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Basic Factors in Business

Accounting ; a system of recording and summarizing business and
financial transactions and analyzing, verifying, and
reporting the result n. <3, #i2
You did not receive the proper payment due to an accounting
error.

Agriculture ;: farming, raising livestock, producing crops n. %
M ,

Agritulture is an important industry in California.

Bankrupt : unable to pay one’s debts and legally freed from the
responsibility of paying them a. B
After suffering losses for years, the business finally went
bankrupt.

Bond ;: an interest-bearing certificate of public or private
indebtedness n. ffi#

Both the government and utility companies borrow money
by issuing bonds.

Capital : money or property and equipment used for production

n. {ARG)
[ ] 1 *



The company can raise capital by issuing new stock..
The company has made capital improvements by purchasing
new machinery and equipment. ‘
/ Creditor: one to whom the business owes money n. M A
4 If the company has a successful year and good profits, they
will be able to pay their creditors.
Debt ;: an amount of money which must be paid to someone n.
5% %
By selling his business, he was able to pay off all his debts.
Distributing ; refers to tr.nsportation, storage, and delivery of
products from the point of production to the place where
they can besold n. 3 X.8#8
The products are available in supermarkets across the
country because of nationwide distributing methods.
Employee; a person who works for another person or a business,
especially for moneyl n. @R
General Motors Corporation has several thousand
employees. _
Employer: a person or company that hires workers and provndes
work n.j@3E
That drug company is one of the largest employers of
chemists.
Boeing is one of the largest employers is Seattle.
The employer provides medical insurance and a retirement
plan in addition to excellent wages. )
Entrepreneur: a person who starts, manages, and takes the
risks of running a business n. Mk %
The tourist industry provides opportunities for many smail

entrepreneurs who operate shops and restaurants.

e 2.
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Finance: to provide money for the purchase of something or the
pperation of a business v.@%

The company can finance its expansion by issuing more
stock.
1 financed my new car with a lcan from the bank.

Industrialized: referring to having industries, particularly
modern factories which produce goods for sale a. T4k T
i3]

The leaders of the industrialized countries met in Canada.
O{Jnitiate: to begin something new v. G

That bank will initiate a new type of savings account

designed to attract small investors.

Innovative; new, particularly referring to a new idea, method or
device a. 81K
They have an innovative method of management which has
resulted in improved productivity.

Insurance policy: a contract whereby one party, the insurer,
agrees to guarantee another, the policy holder, against
certain losses n. R H
An automobile insurance policy will pay for medical
expenses and damage to the automobile in the event of an
accident.

Loss : the amount by which the cost and expenses exceeds the
income n. %

Our business suffered a loss last year because we were
unable to raise prices enough to cover expenses.

Mental : referring to use of the mind, thinking a. % /18
Because of modern machines and technology more and more
mental work is required of employees who must be trained to

. 3.
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operate the machines. /

Merchandising : business activity related to buying and selling of
goods n.Z&H§

Department stores and supermarkets are examples of
merchandising enterprises. ‘

Physical ;. related to the body and use of muscles to produce
something which can be perceived by the senses a. &K #)
Farming has always involved hard physical labor.

Policy: (see also insurance policy) a principle, method or rule
which determines Low an organization is operated n. £ #,
ME
It is the policy of this company that workers receive two
Weeks’ paid vacation each year.

Product: something made or produced which is to be sold;
goods, merchandise n. =%, &

Paper and lumber ar: two of the products made from wood.

Production: the act of making goods for human wants; total
output n. 4=
Petroleum is an important raw material for the production of
plastics.

Profit: the amount by which income exceeds costs n. F|i
That company had a profit of $10 000 000 last year.

Provide: to make available to someone, to give, to sell v.#4t
This company provides work for ten thousand employees.

Real estate; property in houses and land R3h7=, FH# ™
He borrowed money from the bank to purchase some real
estate.

Risk : chance in business, the possibility of failure n. R

Drilling for oil is an activity that involves considerable risk.
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