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1. International trade is the fair and deliberate exchange of goods and services across national
boundaries. It concerns trade operations of both import and export and includes the
purchase and sale of both visible and invisible goods.

2. International trade can lead increased exposure for both firms and countries to the forces in
the international economy: changes in prices and demand in export markets, changes in
prices and supply of imported products, and changes in exchange rates.

3. International trade is inextricably linked with foreign direct investment, international
technology transfer, and international finance.

4. Technology transfer is often accomplished through international trade in capital goods and,
in turn, technology transfer leads to trade in raw materials and semi-finished and final
products.

5. A portfolio investment is a non-controlling interest in company or ownership of a loan to
another party. Companies use portfolio investments primarily for short-term financial gain,
that is, as a means for a company to earn more money on its money with relative safety.
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. International trade helps all nations to foster the economic growth.

. For most countries, international trade or foreign trade is the most important part of their

international activities.

. Foreign direct investment increased steadily.
. In the complex economic world, no country can be completely self-sufficient.
. Since the end of World War II, international service trade has greatly developed.

V. Omitted

R B 32 1

I.LI.L.T 22F 3.T 4F S5 F
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1

. On the eve of high-level economic and political talks between the United States and China,

US Secretary of State Hillary Clinton visited Shanghai.

. Hillary Clinton highlighted the importance of strong economic and trade ties to both*

countries.

. She said that transparency in rule making and standard setting, non-discrimination, fair

access to sales to private sector and government purchasers alike—and the strong
enforcement of intellectual property rights—are all vitally important to promote sustainable
economic growth.

. Nearly 200 US officials from nearly every corner of American government will be in

Beijing for high-level talks known as the Strategic and Economic Dialogue.

. They will discuss pressing political issues. They will also discuss issues of economic

balance and competition.

IL1.F 2T 3.F 4F S5.F
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