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Unit One
International Trade

We all know that international trade is important to
Britain. Most of us know the reason ‘why. In order to main-
tain the population at current standards of living or better,
we need to import about half of all,our food requirements
and most of our industrial raw matenals Thus owd of
our expenditure is utlhsed on buymg, that is imiporting goods
from a‘t;;':);E._Before we can spend, we must earn. kn order to
earn we must sell or export articles of similar value, usually
manufactured goods or serv'iccs, to people in the rest of the
world.

Although small in size and with less than 2% of the

- world’s population, Britain is still one of the world’s major -
trading nations, along with the U.S.A., West Germany and
Japan. Our.country should be considered, in fact, as a
stallholder in a worldwide market place.

- In any market, currency usually changes: hands unless
the goods are bartered'. However, in international trade each
staltholder has a different nationality. Money, whether the
Enélish pound or the French franc, is only a national me-
dium of exchanges’. The French franc isn’t of much use to

C3 .



an English Exporter who has sold a tractor to a Frenchman
unless,
(1) he wants to buy French goods with the francs or
(2) he finds a way to exchange francs for pounds
sterling.
~ Alternatively he may receive payment in sterling, in
which case the French buyer must obtain sterling with his
francs’. As a result, where international trade has grown up,
an exchange of currencies is necessary (Foreign Exchange
Markets). Each currency thus comes to have a value;, not on-
ly within its country of origin but also, separately, in terms of
the other currencies which can be bought and sold for it*.
Whether trade is individual or international, the
stallholder must not, of course, continually spend more than
he earns’. The man with savings in the bank can withstand
trading losses longer than the man who has never saved in
his life®. Nevertheless, in such a situation, at some stage, ev-
eryone must reduce expenditure or earn more.
~ When this metaphor is applied internationally, we are,
in fact, in the realm of the much talked about and not always
understood Balance of Payments’. Everyone who picks up a
newspaper will at some time or other®have noticed often
highly metaphorical headlines’about weak pounds which
stumble after galloping "crises caused by widening trade
gaps'’. All the more reason, you might say, to turn to the
back page for the sports news or the middle pages for fash-
-4 -



ion news to avold getting as hot and bothered as the journal-

ists appear to get''. Nevertheless, the concept of the Balance

of Payments is not sufficiently esoteric to be left to

“experts” 2. Its importance to us all warrants an effort to

understand it'>.

New words

maintain [men’tein] vt. {§
standard [’stondad] n. %5 -
HE. AV -
expenditure [iks’pendit (] n.
Kb W
utilise utilize [ju:tilaiz] vt.
1 I
earn vt. #F &k, W13
article n. 4. L E. é‘é\
1
. manufacture {monju'fokt{s]
vt. flE. L n
@ik, HilxE
manufacturer n. $i R
major a. “JEH)
along with together with #I
..._ﬂ

stallholder [sto:’haulda} n.
FENR
barter n. 5 4¢. PicH v.
U E ST
barter ... with ... for sth.
medium [‘mi:djam] n.
El. #A. FER. L
A
French franc [fronk] n. 35 §

AR
Pound Sterling [paund
sta: li] JE4g
alternatively [o:/'ta:nativli]

adv. P (W& L 1)
He—
obtain [ab'tein] vt. 2548, 18
2|
originn. &/, H ¥k
. 5 -



separately ['separitli] adv. 4}
B, SRR, TR

individual [indi'vidjual] n.
AL A a4~ A8
iﬂﬂﬂ

withstand vt. #iK#4. TR

nevertheless [nevada’les]

conj. adv. R, A

reduce [ri‘djus] vt. 3% b .
W48

metaphor ['metafa] n. &
T A 00787 S

metaphorical [meta’forikal]
a. B AY

realm [relm] n. §iis,. FEE

stumble ['stambl] v. 2k 2.
4Bk

Balance of Payment [H [ir i
X

gallop ['gelop] n. K. &
% .

gapn. 0. 2B

fashion ['fefon] n. . Jr
AL

concept ["konsept] n. HE 2.

sufficiently [so'fifantli] adv.
J 4 b

esoteric [esou’terik] a. B

2]
warrant {"warant] vt. {§i g 8

Notes to the Text

1. In any market, currency usually changes hands unless
the goods are bartered. ZE/F A FE, BRIELURB
t, WHAHERE. EEZZNYESF)

2. Money, whether the English pound or the French
franc, is only a national medium of exchange. RN &

© 6

KRR EEER. KT UREAZREEIT



W

“whether the English pound or the French franc” J2:
Hugn), JEAGRN A “whether it is the "

. obtain sterling with his france DA [ B FR R B s 4

4. Each currency thus comes to have a value, not only

8.
9.

within its country of origin but also, separately, in
terms of the other currencies which can be bought
and sold for it. BCAF— K. HERISE T A (LA LR AY
BRI T g LR T 00 500 B SR
A, FHRELAAS Tt S i i 4738 3.

. Whether trade is individual or international, the

stallholder must not, of course, continually spend
more than he earns. A2~ A 8] 1 R 5 2 [ Br (A
MGy, B— A5 E LA B Rt A
TA-

. The man with savings in the bank can withstand trad-

ing losses longer than the man who has never saved in
his life. —AN7EARAT LA R AL — DR BRI
BN ER AL BT 5Bk,

. We are, in fact, in the realm of the much talked about

and not always understood Balance of Payments. gf

LE RINEBRIAANZEEHIMI R —F T
HY EE] PR S S HY SR

at some time or other & 2,54 BHE
highly metaphorical headlines L, 1 4: 3h i 47 51,55 5
Fiking

10. headlines about weak pounds which stumble after

."7.



