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ABSTRACT

The transition of an economy from a centrally planned one to a type organized on
the basis of market forces is the most remarkable event in the last decade of the 20th
century . At the core of the transition are the change of operational mechanism of the na-
tional economy, the reform of ownership system, and the maintenance of macroeconom-
ic stability during the whole process. According to these requirements this book is an
attempt to make a comparison of China’ s economic reform with the transition in East-
European countries and Russia in order to draw some generalizations and useful les-
sons.

The book gives a reaffirmation of the inevitability and feasibility of the economic
transition, and its meaning as well as various patterns are defined. Then different theo-
retical explanations about the transition are outlined. These include the Deng Xiao -
ping Theory, the Orthodox Economics in the West, the Theory of Institutional Change,
Economics of Transition, and China’s Transitional Economics.

The radical and gradual ways of transition have long been a topic of hot debate
among the reformes. Thus the author made a detailed analysis of the “big bang” and
gradualism in transition, their respective merits and theoretical foundations. It is
argued that the timing of the transition is closely related to its cost, and to a certain
extent it determines which way the transition is to adopt. Based on the remarkable differ
ence in the change of their ownership system, the author made the distinction between
the “Chinese model” and the “East European Model.” Boiled to the last, neither radi-
calism nor gradualism is a problem of principle. The really important consideration is
which model suits better the circumstances of the nation in question and incurs smaller
cost.

After the above general discussion, the book tum to problems of the change of
economic mechanism of allocation of resources, change of ownership system, and mac-
roeconornic stability. China’ s performance is compared with that of East — European

countries and Russia and some concluding remarks are made.




Judging from the accomplishment of transition( as shown by the establishment of
the new organization system) , a few East — European countries seem to have gone quite
far. On the other hand, while China has made substantial progress in her economic
growth, she is lagging behind in economic transition. Since the economic reforms the
Chinese economy grew very rapidly, and this remarkable growth is , according to the
author’ s analysis, a result of industrialization, marketization and globalization, with
industralization as the main contributing factor. The practical experience testifies to the
fact that the progress made in transition is a driving force of their economic growth and
will have a lasting effect. The gradual reform in China, however, is confronted with
critical challenges at present. It is imperative for China to accelerate her process of
marketization and industrialization if she is to realize sustained, stable and rapid growth

in the future and to create a genuine miracle.
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