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Lesson One

EXPORT OF STEEL FLAT BARS
TO MALAYSIA

Payment Terms

Introduction

1992 witnesses the depression of steel industry in the United
States and the European Economic Community, while China is
making noticeable progress in steel production. Also in 1992, the
extent of economic cooperation between China and the Asean
countries is broadening.

A Malaysian enterprise, Hiap Bee Company at Kuala
Lumpur, intends to establish business relations with China Nation-
al Metal and Minerals Import and Export Corporation (abbreviated
to Minmetals) . In October 1992, Hiap Bee Co. sends an inquiry
to the Minmetals for 31 metric tons mild steel flat bars. In consid-
eration of the common desire to expand Sino-Malaysian trade, the
Minmetals makes an offer in response to its inquiry at a price quite
in line with the international market. The buyer does not ask for
price reduction, but proposes payment on collection basis instead
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of L/C payment, so that he may save the financial cost of the
transaction. It puzzles the seller, because it is poor practice to
adopt payment by collection in dealing with a new customer ; con-
sequently ., the seller declines the counter-offer, which causes no
problem.

When the Minmetals receives the covering L/C, the L/C
stipulation about the insurance coverage surprises the seller, as the
buyer needs to cover the shipment against TPND and SRCC,
which are special risks and are normally not covered for such ship-
ment. Since the Chinese corporation follows INCOTERMS 1990,
the Minmetals promises to make arrangements for such insurance
accordingly , but for the buyet’s account. In such a case, L/C a-
mendment has to be made.

For that matter, the exchange of correspondence takes about
two months. This makes it difficult to advance shipment, though
the buyer is in urgent need of the supply. Finally, shipment is

made as scheduled and the export transaction is brought to an end.

Words, Expressions & Notes

witness v. B, 25

Kuala Lumpur HFREM (DT T EED
puzzie v. ¥ e

consequently adv. Hitt, Brd

stipulation n. HE

amendment n. B, BIE
correspondence n. &, 8 &
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coverage n. REER R, KA
advance v. EE

1). depression FHK, Ffm'K

Many Western companies are now in a very difficult position ow-
ing to the current economic depression.

People can hardly forget the Great Depression of the 1930s.

trade depression R’ 5 R
business depression EBARK
industrial depression Tk#F %

2). inquiry (enquiry) n. 188, 85, KA

We look forward to your specific inquiry.
Our inquiries about the commercial prospects in their market were
not given due attentipn.
We are interested in making an inquiry for your mild steel flat
bars. '

inquire (engire) V.

(D FERShER, ERTURLAEA .
Our customer inquired last week whether you could accept pay-
ment by collection.
We feel compelled to inquire the reason of your refusal to make
payment on collection basis.

(2) B1EAR EYEhiaet, % 5 about, of, for L) J into%
m :




We will inquire of our customers their required delivery.

They have inquired about the market trends for the second half of

the year.

Mr. Arnold from the U.S. has inquired for 500 “Forever” brand
_ bicycles.

We have decided to inquire into the damage done to the goods.

3). collection FEWr, Wk

on collection basis LG = G P
We have run into some trouble with collections (I{#X) in the past
two years.

The buyer will send his draft through the bank on clean collection.
RO .

U EERR S P —fE T, BELER. HE
iR, BORFLUEORIRIANLE, ZHE=
O R RK R, —BRUE, FELETRAN I Y
A, Bl BIEA GHORD, ZICHT GHORFERBZIRTD,
RWRTT (5 ZIBRITA L F R SNE BRI AT RA
OrD.

4). in consideration of FHEF|, XF (& considering & HiH

) ‘

We would accept your offer in consideration of our mutual busi-

ness relations m the future.

In consideration of your initial order, we would render you a 5%

 discount.

We will-reserve our limited supply of goods for you in considera-
4



tion of the excellent cooperation between us.

5). in line with &F&, 5...—3

I’m afraid your price is not quite in line with the international
market. -

Both parties should avoid any proceeding not in line with the stipu-
lations of the agreement.

