RS ER S PRBEE




Y YA

1993 FPERHBFRREERE
L —— ¥ 1994 ERBBT

. HER SRR R BB R

. + 5 T
. E%ﬁﬁ%ﬁﬁﬁ:%%ﬁ%ﬁ‘ﬁ—‘] itk E RS HRAL *

b E A A L

1994 « JLE




(FOFHEBF 0305

BH#ERS&E (CIP)¥18

1993 R ERATR|F K REE M - AT 1994 ERBEBE
/IR BFEEMNEBAE, -7 PEM L% R,
1994. 3
(BHFREHAH)
ISBN 7-5004 -1488 -9

.19+ T.4- H.RUVBHF-ZFXB-BFIR-FHEH-
1993—1994 N.F323

FE R A B 18 CIP BB T (94) 45 01880 +

FEM LB R E R AT
(BT KA 158 §)
tHEEERT FHBELE
1994463 A 1A 1994 £E 3 A% 1 REOR
FFA 850X 1168 BN 1/32 Efgk 9
FH 207 FF  EI¥ 14000 1
£ Hr.10.60 7%



Synopsis

1. In 1993 China's rurel economy continued make a big
progress, but it met with some problems to-be irgently resolved.-
The aim of this report is-to make an abjecti\}e description from
every aspect as. péssible. the main points are to clear up, analyze
and compare with what has happened, drawing experience and
lesson in order to understand the past and observe the future.
Only in the extreme necessary cases has this report made a limit-
ed prediction on the future. ‘ ' L

2. This summary has excerpted the major changes of China’
8 rural economy in 1993 and conclusions made. by.analyses from
all the chapters. (The” Different Views the Rural Economic Situ-
ation in 1993 —94" before the Chapterr;'l is not listed in this sum-
mary. ) is knowm go all, to start to clear up, analyze and judge
what has. just happened is to risk a big danger, because the con-
sepuence and influenée of change will appear after a long time,
However , the hour effectiveness of opinion and view is also very
importand. Therefore , when the hour effectiveness of opinion and
view is also very important. Therefore, when the hour effective-
ness and correctness cannot be both gained, this annual report
can only emphasize the former and leave the latter for our
ieadeljs. . V
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Agriculture _

3. The sown area of crops in 1993 was 148 million‘hectares,
reducing 1. 28 mlllnon hectares less than that of 1992, 0.9 per-
cent. ‘Out of it the sown area of: cereal crops was 110 million
hectares, decreasing 0. 48 million hectares than that of 1992, reg-
istering an decrease of 0. 4 percent. Althorgh for three years the
sown area of economic plants had continuously increased, their
sown area in 1993 decreased to 226. 3 billion hectares, reducing
164 million hectares in comparison with that of 6. 8 perceit. The
sown area of other crops with vegetable, melons and fruits as the
pfevious year, a decrease of 6. 8 percent. The sown atea of other
crops with vegetale, melons and fruits as the main was 1, 501
hectares, increasing 0. 84 million hectares more than that of
1992, expanding 5. 9 percent. the proportions of ceréal Crop, eco-
nomic plants and other crops which accounted for the total area:
of crops decreased from 74. 5, 15. 3 and-10. 2 of 1992 to 74. 2, 16.
3 and 3.9 of 1993. At the same year the area used by the forestry
continued to increase. In the whole year the afforestation was
more than 5. 5 million hectares. The voluntary treeplanting was
2.'43 billion trees and the rate of forestry—cover inereased; The
area of aquaiis,.«btéedifi/g//continued to increase and by the first
half of 1993 it had reached 418 million hectares, increasing 0. 14
million hectares than that of 1992.

