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Abstract

The function of the government is a responsibility of which the
government should develop economy, manage economic business and
provide public services according to the constitution and regulations of law.
It has an intensive connection with the government credit and the practice
of its function effectively.

The essence of government is a social contract. The function of the
government is in fact a responsibility to the public,and the practice of the
function is the practice of the commission. Therefore, the public as the
client will estimate the ability, willingness and action of the government in
which it reflects the level of its credit. When the government cannot
practise its economic function effectively, there might be government
invalidation. It has an intensive connection with the lost of government
credit in which the latter one leads to the previous one and the previous one
will again strengthen the distrust of public on the government. As a result,
these two phenomena have a circular and accumulating consequent
relationship.

The lost of government credit is a worldwide problem, because the
government credit is a kind of scarce resource of which the scarcity is
decided by the inner-risk of the agency on commission. On one hand, the
credit risk of government shows as a lack of ability in fulfilling its
promises; on the other hand, it shows as a lack of willingness or
stimulation. Consequently, the deficiency of government credit is a
common phenomenon.

The construction of government credit is an emergent and arduous task
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which has to been enforced in two ways. One is to define strictly the range
of government’ s responsibility. For this, we need to build a modern
service-fulfilling government and scientifically define the economic function
of the government to reduce the occurrence of offside, disorder and absence
of government. The other is to improve the ability of the government credit
and willingness to fulfill its promises. For this , we have to establish and
perfect the supervisory and restrictive system and encouragement system of
government credit, enhance the ability of the officials and so on. What
must be pointed out is that because of the special statue of the government
the principal part in the construction of government credit is not only the
government itself but also including the active participation of the public.
One possible way is that, we can adopt foreign countries’ reforming
experience to establish a whole set of supervisory and restrictive system
with government self-restrain and supervise from the public combined.

Accordingly, the various promises by the government become creditable.

Key words: economical functions of the government principal-agent

relationship government credit creditable promises
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