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What Happened After
Oil Higher Prices?
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Could the bad old days of economic
decline be about to return? Since OPEC
agreed to supply-cuts in March, the price of
crude® oil has jumped to almost $26 a
barrel, up from less than $ 10 last December.
This near-tripling of oil prices calls up scary®
memories of the 1973 oil shock, when prices
quadrupled®, and 1979 ~ 1980, when they
also almost tripled®. Both previous shocks
resulted in double digit inflation® and global
economic decline. So where are the head-
lines warning of gloom® and doom @ this time?

The oil price was given another push-up
this week when Iraq suspended oil exports.
Strengthening economic growth, at the same
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time as winter grips the northern hemis-
phere® . could push the price higher still in
the short term.

Yet there are good reasons to expect the
economic consequences -now to be less
severe than in the 1970s. In most countries
the cost of crude oil now accounts for a
smaller share of the price of petrol than it did
in the 1970s. In Europe. taxes account for up
to four-fifths of the retail price, so even quite
big changes in the price of crude have a more
muted effect on pump@® prices than in the
past.

Rich economies are also less dependent
on oil than they were. and so less sensitive to
swings in the oil price. Energy conserva-
tion?, a shift to other fuels and a decline in
the importance of heavy. energy-intensive
industries have reduced oil consumption.
Software. consultancy and mobile telephones
use far less oil than steel or car production.
For each dollar of GDP (in constant prices)
rich economies now use nearly 50% less oil
than in 1973. The OECD estimates® in its
latest Economic Outlook that, if oil prices
averaged $22 a barrel for a full year,
compared with $ 13 in1998, this would incre-
ase the oil import bill in rich economies by
only 0.25~0.5% of GDP. That is less than
one-quarter of the income loss in 1974 or
1980. On the other hand. oil-importing emer-
ging economies—to which heavy industry has
shifted—have become more energy-intensive.
and so could be more seriously squeezed?.

One more reason not to lose sleep over

the rise in oil prices is that. unlike the rises in
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the 1970s. it has not occurred against the
background of general commodity-price infla-
tion and global excess demand. A sizable
portion of the world is only just emerging from
economic decline. The Economist’'s commo-
dity price index is broadly unchanging from a
year ago. In 1973 commodity prices jumped
by 70% . and in 1979 by almost 30% .

s,
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BESTAREN., HtREEBY—[L2ERS
RIRIEHEFTRIR. (BFFR)LAIDN
B¥5—FrRMEL 2R EEE/H ATk,
1973 EMMHEFAT 70% ,7£ 1979 F
FHTIE30%,

1. The OECD estimates in its latest Economic Outlook that, if oil prices averaged $ 22 a barrel

for a full year, compared with $ 13 in 1998. this would increase the oil import bill in rich

economies by only 0.25~0.5% of GDP.

fRHr . A ) £ 14584 this would increase the oil import bill. 3 if oil prices. . . h—~ %
44, 4 1) 8118 in rich economies Fl by only 0.25% ~0.5% of GDP J&4F Ji7 & & 1 & /i this

would. . .,

2. One more reason not to lose sleep over the rise in oil prices is that,unlike the rises in the

1970s, it has not occurred against the background of general commodity-price inflation and

global excess demand.

fRHT . A 0] F 145449 2 One more reason is that. JLH unlike the rise in. . . & [fij that 5|
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1. The main reason for the latest rise of oil price is

[A] global inflation
[C] fast growth in economy

[B] reduction in supply
[D] Irag's suspension of exports

2. It can be inferred from the text that the retail price of petrol will go up dramatically if

[A] price of crude rises
[C] consumption rises

[B] commodity prices rise
[D] oil taxes rise

3. The estimates in Economic Outlook show that in rich countries

[A7] heavy industry becomes more energy-intensive

[B] income loss mainly results from fluctuating crude oil prices

[C] manufacturing industry has been seriously squeezed

[D] oil price changes have no significant impact on GDP

4. We can draw a conclusion from the text that
[ A7 oil-price shocks are less shocking now

[B] inflation seems irrelevant to oil-price shocks

[C] energy conservation can keep down the oil prices

[D] the price rise of crude oil leads to the shrinking of heavy industry

5. From the text we can see that the writer seems

[ A7 optimistic [ B] sensitive

[C] gloomy

[D] scared



4 om0 RBCUWNRIRH AR SIS (IRsE )

1. [B] SEsc4g i, A SCIF R % — 4 58 32 3 the price of crude oil (JELIH M #%) 4 # 45 [']M
A1 i g @fﬁ£1£3 FI A5 e 5 o8 20 I i it lnLL/UK JEE I ) R b T B2 26 EoT—Al .