4. The agricultural labor forces of 1993 were about 340 mil-
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lion, being equal to or slightly less than that of 1992, At the end
of 1993 the total agricultural mechanical power was 318 million
Kw, increasing 4. 8 percent more than that of the end of 1992.
The total agricultural mechanical power per mu was 0. 143 Kw,
 increasing 6. 7 percent-more than that of 1992. At the same year
the peasantg’ total expenditure on means of production was about
135. 5 billion yuan, only increasing 5. 2 percent in comparison
with that of the previous year. If the factor of price increase was
. deducted, the actual sales volume of production means decreased
about 8 percent than that of 1992. The sales volume of major
means of production such as chemical fertilizers and pesticides
tended to decrease and that of seeds, fodders, fuels and power
tended to increase. '

5. The state financial expenditure on agriculture was over 43
billion yuan, increasing more than 7 precent (current price) in
comparison with that of 1992. Out of it the expenditure on agri-
cultural capital construction was abort 13 billion yuan, increasing
16. 4 percent more than that.-of 1992, but it negatively increased
aftre deducting the price influence. The loans provided by the A-
~ gricultural Band and Credit Cooperatives for agriculture and pur-
chase of agricultural and side —line products (year's remating
sum or settling and transferring sum ) were respectively 211. 16
billion yuan and 248. 008 billion yuan, increasing 19. 1 percent
and 12. 5 percent in comparison with the same period.

6. In 1993 the total output value of agriculture was about
1002. 7 billion yuan (current price), increasing moré than 5 per-
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cent in comparison with that of 1992 (fixed price, the same
below). The planting increased 4. 1 peréent, the forestry 3. 7 per-
cent, animal husbandry 6.1 percent, side—line production 8. 4
" percent and fishin‘g 11. 6 percent. In comparison with that of
1992, except slight enhancemint of the growth rate of planting,
the growth speed of other four industries decreased to different
degrees increased. Especlally the output of gram ‘anid oil reached
to the highest level in history.

7. Generally speaking, the readjustment scale of agricultural
production and marketing structure was big. The total production
level of the whole year was one of rapid growth. The main char-
acteristics are as follows: (1) The grain output of the northern re- -
gion universally inceased and that of some southern regions de-
creased. (2) The supply and demand of agricultural products were
balanced, and the agricultural products had a little surplus. How-
ever, the:gap between cotton supply and demand was wide. (‘3)
The agricultural internal prodution structure continued to be ad-
justed toward the reasonable direction and the market regulative
role became obvious. - ' v

8. From the whole agricultural economic operation in 1993,
the outstanding problems are as follows: (1) The growth of agri-
cultural production was big , but the income increase of peasants
was a bit. (2) The total output of agricultural products was rich,
though the peasants’consumption was not raised greatly. (3) The
peasants’ deposit increased by a big margin, but the agricultural
input decreased. (4) The rural market has further opened, but

4
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the agricultural macro—control is not strong. -

‘Rural Non—Agrtcultural Industry
y ‘

9 In 1992 the number pf peoph who engaged in rura non—
agricultural production amounted to. 109. 50 million, inéreasing
6. 24. miilion employees in comparison. with that of 1991, up 6
percent.. Among them the employment of the rural industry was
66. 50 million, increasing 3. 14 million in comparison with that of
-1991, increasing 5 percent. The employment of rural building in-
dustry, transportatipin and commerce was 43 million, increasing
3.1 million in compariosn with that of 1991, up 7. 8 percent.

- -10. In 1993 the year—end remaining sumn of loans by the A-
gricultural Bank and Credit Cooperatives for township enterpris-
es (including one under the village, the same helow) was 242. 8
billion yuan, increasing,55. 2 billion yuan in comparison with that
of 1992, up 29. 4 percent. It increased 8. 3 billion ‘yuan more
than that of the same period of 1992. Out of it the year—end re-
maining sum of loans of township enterpriges’ fixed assets was
40. 1 billion yuan, increasing 5. 3 billion yuan more then that of
'thp _previous year. The year — end.remaining sum of township
“enterprises’ circulating capital loans was 202. 7 billion‘,yuan, in-
creasing 49. 9. billion yuan in comparisen with that of. the previ-
ous year. At the same year the original value of.rural nonagricul-
tural fixed. assets was about. 592. 5 billion yuan, incressing .15¢
billion yuan more than that of 1992, up 34 percent. This increase

' 5

T TR



rate is than that of 1988 which registed 32. 5 percent, and is the
highest speed in the history of township enterprises’ develop-
ment. (The above was accounted at the current price. )

11. In 1993 the total output value of rural non—agricultural
production amounted to 2,'721. 2 billion yuari, increasing 67 per-

