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PREFACE

Under the joint sponsorship of Shanghai Institute for International
Studies, Shanghai Research Association for Reform of Economic
System (SRARES) and the Friedrich-Ebert-Stiftung (FES) of the
Federal Republic of Germany, The Seminar on Market Mechanism and
Macro-Control was held in Shanghai on November 20-22, 1985. The
arrangement of the seminar was made according to the Cooperation
Agreement on the Promotion of Social, Economic and Academic
Exchange between Shanghai and the Federal Republic of Germany by
Shanghai Institute for International Studies of China and the Friedrich-
Ebert-Stiftung of the Federal Republic of Germany. Among the
participants are 15 German economists, professors and officials from
the Central Bank and economic departments of the Government, as well
as 23 scholars and experts from research, business and administrative
establishments in Shanghai. With the discussion of the seminar focused
on the problems emerging from the process of economic system reform
in China, the participants of both sides exchanged their views over the
historical development and current situation of economic system reform
in their respective countries. Through their discussion, scholars and
experts from the two countries acquired a new perspective of current
economic development situation, the economic system in effect, and
both the similarities and differences in the adjustment mechanism in
economic activities of each other’s country. The seminar was designed to
further the economic cooperation and exchange in technology between
the FRG and China, with Shanghai in particular, and to strengthen the
link among economic research institutes on both sides. As a leading
channel of cooperation in research field, the seminar has contributed to
the promotion of friendship among scholars and experts of the two
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countries and has laid a foundation for a wider range exchange and
cooperation in the future. '

This proceedings is compiled by SIIS, SRARES and the FES of the
FRG. The original papers submitted to the seminar have been
appropriately abridged due to the limit of space of this book. For this
reason, the authors’ understanding and allowance are sought and would
be appreciated.

Editor
March, 1986
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GIVE A PLAY TO MARKET
MECHANISM, STRENGTHEN
MACRO-ECONOMIC CONTROL AND
REGULATION

He Haosheng

Since the general goal of our reform of the economic structure is, on
the basis of public ownership of means of production, to build a socialist
economic structure with Chinese characteristics that is full of vigourand
vitality so as to meet the demand of the planned commodity.

In the light of recent reform experience, we should gradually
institute a complete set of systems and measures that will systematically
link the plan and market. micro-enlivening and macrocontrol together.

Give a Full Play to Market Mechanism, Enliven
Macro-Economy

In recent years, we discarded the traditional idea of treating
planned economy and commodity economy as two opposites; and
clearly understood that we should consciously apply the law of value
and give a play to market mechanism in economic affajrs.

To give a play to market mechanis;n and to enliven micro-
economy, we must rid ourselves of that there is only one way of
management, and that the more public-ownership, the better. In the past
several years, on the premise of insisting that enterprises owned by the
whole people constitute the lcading force, we developed diverse
economic reform, the collective ownership in both urban and rural areas
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