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“A research on agricultural cooperatives of foreign countries

——FEmergence, mechanisms and experiences”

This book starts from the thoughts of founding a cooperative dating back
to utopian socialism time, and introduces early production cooperatives,
consumption cooperatives and credit cooperatives appearing in Europe, as well
as the principles and evolution of cooperatives since Rochdale’s era. Our
research illustrates that the success of Rochdale Pioneer Cooperative is its
emphasis on cooperative members’ personal interests, combined with the
democratic principle, which led to the subtle balance between fairness and
efficiency. That is exact what Rochdale Pioneer Cooperative enlightens the
modern cooperatives, especially Chinese modern farmers’ professional
cooperatives.

In 1895, International Cooperative Alliance (ICA) began with the eight
principles of Rochdale Pioneer Cooperatives. Since 1921, the principles were
modified for several times regarding of the new development in cooperatives
so that they can better meet the competitions of the crucial market. As a
result, the cooperatives became more efficient and competitive. In the past
160 year, there is a big difference between the principles of modern
cooperatives and those of Rochdale’s, but the core ones has remained the
same, which is developed in the following:

+ The principle of democratic control. In the cooperative management,
every member is equal to get involved in the management of the cooperative,

following the voting principle of “one person, one vote” . As a revision,



{ B RV EEHHAR »
Abstract »

some members are permitted to have more voting power according to their
investing and transacting amount though the share was strictly limited among
the whole voting scale. In that case, it is still the basic principle to follow
“one person, one vote” . Even under the united cooperative institution, the
up-lever cooperative was ruled by the lower, not the instead.

- The principle of limited capital return. Each cooperative member can
in principle only purchase one share except a minor part, whether can the
shares of which be the basis for asking for more voting power and more shares
of surplus depends on the cooperative’s statues and the respect for the
principle of “one person, one vote” . In general, the shares cannot get
additional money paid and those extra capitals offered by cooperative members
for cooperatives’s future development can get melon-cutting amount to the
interests of bank. Hence, the internal capital return of the cooperative is
strictly controlled.

+ The principle of contribution determined surplus distribution. The
major basis for the distribution of the cooperative’s surplus is not determined
by the investor, but by the contributor. The contribution determined surplus
distribution means requests for obtaining surplus depends on how many
contribution a member has made to the cooperative afterwards, which is
contradictory to the in advance share determined distribution system which
represents the benefits of the capital provider. However, the former stands
for benefits of the inside members operating transaction, which fully
interiorize the transacting surplus of cooperation and indeed protect members’

benefits.

These discoveries above have a significant meaning to Chinese farmer’s
professional cooperatives in present stage.

In addition, this book describe in detail the developing experiences in
other countries, including USA, England, Germany, France, Netherland,

Denmark, Czech, Israel, Japan and South Korea.
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