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MEASURES OF THE MINISTRY OF FOREIGN
ECONOMIC RELATIONS AND TRADE CONCERN
ING THE PURCHASE OF DOMESTIC PRODUCTS
FOR EXPORT BY ENTERPRISES WITH FOREIGN
INVESTMENT TO BALANCE ~FOREIGN-
EXCHANGE RECEIPTS AND DISBURS_EMENTS”

(Promulgated on January 20, 1978) s
Article 1. These Measures. are-speccially formulated in aceord-
ance with the relevant stipulations of the State Council for the purpese
of assisting Enterprises with Foreign lnvestment to achieve a. balence
of foreign exchange receipts and disbursements, which, upon the cap-
proval of their applications, shall be allowed to purchease domestig
products for export in order to make up the fore;gn'chhamge defi-
ciency.of such enterprises. - ‘ ! .
Article 2. In principle, Enterpnses wnh Foreign lnvestment
shall achieve a balance of foreign exchange receipts and: disbussements
through the export of products of such enterprises. With fegard to
production enterprises with foreign . investment for which . temporary
difficulties exist, they may, within a fixed period of time, apply to
purchase domestic products (except commodities subjected to umified
operation according to State stipulations) for export so as to balance
the foreign exchange receipts and disbursements of such emverprises.-
Article 3. If any Enterprise with Foreign Investment mheeting
the requirements of Article 2 herein needs to purchase domestic prod-
ucts. for export to balance foreign exchange receipts and disburse-
ments, it shall file an application in advance with the foreign. economic
relations and trade department at the provincial -level in' the locality
where the enterprise is located, stating the amount of foreign exchange
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and the corresponding amount of Renminbi required for that year to
be made up by purchasing domestic products for export, and the names,
specifications and quantities, as well as the export channels, etc. of
domestic products for which purchase is applied. ‘

Article 4. The quantity of domestic products for export ap-
proved to be purchased by an Enterprise with Foreign Investment shall
be limited to the amount required in that year to make up for the
foreign exchange required for the preduction and operation of the
enterprise and the remittance of profits shared by the investors of the
foreign party, or the foreign. exchange required to be remitted upon
the winding up and liquidation of the enterprise.

Article 5.  An Enerprise with Foreign Investment approved to
purchase domestic products for .export to balance foreign exchange
receipts and disbursements shall rﬁainly purchase products in the pro-
vince, gutonomous region or municipality directly under the Central
Government where the enterprise is located. 1f purchasing in other
provinces is required, prior approval from the foreign economic rela-
tions. and trade department at the provincial lével in the place of
production shall be obtained. ‘

Article 6. Domestic products approved to be purchased by an
Enterprise with Foreign Investment to balance foreign exchange re-
ceipts and disbursements must be transported out of the Chinese ter-
ritory for distribution and sale :and shall not be allowed to be resold
within ‘the Chinese territory. ;

- Article 7. Domestic products approved o be purchased by an
Enterprise with Foreign Investment to balance foreign exchange receipts
and disbursements may be exported by such enterprise on its. own or
may be entrusted to China’s foreign trade companies acting as agents
for the export. - . N

Article 8. Apart from Enterprises with Foreign Investment
purchasing domestic products for export upon approval,.the people’s
governments of various provinces, autonomous regions, municipalities
directly under the Central Governmen: and municipalities (districts)
listed for planning may, on the premise of ensuring the fulfillment of



Nationa] Legislations 5

the export plan of the State, organize the export of products of one’s
own district through the foreign trade companies that have the right
of operation. The amount of foreign exchange obtained thereby in
accordance with the State stipulations on foreign exchange retention
shall be given to the supplier units according to specified proportions,
the remaining amoumes thereof may be used by the Iocal people’s
government, under the supervision of the local foreign exchange
administrative department, specifically for adjusting and resolving the
balance of foreign exchange receipts and disbursements of Enterprises

with Foreign Investment.
Article 8. With respect to the domestic products to be pur-

chased for export through application by Enterprises with Foreign
Investment in accordance with Article 3 herein and the products the
export of which are to be organized by the people’s governments of
the provinces, autonomous regions, mumcnpahtles directly under the
Central Government and municipalities “(districts) listed for planmng
in accordance with Arucle 8, [the export of] any commodities that
come under the control of the State through the implementation of
export licensing and commodities with export gquotas. within China
shall be reported to the Ministry of Foreign Economic Relations and
Trade for approval; [the export of] other commoditions shall be
subjected to the approval of the foreign economic relations and trade
deprtments at the provin::ial level and shall be filed with the Minisiry
of Foreign Economic Relations and Trade for the record. '

The above said examination and approval departments shall give’
replies within one month from the date of the receipt of the applications.
With regard to the products approved for export, export license pro-
cedures shall be gone thidugh in accordance with the “lmplmentagion
Measures of the Ministry of Foreign Economic Relations and: Trade
Concerning the Application of lmport and ‘Export Licenses by Enter-
prises with Foreign Investment” for any commodities for which- licenses
are required. ' y

