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FOREWORD

The purpose of this book, a revised April 1992 doctoral dis-
sertation, is intended to criticize the Theory of Hegemonic Stabil-
ity , the mainstream of the Political Economy of International Re-
lations advanced by some western scholars, through histaorical
analysis of the connection between hegemony and stability of in-
ternational economic system. ‘

From 1985 to 1988, the auther, majoring in the history of in-
ternational relations as a postgraduate in Nanjing University un-
der professor Wu Shimin, touched by the inclination in China to
focus on the political aspect in the study on the history of inter-
national relations, began to consider synthetical study on the po-
litical, economic relations_and so on and drew some thoughts
about it in the article entitled ” Logical Assumptions about Marx-
ist Branch of International Relations Study” (in Qilu Journal ,No.

1, 1988). ‘After my selection by professor Wang Shengzu as a

" doctoral candidate in the summer of 1988 when the National Ed-

ucational Commission had approved the priority project of social
scientific research 7 Critique of the Hegemonic Stability Theory”
drawn and submitted by professor Wang Shengzu and vice pro-
fessor Lu Minghua, I undertook the principal tasks of the re-
search project and related with the Political Economy of Interna-
tional Relations. ' '

It was difficult for such a young scholar as the auther with a
short time study on the history of international relations and lit-
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tle systematic exercise in international economics to undertake
the task because of the risks on the way to an unknown area andf'
necessity of having rich elementary knowledge of multidiscipline
and analysing seriously much diplomatic documents, economic
data and the foreign economic policymaking of the the countries
concerned for a reseacher to make a cross study of international
politics and international economics and criticize the theory.
Though I had read some Marx’s politico—econoinic works in-
cluding ” On Capital” befor that, there was, after all, a long way
to go from general political economy to international political e-
conomy. It was merely with the convictions that I took the
plunge that everything must have its beginning, that Chinese
scholars, being influenced by the avaflablecculture atmosphere of
a country adhering to Marxism for a long time, should and could

.advance our own view, and that combining both the learning and
studying processes into one, consulting others on the subject and
pooling their wisdom might make up my weakness. It is fortunate
that my efforts have been duly rewarded.

The book consists of introduction, major body (there parts)
and conclusion. : . ,

In tlxé introduction, on the basis of a review of the back-
gronds, the main veiwpoints and the critiques. of the theory, the
author points out the wrongness of the theory, the weakness of
the critical theories and the signficance of going further into the
quegtion. .

In part one, probing into the failure of the world monetary
and economic conference; the monetary cooperation first among
the United States, F rance and the United Kingdom, then ambng
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thd Allied and Associated countries, and the birth of the Bretton
Woods System, I have found that it is wrong to attribute the rise
of the Bretton Woods System to the rise of the Untied States as

the western scholars did, since the steady enhancement of the co-
operation among the Anti—Fascist countries concluding With the
birth of the Bretton Woods System, as some stability of a sub—
system or a compromise among the imperalist countries, was the
outcome of the increasingly acute struggles between the Fascist
countnes and Anti-Fascist countrtes, as the unstability of the
system. In 1930s, the struggles among the great powers for the
hegemony of the world caused the failure of the world monetary
economic conference and formation of the economic and monetary
blocs. The resort to force and war on the part of the Fascist
countries such as Germany, Japan and Italy pushed by the exclu-
sion of the blocs made the United States, France-and Great
Britain cooperate in the monetary area in turn. The expansion of
the conflict between the Fascist countries and the Anti—Fascist
countries evolved the tripartite cooperation to thes‘pians for gén-
eral cooperation after war among the Allied and Associated coun-
tries. I concluded that one main contradiction will emerge from
the development of the plural ones sooner or later and make the
others mitigate. Of course, it is also wrong to deny the effects of
the American power. But the Americal power only resulted in its
dominant position in the structure of the cooperation, that is, the
hegemdny of the U. S. dollar. It is over simplified to draw the
conclusion from the effects of American power Bn its position
that the cooperation reflected in the birth of the Bretten Woods
System also resulted from that power, because the question of
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whether countries cooperate or not is different from that of in
what structure they do.

