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FOREWORD

I'm willing to accept the vitation of Prolessor Meng Fanlee to
write this [orword.

People have been afflicted with environmental matters for long
time. As a result of continued process of production and daily life,
natural environment’s quality have been destroyed seriously and
have descended rapidly . which have dotic « great damage to current
and follow-up pepole’s life and public interest. harmed enterprises’
production and management. endangered the existence and
development of mankind. Pcople didn’t realize the seriousness of
the pollution of cnvironment until the second half of this century.
From the 50°s of the 20th century, a wave of green revolution
began. Especially, the thinking of sustainable development was
raised in the late 1980s. People have realized that the development
of mankind should not pay a high enviroumental price, and must
choose the road of sustainable development. Now. a global
movement of environmental protection and greenization hLave
filtrated all fields of mankind.

Up to now, nearly all coutry have promulgated a scries of laws
and regulations of environment and environmental protection. Many
countries” governments have taken firm measures to pestricr and
eliminate environmental pollution and protect natural environment.

Many international conventions have provided a series of measures
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about environmental protection. Many important international
organizations such as UN, EC, WTQO, APEC. have regarded
environmental pratection as significant topics. Like other countries.
China government thinks bighly of environmental matters, and has
taken environmental proteciion for the basic policy of a state. In
1692, China goverumeni  declared  the famous * Ten
Countermeasures™ -which look on sustainable development as the
core—to settle comprehensively environmental issues.

In the course of repondering the traditional development
model, people have fully realized that enterprises’ production and
management is a vital cause leading to environmental pollution. and
enterprises should not shirk their responsibility. Actually, every
country’s laws and regulations and wmternational conventions claim
enterprises’ compensation for pollution of environment, ask
enterprises’ action for environmental protection. Simultanecusly,
enterprises have realized, [from legal respansibility, from moral
liability . or from catering to the needs and partiality for green of
customers, mvestors, creditors. government. stufl and workers,
{abor union, and the public for business purpose, they have to
harness the pollution of environment, protect and participate in
improvement of natural environment.

Under these backgrounds, accountants should take part in the
movement of protection of environment using themselves’ talents
and knowledge. Obviously, we can reach a conclusion thar
establishing environmental accounting (EA) is very necessary. Ii is
the serious consequences of the pollution of the environment and the
importance of naiural covironment & environmental protection whih

bring about ithe EA,
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EA is a new and developing branch of accounting, that’s to
say, EA is a system reporting and controlling enterprises’
environmental activities and economic activities relating  to
environment, which’ll abide by basic principle of accounting and use
manifold means & attributes of measurement. Setting up and
developing EA is the outcome of development of accounting and the
integrating itsed with environmental sciense. We are convinced of
full possibility of forming a sciemific system of EA’s theory and
practice. In applying the present accounting theory and methods,
and considering environmental matters’ characteristics, we can
certainly establish a scientific theory and methods’ system of EA.

On the basis of aforementioned opinions, Mr., Meng Fanlee
choosed environmental accounting research as his doctor’s degree
paper. I’m glad to see and sincerely support his choice. This topic is
of momentous practical significance and theoetical significance. In
the course of researching, Mr. Meng consulted lots of Chinese and
English hterature, visited some enterprises and environmental
administering organizations. As a result of making great efforts and
supportment of many figures in the accounting word or other
worlds, Mr. Meng accomplished his paper on thime, and received
favorable comments. Henceforth, he amended the paper, and
added some new data, completed this book. Before giving the
publishing house, I read this book. In my opinion, The book is
most satisfactory.

H you read this hook, you should be aware of the author’s
guiding ideologies. The first, EA is a new and developing branch of
accounting. Simuhaneousty, FA will maitain close links with the

environmental science and other science. EA is a borderline subject.
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The second. like other subject of accouting. EA’s function is
disclosure and control. That is to say, EA is a system reporting and
controlling enterprises’ environmental activities and economic
activities relating to environment, which’ll abide by basic principle
of accounting and use manifold means &. attributes of measurement.
‘The third, integrating theory with practice is the author’s and my
basic precept, and this precept is applied from beginning to end in
this book.

Environmental accounting is a new subject of accounting.
Researching EA needs some innovations. There are some new ideas
in this book. But we must state that the so-called innovations or
new ideas is relative, these are outcomes causing by using traditional
theory and known achievements for reference.

Being entrusted by Mr. Meng, I finish this foreword with an
expression of good wishs and heartfelt thanks to all people assisting

him in writng and publishing this bock.

Yu Yulin
1/10,1999
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