" cent. (If the price factor was deducted, the actual growth was

about 45 percent, 8 percent higher than that of the previous

year. ) Out of it, 2098. 3 billion yuan increasing 65 percent in

comparison with that of the previous year (current price, the

same below). The total output value of rural building industry

was 2, 777.9 billion yuan, increasing 77 percent in comparison

with that 6f the previous year. The total output value of rural

commerce and diet industry was 197. 3 billion yuan, increasing 78

percent more than that of the previous year. (The absolute num-

bers of this paragraph were accounted at the current price. If the

growth rate was not especially explainéd, they were accounted at

the current price. ) The income of rural non—agricultural indus-

trial management and alls amounted to 2, 600 billion yuan, up 26 V
percent more than that of the previous year, and this is basically
same with the value growth. -

12. The net output value of rural non—agricultural industry
was about 817. 4 billion yuan, up 65. 7 percent in comparison
with that of previous year, (current price, the same below. Out
of it, the expenditure of wage was 250 billion yuan, increasing 47
percent more than that of the previors year. The tax payments
given to the state was 95 billion yuan, up 51 percent higher than

.6
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that of the previous year; and the net profit of enterprisés was
160 billion yuan, increasing 54 percent more than that of the pre-

" vious year. The export and delivery value of township enterprises -
was 190 billion yuan, incerasing 60 percent more than that of the
previous year, accounting 45 percent for the total purchase value
of foreign trade goods throughout the country. '

~-13. The proportion of 1993 rural non—agricuitural produc-
tion made up more than 40 percent of the total output value of
noniﬂagﬁcultgral industry throughout the country, up 8 percent
than that of the previous year. Out of it, the proportion of total
output value of the whole country, up 7 percent than that of the
previous year. At the same year the proportion of adcied amount
of total output value of rural non—-agricuitui‘al industry made up
about 50 percent of the added one of total output value of non-—
agricultul;a’l industry of the whole country.

-14. The growth speed of the rural n'on—-—agricultdral induétry
"w_as the highest level of history in 1993. From the whole, it has
the following characteristics : (1) The scale of rural non—agricul-
tutal enterprises has been increasingly expanded and the rural
enterprises whose output value is more than 100 billion yuan are
over 400 in the whole country. (2) The enterprise reform has
been gradually deepened. - At present 10 percent of rural non—
agncultural enterprises have carried out the stock system or
stock . ‘cooperative one. The national groups are nearly 100.
- (3)The role of scientific and technological progress in the growth
of rural non—agricultural industry has greatly enhanced. Accord-
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ing to the calcul ation, the contribution toward the total output ]
valud made by the technological progzess of rural mon —agricul-
tural production in. the whole couptry outstripped- 40 percent.
(#). The export —oriented economy continued-to be an important
growth point of the rural nen—,agricul&u'rhl:industry.-u"I?he;xmta‘l
export —oriented enterprises amounted to #more than: 100, 000.
(5) The regional -differences'betweemthe.wral;non-;-a‘grimltural :
induystries tended to be slightly narrowed dawn. In1993 the out-
put value of rural non-ragricultural.industry in the central and
westen regions. of China accounted 33 percent for the proportion
of the whale country, increasing. 1 percent in comparison: with
‘that of the previous year. (6). The devalop&nent' of rural non —a-
gricultural industry combined with the.construction of township
small better. S r

15. In the high —apeed growth of rural non—'agricﬁltut&l'-ig_h
dustry in 1993 ,the following problems cannot'be ignored : €) The
employment capalbility of rural non — agricultural. industry still
declinde. In addition to 1989 and 1990, the employment elasticity
- of the output value of rural non - agricultural industry in 1993
was at the lowest level :after 1978. Its value was only 0.12, ‘de-
creasing more than a half in comparison with :0..27.0f 1992. .(2)
The.development fund of rural non—agriceltueal industry, was
seriously lacked. It is not idealistic-that special loans.in:support
of the central and western regions were carried out. (3) The man-
‘agement mechanism of rural non*agricultural industry tended to
bé weakened. (4)The entire quality of rural non f—agriadultdrtl en+
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terprises-would be further enhanced, otherwise they would be in

“an unfavorable position amidst the domestic and international
market competition in the future. (5) the degree of defficulty to
coordinate the policy of rural non — agricultural enterprises and
‘industry has been obviously increased. .