M AT HILB] “HER A" . A SO — BEE B R T AWM Lk A Q%I?xiéé‘ii’r'
= SEIDNF O (B o R B Tl 1 B IS N = S S 1 =i T G ST 111 O o 9 0 Y S
BTy ot L ) 2 2 e a0 D AR N . B L g L JET T 1973 4F A4 ik ob i BT S B0 4
BREEE R . R RIIE L N A SO A — BOEUAA 42 ) global economic decline (4 BR

29 i) 1 I:;cnulifiﬁ\(] U 4 485 A T AN T U Al A 0 IR L DAHE BR
CAT “ 4 ERVE 1 3 1% o [Cl &t st K7 FILD] “frhrsafsm ik A bt 07 ¥4
B Brp iR E L H 2 lﬁ]é’iﬂflrﬂlfﬁ#} UK b ik B s BRL 1 AN 2 A Tl A ek ) R R IR

2. [D] HEH R MOE . 8T Y retail price 5 7 3 %5 — Bt it 5 — 4] In Europe , taxes account
for up to four- fifths of the retail price. . . (YERK Y . B @& 5 M BB 1) 4/5+---- ) H I ]
A HE 7 Wbllﬁé%"’d’ﬁ((wﬁ]ﬁﬂﬁﬁiﬁk M B die Je — A7) T EE TR0 A R 10 A8 1k 45 ik i
WM mWAS AR K. BT RA HEBRCA] “Isimi i 4% Ewk”. (B “Rafh & Lk &[C]

“TH BRGSO AT R K O LA SCH A — B .. L it has not occurred against the
background of general commodity-price inflation and global excess demand. (il /i I ik A~ it
TEY) M 2T b ik A A BRAT SR AT HE A9 75 50T & 2B 19 . i e ol 0, 33X Wil 4 &k 5 W A A
BRI K.

3. [D] drscdn i/, il 1 4 % Economic Outlook & {17 1] &5 P4 B &5 %) - i 3 — W1 I &8 5%
JREE Ak L S A 0 O B Al 1998 ARG AEAE 13 3500 HEkEI 22 T AR EE 4
AT S gt 2 GDP 9 0.25~0.5% . 48 A £ LA B only — i ¥4 # B, 47 31l
rag bk 22 xF GDP AR AR/NR s, [A] “H T ER s mae iR E £ B Tk
LS U BRI A B AT T4, (B A B BRI 32 2 2 ey D o 0 s 0
B R R I SO A Y Rk BE S R 5 DU B B R 4 42 B That is less than one-
quarter of the income loss in 1974 or 1980. ty Ut 7l 1, 4% L T i BB K T B Ik it
AU AR B Bl . 5 DU B die e — AR s o — O I A ik 1 [ SR RGO B 48 B i TR )
TE Tl HRER A R OR AU T B2 B A fE LI SR ZL R . X HLER A R B % 4
PR W RS . BT AL LC Tl 3 b K W E A v R SO TR .

