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Preface to the Series of Special
Studies On International Economics

After more than a year’s preparation, the Institute of
International Economics (IIE)of Nankai University was for-
mally established in November 1987. One of the most impor-
tant tasks of the IIE is research. Currently,the IIE is under-
taking a series of special studies on specific topics in the field
of international economics, particularly issues concerning
China’s international economic relations. The series will be
published on an irregular,occasional basis. The IIE’s Master
and Ph. D. degree student theses, the consulting work, as
well as the education and training programs in cooperation
with foreign or international institutions, will all be related
to the research program and will be mutually supportive.
The research results of our faculty members and their col-
laborators will be published in this series of special studies.
They will serve as references for the academic community,
concerned government agencies,and enterprises. The special
studies are of an academic nature ;the views of the authors
are not necessarily those of the IIE. We welcome comments

and suggestions from the reader.
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ABOUT THE AUTHORS

William J. Davey

Professor Davey teaches international trade law and
business law courses at the University of Illinois College of
Law. He graduated with a B. A. in economics and a J. D.
from the University of Michigan. He then served as a law
clerk for Judge Lumbard of the U. S. Court of Appeals in
New York and for Justice Potter Stewart of the U. S.
Supreme Court in Washington,D. C. Prior to joining the Illi-
nois faculty,he spent 6 years in private practice in Brussels,
Belgium and New York with the law firm Cleary,Gottlieb,
Steen & Hamilton.

He is the co-author of“Legal Problems of International
Economic Relations”and author of articles on international
trade law, GATT and the GATT Dispute Settlement sys-

tem.



Richard H. Snape

Professor Snape is Professor of Economics and Chair-
man of the Department of Economics, Monash University,
Melbourne, Australia. He was educated first at University of
Melbourne and then at London School of Economics, where
he obtained his Ph. D. He has been at Monash University
since 1962 and is also Fellow of the Academy of Social Sci-
ences in Australia. He was Visiting Professor at the Institute
of International Economics, University of Stockholm during
1974-1975. He has been a consultant to UNCTAD,the Com-
monwealth Secreteriat and the World Bank as well as to
various Australian government departments.

Professor Snape was editor of The Ecomomic Record
(journal of the Economic Society of Australia)for several
years. In 1987 and 1988 he was at the World Bank as editor
of The World Bank Economic Review.He is author and edi-
tor of several books and many journal articles on interna-

tional trade policy.
Shu-Chin Yang

Professor. Yang is Professor of Economics and Execu-
tive Director of the Institute of International Economics,
Nankai University, Tianjin,China. He obtained his M. A. (e-
conomics )at Nankai Institute of Economics and Ph. D. (eco-
nomics ) at the University of Wisconsin (Madison). He was
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senior economist and branch chief at the United Nations E-
conomic Commission for Asia and the Far East(1950-63)and
at the World Bank(1963-1982),as well as program co-ordi-
nator for economic management training 'in China for the
World Bank (1983-1986). He has been consultant to the
World Bank and the UNDP, and honorary professor at
several Chinese universities.

Professor Yang has published several books and a num-
ber of articles in professional journals. His latest book is
Economic Development Theory and Strategies, 1983, (second
updated and enlarged edition,1990),largely a Chinese trans-
lation of his articles published in English.
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PREFACE

The seminar on“International Trading System and De-
veloping Countries”organized by the Institute of Internation-
al Economics (IIE)of Nankai University was held at the in-
stitute in Tianjin, China during June 4-15,1990. The high-
level seminar was attended by 48 Chinese participants and 8§
auditors,largely from 15 universities ranging from graduate
students to associate professors ;the rest were researchers or
administrators of government research institutes or trade or
investment agencies, with some at director’s rank. They
were from 11 provinces and municipalities in China.

The subject matter of the seminar was(and still is)both
important and timely for China. Owing to a long period of
limited international economic contacts, the international
trading system, including the GATT and the regional tra-
ding blocs, has been rather unfamiliar to China. Since
China’s adoption of the policy of “open to the outside”and
undertaking of economic reform in the early 1980°s and the
most recent application to rejoin the GATT, knowledge of
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the now very complicated international trade and operation
of the GATT as well as the various trading blocs,e. g. EEC,
has become very important to China. In order to fill the
knowledge gap,the IIE initiated the seminar shortly after its
inception in late 1987.
We were fortunate that an outstanding team of five aca-
demicians agreed to come to lecture and lead the discussions
at the seminar. The team was organized by Professor Robert
E. Baldwin of the University of Wisconsin,in consultation
with the chairman of the seminar,Professor Shu-Chin Yang,
the Executive Director of IIE. As the team leader,Professor
Baldwin co-ordinated the lectures. The experts and their lec-
ture topics are as follows:
William J. DAVEY (see“About the Authors):
“The International Trading System: GATT
in Theory and Practice; Issues Relating to
Socialist Economies joining the GATT”

Richard H. SNAPE (see“About the Authors”).
“The Changing Role of the Developing
Countries in the GATT and the World
Economy; the Uruguay Round and the De-
veloping Countries”

Robert E. BALDWIN (Professor of Economics, Univer-

sity of Wisconsin-Madison) ;
“Recent Shifts in the U. S. Trade Policy,the
U. S. -Canadian Free Trade Agreement, and



Their Implications for the Developing Coun-
tries”
Andre SAPIR (Professor of Economics, Universite Libre
de Bruxelles,Belgium)-
“The Theory of Regional Economic Inte-
gration Completing the European Common
Market in 1992, and the Implication of In-
creased Regionalism for the Developing
Countries and World Trade”
Florian A. ALBURO(Professor of Economics, Universi-
ty of the Philippines):
“Organization and Operation of ASEAN and
the Asian Pacific Trade Association, Their
Future and Effects on East Asian Trade”
Shu-Chin YANG (see“About the Authors”):
“Summary and Conclusions”

This volume includes three of the lectures as tran-

scribed from the ‘recorded tapes, by Professors Davey,

Snape,and Yang, which have been revised or rewritten by

them. We hope these papers will provide a base for further

study of this important subject in China.

Mr. Zhu Tong of IIE did the preliminary editing of the

Davey and Snape lectures from the tapes,which were further

edited by the authors themselves and finally by Professor

Yang. Yang’s paper was a revision of his opening statement,

and summary and conclusions. Mr. Xiong Xian Liang,Mr. Li
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Zhong Xin and Mr. Wu Li Gong and Miss Yuan An tran-
scribed the Davey, Snape, and Yang lectures respectively.
Mr. Zhu Tong tranalated Davey and Snape lectures into Chi-
nese.

I am pleased to take this opportunity to thank all the
experts for their excellent presentations and stimulating dis-
cussions which made the seminar a success. I like also to ex-
press my gratitude to all others who have contributed to the
success of the seminar, particularly the concerned units of
the State Education Commission of China,the Chinese Re-
view Committee and the International Advisory Panel and its
Secretariat for the World Bank Chinese University Develop-
ment Project I ,from which the funding of the seminar and
this publication came,as well as the faculty and staff of IIE.
April 18,1991

Shu-Chin Yang