In line with the contract, we are sending the samples to you.

“in line” E[EPUFE A, i SHHHMHK—I, m.

We'd like to increase our ordet if your price is in line.

+
6). for one’s account ... (KD
Any other charges shall be for the seller’s account.
As stipulated in the contract, the extra freight is to be for your ac-

"~ 7/
count.

R ; “or the account of.. . " & FRGIEMEARR, B
K. . . Bk : ’

We made the purchase for the account of an overseas firm.

7). to be brought to an end 5, ST
EBMARNKAEERS .

to be brought to completion
to be brought to a close
to come to an end e

to come to a conclusion

8). L/C (letter of credit) payment {F Kt
FRERER RS PEHEXA FRAFEHANLR. #
5




HEXAFRXNBEEF R HER—FEEFX. EELE
=ZH T HERZERBR LN AP AEE, &%
WHETHZGIBRPTEBIINXE, . XHFAEZER
BREAREEU R RER I B 2 3K K5 M OB PR A
BE-REIE T &N
9). counteroffer T
ﬁﬁfﬁ%%ﬁﬁiﬁfﬁﬁ(oﬂer)*%ﬁﬁ &
orag, B, BE, BHH, IAFXPOBERN. —EX
PBRARBRENEEREXS RN T ERKEALCESRER.
A0 LT T AR E R RN, MBERIHFEL M, W
BB Gid) , TR B E BN Y counter-bid,
XfF counter-offer I counter-bid BjiF], — I F L ¥ AKX
SR

10). TPND = Theft, Pilferage and Non-delivery
MR ELAER
Theft: EHRYLWEMBABAKERE .
Pilferage. 15 HRYWIPN L. ]
Non-delivery : i ERY, EEZGEHPHLART.

11). SRCC = Strikes, Riot & Civil Commotions

Z2L. 23 . RER
12). INCOTERMS 1990 (1990 “EHrR B AR BB EN)

( HBr R B AR 1E#F# N Y (International Rules for the In-
tetpretation of Ttrade Terms) 2 HFRHLSH ER . FREETF
1936 4E, J5 X 4rBI7E 1953 45,1967 4, 1976 45 1980 4E 3¢

TTHRREB. Bl —KEBRBUCRTE 1990 FE#1TH. BK
]




MERFRERATENARBEHAR, MEFREXBESR
(Electronic Data Interchange) , Bl Ri{b B "TLAEH 5" A%
Fiz J 2 X BE AT EH R R 5 e m gt

Part One
(D)

Outgoing letter
Messrs Hiap Bee Company Nov. 2, 1992

Dear Sirs,

Re; Offer for 31 M/Ts Mild Steel Flat Bars

Thank you for your letter of October 20. We are pleased to
note that among the steel products, you are interested in Chinese
mild steel flat bars for shipment in Feb. /March next year. Con-
sidering your enthusiastic efforts to promote trade between China
and Malaysia, we take pleasure in making you the following of-

fer;

31 metric tons Chinese mild steel flat bars in 10 or

12 meter length CIF Port Kleing at US § 425. 00 per
metric ton payment by confirmed irrevocable letter
of credit at sight shipmient in Feb. /Mafic"h 1993
provided that the covering letter of credit reaches us

30 days before shipment.




The above offer is subject to our final confirmation.
Please note that we do not allow any discount or commission.
We shall appreciate it if you would send us a prompt reply.
Yours faithfully,

Words, Expressions & Notes

enthusiastic adj. PAFRy, Hlhy
confirmed adj. B
irrevocable adj. VNGTE L :)
discount n. fr4n, WM
commission n. M4

appreciate v. R

1). take (the) pleasure in (of)... fRBEX......

We take great pleasure in telling you that we are able to take your
order for 500 Chinese bicyéles.
We take the pleasure of sending you our latest sample.

R EEE o R ER
We take pleasure to inform you that we are able to take your order
for 500 Chinesge bicycles.