4. [A] EEKEE. & ECFEF LGN X8 X Rl i ik & AR 4 LLRT— kA7
K 42 ER MR TR R 22 B B 7 FEHS — B4 — ) Yet there are good reasons to expect the
economic consequences now to be less severe than in the 1970s. {E & 45§ {4 A3 F 3 Fi 19 13X 1k
AT B AS 224 kR 20 HE 28 70 AEARIBRE M ™ B R R A TR AUERE . it
A N4 SCHefa — Be i ol LA X il Bk 20 tiE 40 70 4E 4R b ik AS [\, 84 38 ik
BB 2l 40 AATIAS R A bk i 00 1 o PRt RO AR X SO R B KA R R T A
REHEWT LA “h M eI AEIE A B A2 N 77 MIEMAE R, & — B3 .1973 4
Je 1979~ 1980 4 (1) 1 il Jd Sk 5 | 82 1 WA A7 51 3l % B2 Ik A 4 BRI 10 8 U R, il e mT
3 UE K S A s R A O B IBIAN IE B . A DU BCAE AR RE R Y 4 R BRI
DA B Gl 5 %% A R0 Ul o A 0 s A A T AR L. X SR R RE R T A
A7 FE R ASSELC 1T 29 BB U T fdE il M PR R EBLRK . [D] sl A% LBk S BE
Tk 4R A6 SO ARHE B, SO R E0 Tk A bk Lt B 30 A AR A I Tl % B ES  (H
MHEIFIERR KR,




Ri5 %ﬂklﬂ]@t&ﬂﬁﬂ%ﬂﬁlﬁ&f‘“ﬁ%ﬁ (Ifsf) = 5

5. [Al MaEEE. L hHREBEREEWNLABENEER. B =BE—mHh Kl Yet there
are good reasons to expect the economic consequences now to be less severe than in the
1970s. th Hoh 1% C 8 i6] good nl #E W £ 4 5 1E 1 A& . fic 5 — BL5S —41) One more reason
not to lose sleep over the rise in oil prices is that.unlike the rises in the 1970s. . .5 14 . 5 4
— A TR A E kA B PR X K S 20 22 70 AFEARASTE] o] AR — ELAE A
TR X UM A bk AN 0 i AR MR R M A EE . [B] “HUR M FE SCRE S U B —
A B AH X BN sensitive - lE 48 1 & 00 A L U8 & K B RO A 0l A R B AR
[Cl“thufikmy™ K [D] “FEMM” &R G S N ORFE A& £ IF R AR 5] 1973 4 K&
1979~ 1980 4F 4 Y il - K s 10 A 43 F ok IER = BT I — ELZE e X Kl b kA
23 0F 42 BR 28 U i UK I R s DR AT AS A a0 087 ) A BE A 2 L A 0

s,

L7 T - 14 6 T A 28 B 7 e K B

e B TR O AU L o T B A 4 T R K R T
e e ol A T 5 T A 2 R 52 9K 8 A K 5
S A K, SCUC 2 ST W 0 B A B K& S5 R L T B
REEF RS S HEE. B LERE AR BERL, B L7 LS H
030 2o 25 3 0 8 OV R 0 B A e B K W M T T
A AT B R A S BUE T WA S 1 R R
S5 I T 50 T A K005 6 35 350 10 00 85 3 4 A I A4 D B %
B0 55 300 2 X A D B 00 2 R 2 7 e A B0 A



SRS R e e RS S SR T SR AR TR SR N W SR TR e R S ST

L e G = e U e Bl 1 B e e

1, Passage 2 g

Extradition ol %

LR 0 2T =TI =y x«,iﬁ*ﬁ?t“*
ATRFHREATN RGP ANEERER Ty ﬁxmﬂ’tﬂt aﬁﬁmm
L RAFNBEHHNBRERHGBA R Hladk £ mERFLBEFLAEARE
AR — AR T M AR AR R L5 R P M. IL‘{}-i r%/%?‘ﬁ’]
FIEZHARXABDCAETARE, 1989 53X BEBETHAGFNREMETE
A A 1T?l>&%féé6@$i§$éﬁ%lﬁ%* k*ui}ﬁ%éﬁ@%\kﬁﬂﬁ#ﬂdéﬂl
BEH, A—FHARARAEITIRFAH AN AFHGE R, 6 4o M K&
REFZRERBHBEAINRLEY, RE2RNFH KIALL R A EM4, 0T At 47
R, RARAALEASH HAZXAOREZELKEARBEL LR FH KRIES
GEAEZEARAKERBEHG AR RFORL, CLaHERE T BXAH

9’&’ ¥ "’_,i‘ s

e, REXBHZLEFNA.GIRKTARAT

Noel Heath and
Glenroy Matthew. better known as “Zambo”
and “Bobo” .

