


W % %
& ELER OB H

AER T A ERA
MBE FHRE

& @A K et



BREMEE CIP) #E

MagiE/ &R ER. L. PEREL SR, 19
96. 2

ISBN 7-5044-3090-0/H + 68

L. e 1. e 0. OZF-3E-HH N, H31
FERR A E 51 CIP BI#EZ T (95) 55 21302 %

a2 b B be vey | iR 100053
& 7 O EVR TETH - A e s
787X 1092 BMAR 2o W 10 el 226 000 3
1996 4E 2 A %‘m T2 906 48 F LB 1 R 60
ENH . 1-5000= 52 i 12, 00 ¢
ISBN 7-5044-3090-0/H « 68 '
CB 45 3 B B0 2 ) |, At R 5T S %)



%5 W

AERBMEREFRFEAFIERANHEA AT HRNF
ZRIEHTRAT ARHEAFEHZ LI,

PHEIBANET, AFAEMK. 21F AT F i K
BLER HEER TR MEITNESTEGFR, §—F
THEREX AT LR AR AR HEL B ABA
FHWER, AL FITETUEFE£FRAEET PR, L
FTURTRAXER AN E LR AINERXEF THER
RED ANETFLEEPAB R EOAE EREHEASA
A RAHA, FETURBRCRGCEETHEN D
R EFENEEAFH-—FRE,

APAFURFE RHEREF AR A ETEIFE
YaRRGRBMERYERNHEAM ., FP TS24, RM 4
I IE '

& E
1995 £ 10 A



CONTENTS

URIt ORE  ocveevresetsencstturareiosonsisssssssssasssssassatas
Text Basic Elements of Accounting «+c+seseoeeccessee
Supplementary Reading  «++=seseeeeeeesacseasonmaneacane

URit TWOQ - +vevreoerseesecseensorerssncrnstnsuscssasassesances
Text Accounting Equation and Transactions =se+--
Supplementary Reading  +ssessesessessnersersaceanencanee

Unit TRree «+----+-eseeeeeerserasraresracensrsaraaceorassssenses

./,Telxt Revenues and Expenses  ssssesssseessressscscane
Supplementary Reading  «e+ess+sseesereeesencerennennenn

Uit FOUP +v-++seesssacssscmessaccisccoisssaoressssisssesssnse
Text Financial Statements se-=seeeerecssessessorecasses
Supplementary Reading .

Unit Five seeceereassovorsnroscescseasissrcttscosstastvornsannes
Text Double-entry Accounting «++s+s+s+sssssssssssass
Supplementary Reading  «eseceeresersrecssnrcenseasinnens

URIE SIX oeovveseseossssronnsnsssamnansantunsanssussisosssssssnans
Text Statistics c+-+-+eesereesssseorsasosensesssesssssssonsss
Supplementary Reading  s+++sssersessorsre seesssacssonans

URIE SEVEEL +++vevseeeseseacasorssssacecuscrnssocesornssssssansase
Text  Types of Audit weesesseecsrsorssesesssesnsssesanses
Supplementary Reading: «s«sssesoresssusscssonesenassnes

(1)
(1)
(8)
(10)
(10)
(19)
(22)
22)
31)
(34)
(34)
(43)
(45)
(45)
(53)
(55)
(55)
(63)
(65)
(65)

(74)



Unit Eight $00800 908 0nB LR IP IR RER R EIP PP INTI RIS IR @R B s esnses
Text The Budget:Instrument of Fiscal Policy «-----

Supplementary Reading

Text Sources of Risk ----
Supplementary Reading

URIE TER v +ocsesoesveasenssesnnnrnosantestsstssrnsesnsssaessanes
Text Introduction to Finance ----r-eeeseseeserescesee
Supplementary Reading — =-+-ssesseseveeeresenrnnciananns

URit FLEVEI  ++++evseesesstosssnrustmssacsssonsessnnsssssnssses

Text An Introduction to Taxation

Supplementary Reading — =ssessesesereoserrennnanionieiene
URit TWelve «--reeeessesesnsrmurececrarinciesrereensoseornnas
Text Progressive and Regressive Taxes — =ceceeoee

Supplementary Readlng C R N Y Y P N YR LN

Unit Thirteen teeccsessmatecvacsrcensonons

Text The Public Debt @szassessscsressrs s e et RITTYSY
Supplementary Reading mesencessscsacsses st nesstcssss s

Unit Fourteen <s=cccseoerscsccncn

Text Short-term Sources of Funds «cceceeeeeceees

Supplementary Reading  =«-----

Unit Fifteen Sensteerrerre et eer Brv e s LI RIS It R RV PR P RTT RES
Téxt Planning B R L R LR L R R R LAR AL
Supplementary Reading D D

Unit Sixteen esesssrce reecrocenetneneoss e Rat sIs PR RS RRL ORE PSS

Text The Transfer of Funds to Business ----
Supplementary Reading
2

77
(77)