Rural Industrial Structure and Regional Structure

16.: The total social output value (current price) of 1993 was
3, 723.9 billion yuan. Out of it , the proportion of total output
value of egriculture made up 26. 9 percent (current price, the
same below ), decreasing 8. 9 percent in comparison with that of
the previous year. The proportion of the total output value of ru-
ral industry was- 56. 4 percent, up 6. 3 percent than that of the
previous yaer. The total output value of rural building industry,
transportation and commerce was 16. 7 percent, up 2. 6 percent-

‘age point in comparison with that of the previous year.

17. The ptc;portion of agricultural labor force which account-
ed for the rural labor force in 1993 was 75. 6 percent, decreasing -
2. 3 percent in comparison with that of the previous year. the

- proportion of rural industrial labor force was 14. 8 percent, up 1.
2percent than that of the previous year. The proportion of labor
force of rural building industry, transportation and commerce
was 9. 6 percent, up 1.1 percent than that of the ptevious year.

'18. At the same year the total of deviation (absolute value)

‘between the output value of rural industry and employed rate

was 97. 4, up about 13 percent than that of the previous year.

Having deducted 43. 1 of regular deviation value,the irregular de-
9




viation .digree of China's rgr,al industrial structure was: 54. 3 in
1993, up 12. 7 percent than that of the previous year. -

19. The main issues of structural readjustment of China’s ru-

ral industry in 1993 were; (1) As for the agricultural interior the
total output of cotton greatly decreased and the gap between the
supply and demand obviously widened. (2) The degree of lopsided
change in the entire rural industrial strcture continued to widen
a,r‘xd the quality of the entire structure still decreased.
7 20. During the process of adjustment ot planting structure of
1993, the grain crops of the eastern region still kept on the trend
- of decrease and the outstanding problem there was that-the cot-
ton—sown atea decreased by a big margin. In comparison with
the region, the grain—sown area of the central region decteased
bigger. The sown—areas of variety of crops in the western region
of which some increased and other decreased were generally bal- ‘
anced. ' ’

21. In 1993 the regional features of the township enterprises
highgrowth were: the growth speed'of the eastern region was
corﬁparatively equal to the one of the central and western re-
gions. The differences between these three big regions were ob-
viously narrowed down in comparison with that of the previqus
year. The proportion of of the eastern and western region which
made up of the added amounts of output value of the national
township entetprises increased to certain degree and initially
stopped the trend of constant evxpansionvof regional differences.

22. In 1993 the characteristics. of the regional distribution of

10
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peasants’ net incone were; The growth speed of eastern region
-was obviously faster than that of central and western regions.
The growth of net-income of. the broad masses of peasants in the
central and western region was lower than the average level of
the whole rural area . The peasants 'income of some regions
could slightly increase and even increased by a negative number.
The gap of per capita income-of peasants in the different regions
" was agam wxdened | '

Income, Market, Investment and Policy

23.  In 1993 the peasant per capita net income was 921 yuan
iﬁcreas’mg 3.2 percent at the constant price in comparison with
that of the previous year . In comparison with the growth rate of
5. 9 percent of rhe previouél year, the growth speed obviously de-
~ creased and did not match with the entire growth of rural econo-
my. Incomparison with the growth speed of living expense in-
come of city and town inhabitants at the same year  .10. 2 percent
of growth (fixed price), ‘the gap obviously widened from 2.
9percentage point of the previous yeat to 7. percentage point.

