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PURPOSE

THIS BOOK INTRODUCES AND SURVES THE A-
PPROACH, TECHNIQUES, AND APPLICATIONS OF
ECONOMETRICS, ITS MOTIVATION AROSE LARGELY
FROM THE OBSERVATION THAT AT LEAST 8% OF
THE MATERIAL IN MOST OF THE EXISTING TE-
XTBOOKS IN ECONOMETRICS FOCUSES PURELY ON
ECONOMETRIC TECHNIQUES. BY CONTRAST, PRA-
CTICING ECONOMETRICIANS——OR ECONOMISTS OR
SOCIAL SCIENT ISTS PERFORMING ECONOMETRIC
STUDIES—TYPICALLY SPEND 20% OR LESS OF
THEIR TIME AND EFFORT ON ECONOMETRIC TE-
CHNIQUES PER SE; THE REMAINDER IS SPENT ON
OTHER ASPECTS OF THE STUDY, PARTICULARLY
ON THE CONSTRUCTION OF A RELEVENT ECONO-
METRIC MODEI, AND THE DEVELOPMENT O A-
PPROPRIATE DATA BEFORE ESTIMATION AND ON
THE INTERPR ETATION OF RESULTS AFTER ESTI-
MATION, THE DISTINCTIVE FEATURE OF THIS
BOOK IS ITS BALANCE BETWEEN THE ECONOME-
TRIC TECHNIQUES PER SE, THE MODEL-BUILDING
AND DATA COLLECTION,AREAS,AND THE APPLIC-
ATIONS AND USES OF ECONOMETRICS,IT DOES NOT
SLIGHT THE TECHNIQUES, RATHER IT PREVE-
NTS THEM IN A LOGICAL, UNDERSTANDABLE,
AND USABLE FASHION.IT DOES, HOWEVER,S3TRESS
THOSE ASPECTS OF ECONOMETRICS OF MAJOR
I-MPORTANCE TO STUDENTS AND PESEARCHERS
INTERESTED PERFORMING OR EVALUATING ECO-
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