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ABSTRACT

At the beginning of the century, it seems that the
bankers were the paramount leaders of the world.
They haunted among the palaces, the churches and the
mansions and made good friends with kings, presi-
dents, popes and industrial tycoons. they were often
the symbol of governments’ policy abroad, while they
got tight hold of those industrial and commercial enter-
prises in domestic. Since 1930’ s, bankers had been
striken frequently. These gentlemen who had got used
to waiting for the clients in their office now had to so-
licit here and there. But if we jump a conclusion that
these financial magnates have lost their power, we are
far way from the truth. Although the influence of
banks has been weakened, the financial activity has
penetrated the human’s daily life. The new generation
of financial magnates has grown up. They manipulate
the world economic and politic in the way specific to
the time sometimes. they were used to acting be-
hind the scenes not on it.

This book illustrates how the finance expands its
territory in the social life by describing the important
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events, the big crashes and the drastic innovation
which had happened in the international finance field
after the World War II. Finance has changed the world
greatly as well as being changed by the world. It is
what the book tries to avoid to only concentrate on de-
scription. What the book emphasizes on is the mecha-
nism and the rules behind the phenomena. Pragmatism
is the traditional principle in which Chinese intelli-
gentsia studies the world. So after researching on the
international field, we naturally ask a question: what
should China do? To answer the question, we both de-
scribe the history and the reality of Chinese financial ,
reformation and anticipate the possible innovation in
the near future. All the conclusions in the aspect have
a clcse connection with the former part of the book. In
fact, finance is a worldwide event. It would leads the
theoritical research to the wrong road if we discuss
Chinese finance without a worldwide version.

This book has six chapters, five of which has
studied on the way, the place and the events how the
international finance, the economy and the politic in-
teract on each other. The topics involve the old or new
hot points such as international capital flow, exchange
rate, financial market, financial engineering, financial
electronization, international debt, financial institution
and etc. We mainly intend to draw a concise financial
world map by the researches. The last chapter focuses
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on the reformation and openness of Chinese financial
sytem. It briefly studies on the hot topic such as the
reformation of banking system, the financial market,
the free convertibility of Renminbi, the use of foreign
capital, the internationalization of Chinese financial
system and etc. We hope to explore a financial devel-
oping path specific to China. Some guidelines have
been added before every chapter to make the readers
read them more easily. These guidelines contain the
emphasis and marrow of every chapter. When it dis-
cusses the international financial mechanism, the book
introduces some rudimentary economics principles, in
order to make the readers understand such questions
as why the events happened, why they happened like
the way, what will happen and so on. It is unneces-
sary for the readers short of economics common sense
to be afraid of these paragraphs. What the book aims
to, by blending the abstract theories with the elegant
language, the grand events and the volatile history, is
to make the readers who haven’t accepted systematic
economics train thoroughly understand the principles
and provide some incisive view if possible.
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