In part two, analysing the negotiation and enforcement of
the Financial Agreement between the United States and the
Great Britain, the birth of European Recovery Program and ex-
change acijustment of 1949, the formation of EPU and the effects
of the American security policy on the convertibility of the Euro-
pean currencies, I have come to the conclusions as follow: first,
the mutilateral free exchange, with its free competition principle,
had to be based on the relative balance of power. The hegemony,
whether as the preponderance of the material resources or as the
position in international system resulted from the preponderance
repels free international economic system. The hegemony and the
multilateral free intemational economiésystem exclude each oth-
er. Second, it is necessary for the weak countries to take protec-
tive discriminations such 2s trade restriction and exchange con-
trol against the hegemonic power. Without such discriminations,
the stronger competition from the hegemonic power would de-
stroy the week economies and put off the implementation of the
multilateral free principle, that is to say, hegemony make interna-
tional system unstable. Third, It istoa great extent depended on
the existence of some greater external challenge than the discrim-
inations put into practice by the weaks to be ready for multilater-
al competition whether the stronéer would tolerate the discrimi-
nations. - Otherwise, the compulsory policy often adopted by the
hegemon to make use of its power to carry out its own proposi-
tions in economic area in a situation of plural and even political
contradictions would result in the économic‘, collapse of the
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weaks. Only the emerging of the main contradiction could make
the hegemon tolerate the discriminations as the cost of seeking
allies and strategic superlonty T '

In the last part, discussing the operation and collépse of the
Bretton Woods System and the collaberation among the west de-
veloped countries in the monetary affairs after hegemony due to
the existence of the bipolar structure , the development Qf north—
.south contradiction and the transnational capital connexions a-
mong the trilateral countries fostered in the cold war structure
-instead of the inertia of the mtemattonal regimes, I have pointed
out that the western monetary crisis in the 1960s resulted from
the contradiction between the balance of power and the hegemo-
ny of the U. S. dollar and the hegemonic policy of U. S, that the
cooperations and compromises among the developed countries
presupposed the east —west confrontation and the north—south
contradiction, and that the balarice of power or decline of the
hegemony doesn’t mean the collapse of the multilateral tree ex-
change system so long as the concerned countries are in the ei-
ther aspect of the main contradiction, political and strategic needs
would, on the contrary, make related countries take adjustment
costs according to their changed powér position and uphold the
stability of their international economic system jointly.

In the conclusion,a summary critique of the Theory of Hégef
monic Stability, I advanced the concept of ” zero—sum of affinity
degree”. On the basis of my own systematic dialectical view-
points on the international political economy. I think further that
with the end of the Cold War and the disappearance of the
threats existed before from the Warsaw Pact Bloc, it will be in-
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creasingly difficult for the western developed countries to uphold
_ economic cooperation and accommodation among themselves ,and
that the co—existence of the inclination to make blocs and mutu-
al pervasion will be the major trend in the future development of
international economic relations.

On the occasion of the book’s publication, I am grateful , and
dedicate the book, to my tutors, late professor Wang Shengzu,
professor ShiLei and vice-professor Lu Minghua. During the
years, professor Wang’s. strict and matter — of - fact style of
study had benefitted me a great deal. Only with professor Shi’s
acceptance could I continue to study and complete my disserta-
tion under him after professor Wang’s death. In the course of se-

“lecting topic, drawing outline, and writting, professor Lu gave
me a lot of help and discussed many questions with me. I am also
indebted to many other gentlenien for their various help in the
course of my study and approval , encouragement and criticism on

the dissertation. They are Zhou Jirong in China Institute of Con-

temporary International Relations (CICIR ); Guo Shixian, . -

PuShan Qiu Yuanlun and Sun Shulin in Chinese Academy of So-
cial Science; Lu Yi, Xie Deyuan, Zhang Zhiyi and Jjang Shiguan
in Foreign Affairs College; Liu Tongshun and Zhu\Mingquan in
Fudan University; Zhao Baoxu in Peking University and Wu
Shimin , Wang Juefei, Zhang Shudong, Zhu Yingquan, Shi Yin-
hong and Li Qianheng in Nanjing University.v The inputting of -
the dissertation by Miss Yang Shuxin of QuFu Normal Universi-
ty during her sparetime convenienced the revision and printing of
it later on . At the difficult moment for the academic works to be

‘ published, it is with the great help of the leaders such as Shen
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Qurong, Guo Chuanling of CICIR and Peng Zhibin, He Guiquan
of the Current Affairs Publishing House that the book have come
out. I should feel grateful to them. Lastly, { particularly express
heartfelt thanks to my wife Li Shao;‘r{i for her bearing all house-
dut;les while upholding her learning and wor'king for sevral years
which made me apply myself to study. I would get help and en-
couragement from her when I am confronted with difficulty and
setback. It is surely lucky to be accompanied by such a woman in
the journey of life and dedication.

With a short time engagement in the Political Economy of
International Relations, the book, as an exercise in composition,
is a try at most. Therefore, it is inevitable to be biased in collect-
ing, distinguishing and applying materials or in demonstrating
viewpoints. Precisely because of this, I sincerely hope readers to
criticise. All my wishes will be met if the publication of the book
can arouse more Chinese scholars to be engaged in the area and
have the effects of throwing crude remarks to draw forth better

ones.

China Institute of Contemporary Wang Zai bang

International Relations
October, 1993.
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