- (88)
Unit INie vevervvorresscrssaoenncrnsrnsesennsanesisatuosssssces
- (9D)
- (10D

(91)

(104)

- (104)

(112>
(115)

- (115

(124)
(126>
(126)
(134)

- (137
- (137

(145)

e (147

147

-+ (154)
(160)

(160)
{167
171

- (17D
- (18D



UDit SEVENEEEN -+« +=rsesmrmmesenssresseansiaeessnnnarannsnses (183)
Text The Variety of Financial Intermediaries ---«-* (183>
Supplementary Reading ~ s+seeeeeseeeseneesasisnssnnneces (192)

Unit Eighteen  ----sesseserercerereneecnnniiiieenniiineennes (194)
Text The Business Language === +-++«scvvereeeceenseces (194)
Supplementary Reading  s+s:+seeesessenssnsrcssssnnnesss (203)

Unit Nineteen - --+eeesesmssrearessesrensiersonensersencess (206)
Text Debtors,Creditors and Working Capital <+« «:- (206)
Supplementary Reading . --+et+ereseesrrseserensenenncnes (216)

Unit Twenty ---e-e«s-eeseemeereeneeriteimieienisiernneees (219)
Text What Do We Mean by “Funds”?  stetecessees (219)
Supplementary Reading — =s++w-+essseeveeresessnennennenns (227)

Unit TWenty-one «-seeeecsssemsarenstirumiaiensassssennns (229)
Text The Cash Flow Forecast «ettreeecsseeierececs (229)
Supplementary Reading  =-reeseeeereereesesneimninnnenes (239)

Unit Twenty-two cessrnsrsetnarenttcnrenssisesceissasssscenes (24])
Text The Dangers of Success — «esrere ceseveececccees (241)
Supplementary Reading sesstessicrsetiiinstisieineainens (253)

Unit Twenty-three LT LR PR PP PR T R SRR S PR PP SN ¢4 %9
Text Inflation Accounting (1) =eceeseceesecceccnccesss (255)
Supplementary Reading serstscsiariatitistsntsnscaninaes (265)

Unit TWenty-fOUr «--cwececevecrenceersornimenmnssaienencanes (267)
Text Inflation Accounting (2) =r++esseseeesssesenases (267)
Supplementary Reading sesessssiatscittiisacscnnsnnnnane (277)

Unit Twenty-five --ceceeceeeserereorieernennneicnonaiannes (279)
Text Inflation Accounting (3) =wsereeressssssesessenss (279)
Supplementary Reading  +++e+sesssvreneencsseneracnannas (290)



Word List 00 008000800000 0s000000sEIt s0s s 00t ass IRl RS ---.o-- (292)



Unit One

Text

BASIC ELEMENTS OF
ACCOUNTING

Financial information is commonly classified into the
categories of assets, liabilities, owner’s equity, revenues,
expenses, and net earnings (or net loss), with the last three
being essentially subdivisions of owner’s equity. We will

concentrate first on assets,liabilities,and owner’s equity.

Assets

3

An asset is anything that is owned by a business and has
value to a business (or other organization or entity). Common
examples of assets include cash, accounts receivable, notes
receivable, merchandise, machinery, building, land, furniture,
- and fixtures. The types and quantity of assets held vary with
the enterprise. A manufacturer may have a large building with
many machines as well as other assets. A doctor may require
only a small office with relatively few items of equipment or

1



furniture.
Liabilities

Basically , liabilities are obligations to disburse cash or
other assets or to ptovide services in the future. A creditor’s
receipt of these assets or services cancels the obligations.
Accounts payable and notes payabie are the most common
liabilities. Accounts payable arise from the receipt of items such
as equipment, supplies, merchandise, and services in exchange
for an unwritten promise to pay at a later date. Notes payable
are written promises to pay others specified amounts at a future
date. Taxes payable,which will be discussed later,are probably
the most common of many other liabilities which may arise in a

business.
Owner’s equity

The term owner’s equity refers to the owner’s interest in
or claim upon the business. It is the difference between the
amount of assets and the amount of liabilities. Thus, assets are
something owned, liabilities are something owned, and the
difference is the owner’s equity. Proprietorship, capital ,and net
worth are other-terms for owner’s equity.

It is important to separate a company’s business activities
from the owner’s personal activities because entities,such as a
corporation, are considered complete business units and exist
separately from the individuals involved. This concept is
referred to as the entity concept. For accounting purposes only

2



the assets,liabilities ,and economic activities of an economic unit
are considered. Thus,if one person owns several businesses,
caution must be taken to separate the accounting records of
each business. It is important that the owner’s personal

economic activities not be included in the businesses’ records.