United States to extradite”’ them from their

For almost ten years,

have escaped attempts by the

homes on the pretty little island of St. Kitts to
face charges of cocaine@ trafficking. Their
creative legal team has twice taken the case
to the Privy Council in London. still the final
appeal court for most of Britain's former
Caribbean colonies. Both times. most rece-
ntly last November, a panel of British law
lords ruled that they should be extradited
“with the utmost expedition”.

*Zambo” and “Bobo” are well-connected
in St. Kitts. They have lived on bail® for a
decade., before being locked up last month.

Their lawyers hit back™® with a habeas corpus
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writ®, to be heard on January 18th. If that
fails. the way is open for officials to put the
two on a plane.

For reasons of principle. or of friendships
in tight-knit communities, or both. Caribbean
countries have been reluctant® to extradite
their own nationals. The Caribbean has also
become something of a heaven for foreigners
wanted elsewhere in the world. This may
now change. The next important test comes
in May. when the Privy Council will rule on
Samuel Knowles, a Bahamian who has held
out since 2000 against a charge by a grand
jury in Florida.

Procedural complexities and powerful law-
yers may still stop extradition. In Septem-
ber in Belize. Dean Barrow, a lawyer who is
also the leader of the parliamentary opposi-
tion. hedged® an American attempt to extradite
a drug suspect. He found mistakes in suppor-
ting paperwork. which excluded the use of
vital wire-tap evidence.

Extradition of foreigners, especially to
their home country, is often easier. Viktor
Kozeny. a Czech-born resident of the Baha-
mas. has been held in Nassau since October.
He is wanted in New York for corruption
stemming from the privatisation of Azerbai-
jan’'s oil company. and faces other charges in
Prague.

Mr. Kozeny will fight hard. His lawyers
include Philip Davis, a member of parliament
for the governing party and former legal
partner of the prime minister. Even so. the
authorities seem reluctant to grant bail.
Perhaps that is because Mr. Kozeny holds a

pilot’'s licence and Irish and Venezuelan pass-
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ports. He was once a diplomat for Grenada.

Non-citizens are sometimes simply ex-
pelled®. Two Belizean women picked up
$ 50,000 each on the Oprah Winfrey Show in
October. their reward for spotting an alleged
rapist from the United States who was sent
home two days later for trial. It is rarely so

quick or easy.

wwe,”
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1. For most ten years.Noel Heath and Glenroy Matthew , better known as “Zambo” and “Bobo” ,

2.

have escaped attempts by the United States to extradite them from their homes on the pretty
little island of St. Kitts to face charges of cocaine trafficking.

fRHT . A 4] ¥ T 45 #9 & Noel Heath and Glenroy Matthew have escaped attempts. .. f i}
better known as. .. A i % 4 idl 5 15 1 i & & 15 . {8 i 32 1% Noel Heath and Glenroy
Matthew, 4 i) % i by the United States LA Jz AN 7if 3\ & ift to extradite. . . cocaine trafficking
E )5 EoE i B 1 attempts.

Two Belizean women picked up $ 50.000 each on the Oprah Winfrey Show in October, their
reward for spotting an alleged rapist from the United States who was sent home two days
later for trial.

B A4 T 4549~ Two Belizean women picked up $ 50,000, J:r their reward for. . .
later for trial 2 $ 50,000 (¥ [} fi7 i , e #b 72 158 BH £ A, 6] 47 15 w0 for 51 5 (4 4 ia) 48 i 7224
JRRRGE L AL — > who 5] 59 52 15 M A) L & i rapist.
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1.

2.

3.

-

Noel Heath and Glenroy Matthew are probably
[A] citizens of the U. S.
[C] citizens of the U. K.

The Caribbean became something of a heaven because it

[B] traffickers in Caribbean
[D] nationals in St. Kitts

[A] has heaven-like scenery

[B] welcomes all people from other parts of the world
[C] protects people from being extradited

[D] is a paradise for criminals

Why is the name Dean Barrow mentioned in this passage?
[A] He is an expert in the complex legal procedures.

[B] He found mistakes in supporting paperwork.

[C] He helped to stop an extradition.

[D] He is an example of powerful lawyers.
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