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Agreement on  Establishing -a  Mechanical Engineering

......

Laboratory

An agreement is hereby concluded between China Dongfang
Rock Bit Research Institute ( hereafter to be called the first party)
and Texas Instrument Inc. of U. S. A. (hereafter to be called the
second party ) for the establishing a mechanical ¢ngineering laborato-
ry located in Wuhan, Hubei Province, Peoples’ Republic of China.
The two parties, after full discussion and consultation, agree to the

following terms .
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A. The first party entrusts the second party with establishing a
mechanical engineering laboratory. The second party is responsible
for designing the laboratory and furnishing all necessary instruments
and equipments for the said laboratory , which consists of the follow-
ing testing centcrs;

a. The Basic Parameters Testing Center, details of which see
Appendix 1. |

b. The Data Prdcessing Center, details of which see Appendix

¢. The Engineering computing Center, details of which see Ap-
pendix 3. _

B. Both contracting parties agree thai the total cost is fixed at
$2,100.000 (two million and one hundred thousand US doliars)
covering the design fee, the costs of all furnished equipments from
the second party, and expenditures for training personnels for the
first party, fifty percent of which is to be paid within two months af-
ter the conclusion of the present agreement, all of the rest to follow
up one month after the taking—over of the said laboratory.

C. The first party is responsible for the constructional work of
the buildings of the said laboratory, and the second party is responsi-
ble for erection and debugging of the furnished equipments. The said
laboratory must be completed eighteen months after the conclusion of
the present agreement. The take—over will be placed on Qctober 30,
1987. Any delay of completion of the construction work or delay of

- the shipment of equipments 'will impose the responsible party one per-
cent fine of the total cost per week.

D. The sccond party is responsible for providing all necessary
written information concerning the operation, debugging and mainte-
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nance of the furnished equipments, trainging related technicians at
the second party’s workshop, and providing living, travelling ex-
penses and facilities for the trainees during their training period in U,
S. The number of trainees, their specialties and requirements are
specified in Appendix 4. V

E. The instruments and equipments furnished by the second
party are guaranteed to be free from defects and shortage, and with
the prescribed performances per specification for at least a period of
one year from the date on take—over. The second party should bear
all the expenses incurred to and direct losses sustained by the first
party hereof. But the second party is not respensible to any part of
the related instruments or equipments, which has been subjected to
misuse, negligence, accident or unauthorized repair of modification.
Arly return shipment must be authorized by the chief expert of the
second party working at the construction site in China. ‘

F. Signed on June 30, 1988 in Wuhan, Hubei Province, -Chi-
na, the present agreement is made in duplicate in Chinese and English
languages, both texts being equally authentic. The present agreement
shall come into effect on the day of signature.

Altachements,

Appendix i. Detalis about the Basic Parameters Testing Center

Appendix 2. Details about the Data Processing Center

Appendix 3. Details about the Engineering Computing Center *

Appendix 4. Details about Training Personnels
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