24. The income proportion of urban and rural inhabitants in
1993 (the urban income ; 100) was 39. 4 ¢ 100'and the rural income
has been the lowest since 1978 and even 3 percent lower than
that of 1978 (42.4 : 100). ’

25. In 1993 the total tarn over of rural social commodities
was 641. 7 billion yuan up 2. 6 percent than that of the previous
year. Out of it, the turnover of agricultural production means was
135. 6 billion yuan ,decreasing 7. 8 percent than that of the previ-
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ous year . The turnover of rural consumer goods was 506. 1 bil-
lion yuan up 5. 8 perceni ‘than that of the previous year, and this
:was 506. 1 billion yuan up 5. 8 percent than that of the precioys

_year, and this was 10. 3 percentage point lower than 16. 1 percent
of growth of urban consumer goods. The gap obviously widened
in comparison with that of the previous yenr.' (Among the above
numbers, the absolute numbers were counted at the current price
and all the growth rates at fixed price. )

26. In 1993 the main characteristics of rural market changes
‘were .; (1) The market of rural consumer goods steadily increased
&t a low apeed. (2) The market of agricultural production means
narrowed . ¢3) The regional increase of rurl markets was not bal-
ance, the reverse ratio between the coastline and inland rural
markets further widened. (4) The rural fairs and markets contin-
ued to be brisk-and active and the market construction was great-
ly speeded up. (5) The price of rural market rapidlt rose. Al-
thorgh ‘the growth level was lower ‘than the average level of the
country and the urban average one, the speed of price rise was so -
quick. - . |

27. The main reason of loiw growth of 1993 rural commodity
market was . '

(1) The growth of per capital income of peasants was slow
and the price increase of rural production means was too high.
(2) The distribution factors of fund output increaded too much
and some of them were not regular. (3) The peasant per capita
non—commercial expenditure quickly increased. The commodity

12
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(including means of production).quality.on.the rural market Was
poor and the guality supervision of big pleces' of comimaddity dnd
service after sales were not followde up. Fake and shoddy ‘mesns
of‘agricultural production’ fan rampaat. B LR PL N R

. 28. The total input of rural:econonic fund in 1993 wds abourt
400 billion yuan and the fund used for agriculture was 113. 6-bil:
lion. Among 400 billion yuan, the state financial and bank iriput
was about 126. 5 billion yuan (from it about 71. 3 billion for agri-
culture), rural collective input about 157 hillion yuan . ¢from it
about 25. 7 billion yuan for agriculture) and individual input of
peasants about 117 billion- yuan ‘(from it about 16.:6 billion for a-
griculture). The outstanding problems of them are as following .
(1) . The situation in which the countryside lacked fund was'still
serious . (2) The sign to ignore agricultural investment was very
obvious. (3) The fund was too'much transfetred irito: the rural
non—agricultural industrial and urban sectors. - ,

29. In 1993 the Central Government adopted a series of poli-
cy ‘measures to support grainand cotton production and reduee
peasants’ burden. These measures aré gernerally as following as-
peets ;i First is the policy of:grain'and: cotton production and sales;
Second is the policy of supply and sales éf production means;
third is the policy of payment for IOU s Fourth is the pohc’y of re-
ducing unreasonable burden of peasants. :

30. As-for the first policy, if has produced certain actuak ef-
fects, but many prblems still exist. -The outstanding problem of
them is that the price of means of egricultural b&oduction_ in-
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~ creased and grain and cotton funds were not allocatde to the re-

quired places. As for the second policy, the standard of price dif- -
- ference stipulated by the policy was low and the highest limit— .

price policy of agricultural means could be poorly operated and it
was difficult to implement it. As for the third and fourth policies,
their effects are obvious, but whether or not these policies would
be carried out have to be watched. ‘

Rural Economy and National Economy

_31. The net out flow of rural funds through the financial and
monetary channels was about 81. 45 billion yuan in 1993. The net
outflow through the monetary channel was 18. 55 billion yuan
and its proportion was 228 percent. The net outflow through the
financial channel waas 62. 9 billion yuan-and its proportion was
77. 2 percent. : '

32, In: 1993 the number of rural labor forces who worked in

the cities and towns was 386. 55 billion. The total income of the
whole year was 140. 06 billion yuan. The exependitures in cities
and towns and on the way were 64. 4 billion yuan and the income
of money - which was: brought or rexmttecl to the countryside was
76, 66 billion yuan. ‘ Loy Ce e

33. In 1993 the total amaunt of rulzal commodity which
flowed inta the cities was, 2. 221.]7 billion yuan and the total
amount -of urban .commodity which flowed into the countryside
was 2, 222. 41 billion yuan.
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