11.

galloping crises caused by widening trade gaps. % F
R EFHPRE R THEERNERY K
1 5 | b R SR fE LT 2B TR AY.

All the more reason, you might say, to turn to the
back page for the sports news or the middle pages
for fashion news to avoid getting as hot and both-
ered as the journalists appear to get. /R 7] BE & i,
AR EAEABBERNEBRETHE, FBE
PRHEELSHE. IHERASREECE RS D

 MERAET.
M) FmRAEwE, HHET551 there is.
(2) All the more /1 all BEIE, Fin. #K. HTMAE

ES BB RZEA: Well I know that there’s danger
ahead, but I am all the more set on driving forward.
B RNAE 3R A R PG A I R o ]

I am all the more resolute for the heavy responsibili-
ty you have imposed on me. fRiMERM FIE,
HEAMBRT .

It is all the more important for us to understand the
concept of*foreign exchange. F{&E /ML S, *f
KINREMEET.

(3) You might say X 2§ AiE

12.

13.
- 8 .

The concept of the Balance of Payments is not
sufficiently esoteric to be left to “experts”. H il &
R SE A MR LA SR A ERRE.

Its importance to us all warrants an efforts to under-



stand it. T RATH HEMFRATR KA L)
KELHEME “Warrant" FEX B A HB“HER, %
I ¥4 : His remarks warrant your attention. il
PFRMERRIES.

That does not warrant your doing so. I 3 A {HB R X

PR (IR A I PRI (R 2 )

The complexity of this matter warrants carefulness.

ERE R EE/ N,

Classroom Exercises

L. Fill in the following blanks with suitable words:

1.

In order to the population at current
or better, the UK. needs to
about half of all its food requirements and

of its industrial

. Before we can » WE must

. Every country as a stallholder in
a worldside market place.

. Currency usually changes hands the

goods are bartered.

. The French Franc isn't much use to an English ex-

porter, except that he to exchange

francs for pounds sterling.
» where international trade has grown

up, and exchange of currencies is necessary.



7.Each currency thus comes to have a value,

B within its country of origin s
separately, the other currencies.
8. The man savings in the bank can

trading losses longer than the man

9. We can notice weak pounds stumble
_ gallopingcrises by widening trade
g4ps.

10. The concept of the Balance of Payments is not

sufficiently esoteric “experts”.

I1. Answer the following questions:

1. Why need the U.K. import about half of all the food
requirements and most of the industrial raw materials
from abroad ?

2. Give an example to illustrate why before we can
spend we must earn.

3. What countries should be considered as the major
trading nations in the world ?

4. Aren’t U.S. Dollars of much use to you? Why ?

5.If a Chinese exporter receives payment in sterling,
What can he do with his sterling ?

6. What will happen if a man spends more than he
earns?

7. Why will pounds drop if there are widening trade

. 10 .



gaps ?
8. Use your own words to describe the concept of the
Balance of Payments.

Homework

DUFER:

LATmMEREMIEANARMAE ROFEHO £
RIS R A FIR U 3E.

2. HEMCHARIOY% AL O, Hh—8408 Tl
TR T . g

3HEBRATERBLR AORE, HISIREH L (to
account for) R R 5 # 1%, HibEKER B 5}
ARG FHE, HRKKIHES (Potentiality).

4. %70, XS EEEREERASG T EEME AR
ffi.

SBEE D HmE R TR, OFERTRRE
EHELRE.

6. 1524 (thrifty) M4 R MM H K KB, WRITH
I T (as a result of).

THTHOEMFSI RO G EFESEFBRFHGE

& (to warrant).

8 AW XBRRINMNEFHAMEZEIF R +0 MK S8
(realm).
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Supplementary Reading:
Visible Trade

The movement of goods, whether raw materials or fin-
ish products, is referred to as visible trade. Visible trade con-
sists of imports (what a nation buys from abroad) and ex-
ports (what a nation sells abroad). Obviously, one nation’s
imports are another nation’s exports. The difference between
a nation’s visible impots arid exports is that nation’s balance
of trade. When a nation sells more of its products than it
buys, it is said to have a ‘favourable’ balance of trade; when
it buys more than it sells, an ‘unfavourable’ balance of trade
results. Trade between nations takes place for many reasons.
The principal ones are as follows;

A nation dose not have a given item In addition to not

growing coffee, the United States does not grow tea or
cocoa. Many countries do not have petroleum and must buy
it from those who do. The World's raw materials are
unevenly distributed, and both modern manufacturing and
agriculture require many different resources. Trade to obtain
these is an absolute necessity.

A nation can produce an item at a lower cost than can

other nations
Economic theory suggests that foreign trade should take
place because one nation has a comparative advantage in
producing an item. Thus each nation produces what it can
most efficiently and trades the surplus for another nation’s
C12 -



product. Other nations can produce shoes more cheaply than
the United States. The United States. however, produces jet
airplanes more efficiently than do most other nations.

.13.