2). subject to Pl...... NHE, T
(1) F{ERIE (predictive) ;
We hope you will note that our offer is subject to your confirma-
tion reaching us here by the end of this month.
8



Shipment of the contracted goods ié subject to the availability of
shipping space.
Our offer is subject to change without netice.
The plan is subject to the final approval of the head office.

(2) AfERIE (adverbial) ,
We are making you the undermentioned offer, subject to your ac-
ceptance by the end of May.
We export the listed items subject to the approval of export licen-
se.
We are sending you the offer for 30 metric tons of mild steel flat
bats subject to the goods being unsold.

3). CIF (Cost, Insurance & Freight) B 712 2% REe % EH Y
HER M

4). Port Klang B A ¥ (TR EH D)

5). provided (that) conj. BRim, MR
& providing (that) #9885 HEME.

Provided that you offer more favorable prices, we may consider

placing bulk ordetrs with you. ’

We accept your offer provided that shipment is made not iater than

March 31.

Ptovided there is no opposition, we shall hold the business negotia-

tions in Hong Kong. ‘

6). confirmation n. Bi\, iEE

3

We are making you this offer subject to our final confirmation.

We hope you will inform us of your acceptance for our confirma-
9




tion if you find our offer attractive.

confirm V. WA, IESE
We confirm having sold you 31 metric tons mild steel flat bars.
We confirm your order dated October 5 for 500 Chinese bicycles
We confirm your cable of November 20 regarding the mode of

payment.

7). discount n.  #¥0, W
The discount we can make on this item is no more than 5%.
Any-order larger than the above mentioned is entitled to a discount
of 8%.
Normally we allow a discount of US$ 8. 00 on the product.
We are prepared to place an exceptionally large order on condition
that you allow us a discount.
The buyer is entitled to a 5% quantity discount if the order ex-
* ceeds US $ 500, 000.

HEE. 15 vat adiscount” FoH . HIMHE, .
They have to sell the goods at a discount.
Used cars are now absolutely at a discount with the current eco-

nomic boom.

(2)

Incoming letter.
Nov. 15, 1992
Dear Sirs,
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Re; 31 M/Ts Chinese Mild Steel Flat Bars

We are appreciative of your offer dated November 2. It is
our common desire to develop trade between our two countries.
Steel products are the principal line of business we have specialized
in in the recent years. I wish to inform you that the South Korean
dealers have been active in sales promotion in this field, but we
prefer the Chinese supply of steel products to the South Korean.

After a brief survey of the matket conditions here, we find
your price rather on the high side. In order to gain a competitive
edge over other suppliers, we would request your cooperation in
giving us more favourable payment terms, i. e. Documents A-
gainst Acceptance 90 days after sight. In this way, we would be
able to sell the goods before payment at a competitive price.

Our bank reference is United Malaysian Banking Carporation
BHD, Kuala Lumpur. Please contact them, if you like, for our
credit standing.

We thank you in anticipation of your early reply.

Yours faithfully,

Words, Expressions & Notes

principal adj. FEY
dealer n. A

survey n. W, A
competitive edge n. % @‘ﬁt%‘
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favorable adj. mEN, HEFRHK

reference n. CEL N WE T DR
credit standing n. 1%' }E %‘ﬁ’,

1). line n. A%, fTik
They used to be engaged in the line of chemical products.
Import is not our chief line of business.

We are both in the textile line.

2). specialize in F[JREMNF)......
We have specialized in textiles since 1985.
Quite a few people in that area specialize in arms sales.
He specializes in handling footwear. _
T : Ve specialized in” & PR ERBEAME, TU
HHE.

3). prefer v. BE...... mA...... s H...... HH,

) FEaB4&iE, YR “prefer...to...”
They prefer small, low-priced and oil-saving Japanese cars to big,
expensive and oil-wasting American cars.

We prefer L/C payment to other means of payment.

Q) FEEBAEAZE, K ®EN “prefer to do. .. rather

than”

I prefer to wait a little while rather than decide hastily.

We prefer to study the matter carefully rathet than make a hasty
12