Article 10. These Measures shall come mto force as of the
date of promulgation. o
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IMPLEMENTATION MEASURES OF THE MINIS-
TRY OF FOREIGN ECONOMIC RELATIONS AND
TRADE CONCERNING THE APPLICATION FOR
IMPORT AND EXPORT LICENSES BY ENTER-
PRISES WITH FOREIGN INVESTMENT

(Promulgated on January 24, 1987)

Article 1. These Measures are specially formulated pursuant to
the “Regulations of the People’s Republic of China _for the Imple-
mentation of the Law on Joint Ventures Using Chinese and Foreign
Investment’’ and the “Provisions of the State Council For the Encoura-
gement of Foreign Investment” in order to simplify the handling of -
procedures for import and export licenses and facilitate the business
development of Enterprises with Foreign Investment.

Article 2. With respect to equipment and supplies imported
as investment by Forelgn Invéstors in an Enterprise with Foreign Invest-
ment, import licenses shall be obtamedv for commodities that come
under control through the implementation of import licensing on the
strength of the approvedrlist of imported equipment and supplies of
such enterprise, commodities that do not come under control through
the implementation of import licensing shall be examined and released
by Customs on the strength of the original approved llst of 1mported
equipment and supplies of such enterpnse

-Article 3. Import licenses will not have to be obtained for
the import -of machinery and equlpment vehicles used in productlon
(meaning trucks used for transportation, special vehicles and passenger-
cargo vans), raw meterials, fuel, bulk parts, spare parts, com-
ponents and parts of apparatuses and necessary accessory parts
(including those that come under control through the implementation
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_of import licensing) required by Enterprises with Foreign Investment
for the production of export products. Customs shall exercise supervi-
sion .and control and shall examine and release such imports on the
strength of the document approving the establishment of the enterprise,
contract or the import/export contract. The above-mentioned imported
machinery and equipment, vehicles used in production, materials and
parts shall be restricted to use by the enterprise itself in production and
may not be transferred and sold domestically. If the imported materials,
parts. or products produced by using such imported meterials or parts
are sold domestically due to special circumstances, import procedures
shall be gome through retroacuvely in accordance with Article 4 of
these Measures. : . . . : | "

Article 4. With respect o machtncry and equipment, wehicles
used ip produetion, raw materials, fuel, bulk parts, spare .parts, com-
‘ponents and parts of apparatuses and necessary accessory parts required
to. be imported. by .an -Enterprise. with Foreign Investment within the
approved scope of operation for the production of products to be sold
.domestically-arid for the. operation of business: domestically, those that
fall within the category of commodities under control through the
implementation of import licensing shall require -import licenses which
shall ‘be applied for -and obtained once every six months'on the strength
of the confirmed impor. plan of the enterprise, those that -do not fall
within the category of -commodities under ¢ontrol through the implemen-
tation of import licensing shall be examined and released by Customs .on
the strength of the document approving the establishment of the enter-
prise or. the contract.

Article 5. Am:ong the non-production articles imported by an
Enterpnse w1th Forexgn Investment for its own use and in reasonable
quantities, those that fall wichin the category of commodities under cen-
trol through the implementation of import licensing shall be examined
and issued with an import Jicense by the foreign economic relations and
trade departme-nt at the provincial level.

Article 6. Export licenses shall be applied for and obtained
ouce every six months for any product produced and to be exporied by
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an Enterprise with Foreign Investment that falls within the category
of commoditiés 'under contral through the implementation of export
licensing ‘on the strength of the annual export plan of the enterprise.

"Article 7. ~'Commodities produced and exported by an Enter-
‘prise with Foreign Investment within the $cope of operation of ‘such
enterprise that are not subject to the control of export licensing shall
be examined and released by Customs on the strength of the export
contract and other relevant certifying documents.

Article 8. With respect to products which are not produced
but are to-be exported by an Enterprise with Foréign Investment, with -
approval, in order to balance foreign exchange .cecipts and disburse-
ments, export licenses shall be applied and obtained for those com-
‘modities that are.subject to the implementation of export ‘licensing on
the strength -of the approval® documentsi. commodities . that are . not
‘ subject te the control of export licensing shall be examined and -veleased
by Customs :on the. strength of the export contract and other relevant

certifying docisments. : gy

Article 9. " When applying to obtain i import and export hcenses,
an Enterprise with Foreign Investment shall, according to the categories
-published ‘by: The Ministry of Foreign Economic Relations and Trade
for the control of license issuance by. different levels, apply and pro-
iceed with the relevant license issuing autherities - respectively. '

Article '10. . These Measures shall .come into force as of the
date- of. promulgauon
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