Words
element n. BE, HEH
accounting n. 2, & F
financial a W B HY, SRk
information nfg B
commonly adv. B E H
category n. FHK
assets n. _E 195
liabilities n [ B 1R
owner’s equity R
revenue RPN
expense ”n. % Fﬂ
essentially adv. #A L LE
subdivision n. {45 4145
concentrate v. % ':F'

concentrate. . . on

Fers e BB T o0enen

organization n. B4
entity n. LK
account receivable L I8 e =X

note receivable

merchandise

N AR
n Bk



machinery
furniture
fixture
enterprise
manufacturer
as well as
item
equipment
obligation

. disburse

accounts payable

note payable
‘tax payable -
claim
proprietor
proprietorship
capital
economic
caution

accounting record

n. YL

n [BHIZA

n B ERE

n el

n. 70, WA R
ﬂ'_’a ’ X

n Wi H

n FAE BF
v. XA SR
IDADL 39

AT R

AT B

n. B

n. i/ A

n. AR

n. P A

a. BHN

n. B4, /MO
2HeF

Notes

1. Financial information is commonly classified into the

categories of assets, liabilities, owner’s equity,

revenues,expenses,and net earning.

be classified into

— R AR 545 BB S BT A R O



RERFIE,

2. An asset is anything that is owned l;y a business and
has value to a business: ’
h;z've value to  Ffe---FHH{E
VRV HA RIS — L E ST N TR,
3. Liabilities are obligations to disburse cash or other

assets or to provide services in the future.
be obligation-to AL ---H X F
ﬁﬁ%ﬁﬂﬁﬁﬁﬁ%ﬂ%&ﬁ?ﬁ%ﬁ%ﬁﬂﬁ
%
4. Accounts payable arise from... in exchange for an

unwritten promise to pay at a later date.

arise from [ eeeere [z =
in exchange for 3
ISARL 3/ Gpals ot aLIILE HBE%ﬁW%EE%ﬁKﬁ

5. ... owner’s equity refers to the owner’s interest in or.
claim upon. . . ‘
refer to REIBRE R
claim wpon ¥ -w-o 4 HR AR, BRAK
e 2 L E |
ﬁﬁ%ﬂﬁ%#ﬁ&%ﬁﬁ%#Aﬂ¢mﬂﬁﬁ%H
mﬂ%&?*%ﬁﬂ

. It is important to seperate a company’s business

activities from the owner’s personal activities. . .
separate from JBeeesee 2 FF
LB HEHMTANED S FRBEE,



Exercises

I. Answer the questions in English :

1.

oo

gl W

(=21

k.

How many categories can financial information be

commonly classified into ? What are they?

. According to your opinion,what is asset?

What do assets include?

Please give a definition of “liabilities”.

From what point of view we say that ac counts

payable are a part of liabilities?

. What does owner’s equity refer to?

. They say that it is important to separate company’s
business activities from the owner’s personal
activities , why?

. Why must a person take caution to separate the
accounting records of each business, if he owns
several businesses?

Fill in the blanks with suitable words:

1. An is anything that is owned

by a business and has value to a business.

2. Accounts and notes payable are

the most common liabilities.
3. A creditor’s receipt of these assets or services

cancels the

4, The term owner’s equity refers to the owner’s

in or upon

the business.



5. Assets are something , liabilities

are something

6. It is important fo separate a

activities from the

7. Assets commonly include .

8. Entities are complete business

and exist separately

the individuals involved.

9. payable are maybe the most

common of many other liabilities in a company.
10. For accounting purposes, only s
’ and economic acitivities of an
economic unit are considered.
i . Translate the following into Chinese;

1. Assets may have definite physical forms such as
buildings ,machinery,or merchandise.

2. On the other hand,some assets exist not in physical
or tangible forms but in the forms of valuable legal
claims or rights.

3. The amount that customers owe the business
represents the dollars that will be received in the
near future.

4. Liabilities are debts,all business have liabilities ;even
the largest and most successful companies find it
convenient to purchase merchandise and supplies on
credit rather than to pay cash at the time of each

purchase.



5. When a business borrows money for any reason,a
liability is incurred and the lender becomes a
creditor of the business.

6. The equity of the owner is a residual claim because
the claims of the creditors legally come first.

7. The owner’s equity in a business comes from two
sources : investment by the owner earnings from
profitable operation of the business.

N. Put the following into English.

1. S U#HITEFLBEITELART —EN K
.

2. ASAMEHEXLTRARS, FFUIKRKT
[ .

3. REFTRE LY KMERTRE XYL ST
.

4. NI HRE R EFSE LB EMTHEHE
MR SN EMAEGRE .

5. 2R AMIERY:.

6. BHRERETTRRE.

Supplementary Reading

Anyone over the age of seven can open an ordinary
account at any post office doing National Savings business.
(Children under seven can have an account oixéned for them
but money cannot be taken out until they reach seven. ) You
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can pay in cash (minimum £ 1)or cheques at any post office,
up to a maximum of £10, 000, and can withdraw cash on
demand up to £100 on any day,though for cash withdrawals
over £ 50 your bill is sent up to head office for examination. If .
you have used an account at the same post office for more than
six months you can apply for a Regular Customer Account,

which allows you to withdraw more cash at a time.



