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Unit One .

-

What Economics |s

-

As a scholarly discipline, economics is only two centuries old.
Adam Smith published his pathbreaking book The Wealthof Na-
tions in 1776, a year notable also for the Declaration of Indepen-
dence. It is no coincidence that both documents appéared the same
year: Political freedom from the tyranny of monarchy was closely
related to emancipation of prices and wages from the interfering
hand of state regulation. :

- Adam Smith, of course, represented only a beginning. In more

than a century and a half that elapsed between the appearance of

The Wealth of Nations and the publication of John Maynard
Keynes The General Theory of Em plbymént » Interest and Monéy
(1936), economics went through many stages of development. Al-
most at the halfway point, there appeared the massive critique of

~ capitalism by Karl Marx: Das Kapital (1867, followed by two

posthumous volumes) . More ‘than a billion people, one-third of the
worlti’s population, live in countries where Das Kapital- is eco-
nomics gospel. T _ )
. On first encountering economics, people often want a short -
definition . In response to this demand, there is no shortage of s‘up~
ply. Here are a few popular definitions: ‘ '
' 1




@ Economics is the study of those activities that involve pro-
duction and exchange among people.

@ Economics analyzes movements in the overall economy —
trends in prices, output, and unemploymeént. Once such phenomena
are understood, economics helps develop the policies by which gov-
ernments can affect the overall economy.

@ Economics is the science of choice. It studies how people
choose to use scarce or limited prbductive resources(land, labor, e-
quipment, technical knowledge) to produce various commodities
(such as wheat, beef, overcoats, concerts, roads, missiles) and dis-
tribute these goods to various members of society for their con-
sumption.

@ Economics is the study of hc;w human beings go about the
‘business of organizing consumption and production activties.

. Economics is the study of money interest, rates, capital
and wealth.

The list is a good one, yet a scholar can extend it many times
over. Why is it so long? Because, for a subject that encompasses so
much and evolves so rapidly, it is always hard to compress into a
few lines an exact description that will differentiate its boundaries
from those of other disciplines. Economics certainly does involve
all the elements stressed in these various defipitions — and more.

Economists today agree on a general definition something like
the following:

Economics is the study of how people and society choose to
employ scarce resources that could have alternative uses in order to

produce various. commodities and to distribute them for consump-
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tion, now or in the future, among various persons and groups in
society.

‘Measurement in Economics

We might conclude that economics talks about many of life’s
practical questions. But it does more than talk : Economics is vitally
concerned with the measureinent of important phenomena — un-
employment, prices, incomes, and so forth.

One important example of such measurement occurs in
macroeconomics. As we will see in Parts Two and Three of this
text, maci'oeco_nomics studies the behavior of the economy as a
whole-movements in overall prices or output or employment.
Microeconomics, in a sense, looks at the economy through a micro-
scope-studying the behavior of an economy’s individual molecules,
like firms or households.

Returning to measurement, one of the most important con-
cepts in all economics is the gross national product (GNP) . This,
as Chapter 6 will discuss, represents the total dollar value of all
goods and services produced each year in a nation. The GNP tells
us much about the real economic performance of a country. It is
the best available summary measure of the quantity of real goods
and services — food, clothing, penicillin, ballet, baseball, and so
forth — a country is capable of generating. It tells is much about a
‘country’s living standard, its health status, and its educational at-
tainment. - ‘

The widespread use of measurement has led to a backlash.

3
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Critics of economics have come-~forward to deplore materialistic
concentration on the quantity of this or that. In the striking words
of a young radical;: “Don’t speak to me of all your numbers and
dollars, your gross national product. To me, GNP stands for gross
national pollution.” ,

. What are we to think? Isn’t it true that GNP includes mis-
siles and sulfur-emitting smokestacks: along with bread and educa-
tion? Must modern economics make a fetish of quantity at the ex-
pense of quality of life? Or can we correct the defects of the offi-
cial gross national ﬁroduct numbers so that they better reflect the '
true satisfaction-produting products of our economy? -

Yes, we can focus on quality as well as on quantity. In order

41

to include the new realities with the old, we can correct the tradi-
tional GNP numbers. We can subtract the costs of the unpleasant
features of modern urban living, such as dirty air enjoyed by our
citizens, along with household services produced by wives and hus-
bands. These losses and gains are ignored by government statisti-

cians, but they need not be overlooked by economists!
New Words

discipline/'disiplin/ n. %%, i} #& _ _
pathbreaking/ ' pa:6)breikin/ adj . FFRMER, BE ERlW '
coincidence / ko'insadons/ n. combination of events happening by
chance but in such a way that it seems planned or ar-
ranged B5&, GAWEY ’
tyranny /'tirsni/ n. government by a ruler with absolute power,
4



usually gained by unjust means EHISE18, BRI
monarchy /'msnski/ ». a government or state headed by a king,
~ queen or emperor B EB{E, B H
emancipation /iimeensi'peifen/n. the act of setting free from
' . slavery or restraint fRRL, B
elapse/i'leeps/v. (of time) to pass away' (I[6] ) HE
massive /'meesiv/adj. large and heavy, great, powerful X#,
Fh .
critique /kri'tik/n. an article, book set of remarks expressing
criticisms ﬂﬁ]ﬁﬂgiﬁ\ﬁﬁﬁziﬁ -
posthumous /'postjumas/adj. (of a book, musical work, etc.)
printed and made'public after the death of the writer
- FIEETLE IR
gospel /'gospsl/n . a principle which should be-followed -%:: 8
_:ESL y ﬁ% !
trend /trend/ v. to have a general tendency, course or direction of
development, tend  {#{14, #@
commodity/ko'moditi/ n. something sold for profit B&
consumption /kan'sampfan/ n. the using up of goods ?ﬁﬁ H*E
encompass/in kAmpas/ ., to contain, to include B, @;ﬁ‘
evolve/i'volv/v. develop gradually (ﬁ)ﬁﬁ s () ZWER
compress /kam'pres/v. to put (thoughts, ideas, etc. ) into fewer
words (EAH, B X&) RIS S0 T30k Hi 3K
alternative/ bl'ta:x.lativ/ adj. other FHAhAy .
macroeconomics / meekrauiike'nomiks/ n . KB ¥,
| EMEYF .
microeconomics/ ‘maikrauitke'nomiks/ n . ML T ¥




