Policies and Discussions”. A year later after a thorough
review, we decided to divide the third part into two, that is,
“Policies and Effects” and “Trends and Discussions”, so as to en-
hance our analytical level. The length of the enlarged part was also
increased subsequently.

Now, we turn to the proceeding of the seasonally macroeco-
nomic analysis. The detailed process is as follows: a senior re-
searcher was first selected in charge of the entire project, responsi-
ble for data accumulation, general analysis, and the first draft ac-
cording to the structure predetermined. After completing the first
draft, the researcher submitted it to the task group for the first
round of discussions, each of which also included 20 or so experts
from other institutions. In accordance with the views raised in the
first round of discussions, the researcher then carried out the second
draft, and again submitted it for the second round of discussions,
but with much smaller group consisting of a few principal re-
searchers. At the last stage, the draft was edited and finalized by
the editor in chief. The purpose of such a rigorous proceeding is to
ensure the quality of a complete set of reports.

Finally, I would like to give a bit of explanation to the change

of the participants in the project. In the later half of 1996, two
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mazjor research projects concerning macroeconomy were sanctioned
by the Academy. As I was a person in charge, the analyticaltask
would consequently be carried out by me. A year later, Unirule
proposed a project of “Seasonally Macroeconomic Analysis” which
would be jointly conducted with Hainan-Gang-Ao. Again, | was
assigned the task of heading the project. As a result, I decided to
combine the two together. In other words, the combined project
would be accomplished in joint effort of the three organizations.

In the negotiation of signing the agreement, however,
Hainan-Gang-Ao did not agree to sign up the Macroeconomic Office
on the ground that the office with its widely known reputation
would overshadow the other two. In order to get the project up-
running, I on one hand agreed with them. On the other, I took a
remedial measure, that is, after publishing a report in the newspa-
per of China Securities in accordance with the agreement, I repub-
lished it in the English newspaper of China Daily, but solely using
the name of the office.

Everything would have been all right, had there not been a
certain official of the Academy sprinkling within as well as without
some unsubstantiated accusation that I was working for Unirule with
the funding of the Academy. Trying to put an end to this sort of
nonsensical bickering, 1 did contact Hainan-Gang-Ao as to replace
the name of Unirule with that of the Macroeconomic Office in the
third quarter, but failed. In consequence, Jiangnan would fit in
the partnership as Hainan-Gang-Ao withdrew, when the contract
expired.

The reason of telling this incident is to make clear some of the
issues. First, an agreement is actually voluntary. Once signed,

both parties have to abide by the rules. While the agreement was
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still in force, therefore, I had no choice but complying with it,
even though this meant pressures of costs on my part. As the agree-
ment came to the end, a re-negotiation could then get started.

Secondly, during the period when the agreement is still effec-
tive, some of compromises or changes that will not affect the inter-
ests of both parties could be deemed as necessary and should be al-
lowed, as they would move both parties towards an optimal posi-
tion. Here, I am not, by whatsoever means, accusing Hainan-
Gang-Ao. In fact, it was their freedom of choice, and [ have no
right to make any fuss of it. On the contrary, I would like to ex-
press my great thankfulness for their support in the first place 1o get
the project up-running.

The last is that the best way to handle this sort of ridiculous
trash is to assume a kind of attitude of “snap out of thinking of it”
as there are too many idle minds around these days. For various rea-
son, too much valuable time has been squandered in my life. If on-
ly the similar events would not happen again, or simply be less fre-

quent. In fact, it would also be a big progress in our society.