backlash /'beekleef/n . a strong but unfavorable reaction against a
political or social development (A LEFIM&ER
B)BABH AR M ‘

deplore /di'plo:/ v . to be regretful and sorry about 3>, Bt

radical /'reedikl/ 7 . a person who wishes to make great and rapid

changes in the government ¥4 F-
sulfur-emitting /'salfs i'mitin/ adj. HEHIBRSH
, smokestack /'smouksteek/n . a tall chimney for taking off smoke
“esp. from a ship or factory (FEEEMR LT )KHERE
fetish /'fitif/n. an object that is worshipped as a god and
thought to have magic power M4

subtract /sob'treekt/v. to take (apart or amount) from some-
thiné larger WE kR ‘

enhance /in'hams/v. to increase, to raise 1IN, £ &

i

Phrases and Expressions

1. Thé Wealth of Nations {(EE®R)

2. The General Theory of Employment, Interest and Money
R BRI T ER)

3. Compress*-into* * - B X FRER -

4.goabour M, KT, HFEHET

5.at the half way point FEFEERBTEIAY P19, EPH’ ‘:P =4

6.in response to WALV, [A1 %

7.Gross National Product(GNP) E R A& ™ {8

8.meake a fetish of Xf--3fF, X - HHERE

9.at the expense of BL--RM;E--BRFHHERT

6




~ Notes

1.1t is no coincidence that both documents appeared the same
year. WEHTER—FEHRLIFBRNITE

XRE—AREME, FHE no EXERR —MERRER
T WEE, EEIJ“’—"éK%B‘J » “$EIE”, WA It is no moment to
listen to her _endlegs complaints. RERRTRZER T RER
oLin g3

2.Economics is the study of how human beings go about the

business of organizing consumption and production activities. £

P PR A S m{ar Rt TR T B M 4 P29 TS B0,
| AP IR SR go about Eﬁ)Lﬂ‘JﬁﬁE set to work at,
undertake, @Jim‘ If you go about it in the right way, you'll soon
get it flmshed ﬂ'ﬁﬂ%mﬂiﬁﬂ‘}ﬁfiﬁ‘%fﬁk HRBREEE
ST
3. ‘it is always hard to oompress into a few lines an exact
description that will differentiate its boundaries from those of oth-
-er disciplines.: CEBETERJUITXERBRBREE, X
FESHBMERHER, XSRENZIN. .
B % 38 5 311 compress J§ H I RERS KK, BT RHF
A F 8 V-4, 184 B B 1E ) BBy A7 3 into a few lines X B
T 817 compress B /ST, XFIRF 0 H-FRIMI- B,

4. Must modern economics make a fetish of quantity at the

expense of quality of life? ﬂﬁﬁyf“—:‘r—‘“ﬁﬁg RAASE A T Y
FRERIEH B MG
FFIA 1 make a fetish of Ejj“ﬁ'ﬁ SE.THERE,
-7




41 : The general made a perfect fetish of his };orse; she was al-

- ways brushing itself down. ¥ FE X} ﬂi’.ﬂ‘] %z %E,_ﬂﬁ BRARE
WA E RS T T,

5. We can add the enhanced leisure enjoyed by our citizens, 4+

long with household services produced by wives and husbands.
RN LA RFIEZ R E S0 T tHkRE R R E
MNEB SR EFFEH/HFTF. '

Exercises
I . Answer the following questions:
1. How old is economics as a scholarly discipline?
2. What's the population in the world that regards Das Kapi-
tal as economicgospel according to the author?
3. Why is it so difficult for the scholars to give a concise defi-
nitions to economics? ‘ ‘ . -
4. Whats the general definition of economics that economists
today share the opinion on? .
5.What do you think of the conclusion that economics talks
about many of life’s practical Aquestion? :
6. Whats the difference between macroeconomics and microe-
conomics?
7. What does it mean by the gross national product?
8. How should we correct the defects of the official gross na-
tional product numbers? '
9. Why must we direct our attention to quality as well as
quantity? '
8



10. What are the losses and gains which economists can not
ignore according to the author? )
I .Fill in the blanks with the expressions given below. Make
changes if necessary. ’

-at the expense of, subtract, coincidence, encompass, emanci-
pation, evolve, elapée, alternative, deplore, posthumous

1.The . of smoking and cancer suggests that the
disease may be caused by the habit.

2.The _- of the slaves from the racial discrimination
was proclaimed by President Lincoln in 1963.

3:Ten years have since he graduated from Beijing
~University. . ,
‘ 4.He received a award as he sacrified his life to
save others.

5. That famous writer recently finished a set of works which

the entire range of man’s religious beliefs.

6. The method of manufacture out of a Jong pro-
cess of trial.
7. sources of protein must be found when meat and

fish are not available.

8. Talkative people say many things in company which they

- when alone.
9. A month later, read the meter again and the first
reading from the second. .
10. Those who try to profit others will come to no
gobd end.

[l . Translate the following sentences into English:



