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Abstract

This thesis analyses the current financial crisis with the Marxist
monetary theory as the research subject, and tries to explore the spe-
cial connotation and realistic directive significance of Marxist monetary
theory. The thesis surrounds the Marxist monetary theory on money
functions and essence, fetishism of money and money ethics, virtual
currency and virtual economy to illustrate. Marx studies the philosoph-
ical perspective of monetary affairs as the perspective of labor of ab-
stract humanism in his early stage, while the monetary affairs are just
mentioned as an issue of compressibility. The establishment of histori-
cal materialism provides him with a brand new practical perspective,
and money is back on a real relationship with the world in a clear
way. Money is the result of the development of commodity production
and commodity exchange, and the result of the development of form of
value. The commodity’ s form of value has experienced four periods:
individual accidental form of value, expanded form of value, general
form of value, and money form of value. Money has four functions,
that is, measure of value, means of circulation, means of payment,
means of hoarding and universal money. As a measure of value, it
mainly marks goods with a price tag or as a money of account. Money
diffuses in an unbalanced and ill — proportioned way between the own-
ers of goods, and what it executes is the means of circulation of mon-
ey. As a commodity, it can absolutely let the transitional formation or

just as an ephemeral form of money be “shielded” temporarily and
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money serves as a means of hoarding, which is an absolute social form
of authority. As the actual simulation of credit transaction, money acts
as the means of payment when paying a debt or as an indirect pay-
ment. When money is out of the national circulation, it acts as a uni-
versal equivalent and executes the function of universal money. Func-
tion reflects the essence. According to the history of the emergence of
money, the essence of money acted as an universal equivalent; ac-
cording to the relationship between commodity value and human labor
that money manifests, the essence of money is the objectification and
materialization of human labor; according to the function of money in
circulation, the essence of money is a specified structural relation-
ship ; according to the relationship between money and people, the es-
sence of money is a kind of relations of production. The most crucial
essence of money is universal equivalent, which reflects a kind of re-
lations of production or social relations. In capitalist society, money
embodies a kind of class relation, which is characterized by the distri-
bution of wealth.

Capital is an enhanced monetary form and an expansion of the
meaning and the essence of money. The *exclusive right” of money is
filled with halo, becomes the equivalent of the absolute expression
form and all values, overflows with infinite energy and gets high,
which causes the alienation of currency symbol and the emergence of
fetishism of money and monetary illusion. Currency symbol is aliena-
ted and the embedded currency symbol becomes a subject, money
seems to be the creator of the real market; monetary approaches be-
came a purpose, which is characterized basically by the monetary ar-
rogation over value; currency symbol is greedy, and money becomes
the pure desire of money. The bureaucrats estrange themselves from
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the public, but are closer to money. Currency symbol is alienated to
the overall judgment logic in capitalist society—fetishism. Fetishism is
a counter measure to the human beings. The conversion of money into
capital is not simply a postulated deduction which caused by the fet-
ishism of money. The historical and economic meaning that the private
ownership independently expressed is the origin of the emergence of
fetishism of money. The mental experience and the imagination of
money values, that is, monetary illusion, is an ultimate expression of
the human being’ s greed for money. What flows in the blood vassal of
capitalists is not necessarily the blood of morality. The validity and le-
gitimacy of profits pursuit must be adhered to the objective norms of
code of ethics, which is the ethical nature of a money economy. Virtu-
al currency is a purely value symbol not related with the precious met-
als reserves, and a virtual, abstract value form. If virtual currency in-
vests or speculates for the purpose of pursuing profits, it will turn into
fictitious capital. According to the distance to the actual value, the
fictitious capital can be divided into four categories including fictitious
capital of tradition, of non — production, of securitization, and of le-
veraged , which has the characteristics of instability, high — risk, so-
cial attributes and nature property. Virtual economy is the economy
where money begets money and currency makes currency. Its func-
tions are mainly reflected in the energy of the modern currency. Virtu-
al economy is derived from real economy and served to real economy.
Virtual economy and real economy have a relation of ebb and flow in
quantity, and they have an essential difference in wealth nature.
There exists an internal logic among money, economic freedom
and financial liberalization. Freedom is an elevated word with myster-

y, and is what we are longing for. With the modemization of recent
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European society, the focus of freedom researches has shifted from the
abstract level to the economic level. Economic freedom is the autono-
mous active state of people in the socio — economic relations, inclu-
ding the production and consumption freedom, competition freedom,
contract freedom and labor freedom and so on. The will autonomy of
production process and production effect manifests in the independ-
ence and the freedom of actions and development of the producers.
Consumption freedom enables the consumers to return to their own e-
ven more strongly. The freedom of production and consumption are
based on the freedom of property rights. Competition freedom is a con-
firmation or supplement which extends outward from the self — centered
actually and constantly, and is an unknown kind of merger and exclu-
sion so far, which leads to similar and different impetus. The relation-
ship between contract and freedom is just like the relationship “heart”
and “physical”. Labor freedom means the personal liberty and free-
dom of career choice to the employments. In capitalist society, eco-
nomic freedom is essentially the currency freedom and the capital free-
dom. Capital has constructed an objective world with effective social
activities, which is beyond the private world of a society. It has re-
stricted and regulated the freedom of those who wage labor power in
the invisible network, and constraints them in a full precision, pre —i-
dentified good performance form.

What we study next is where the strength of economic freedom
comes from? It comes from money, which born with a free tension,
encouraging the expansion of inner strength of capital. Money is the
object mediators of economic freedom, and with which they enter into
a mutual balance in their own stages to prove each other. Market e-
conomy is the currency economy. Money is the thrust of workers’
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freedom, which makes labors to buy their own from the bondage rela-
tions. Money is the carrier of capital expansion and where are all pos-
sible investments and activities. And finally they form a world market
and a global relationship. Money is the “free will” of virtual econo-
my, while the virtual economy is a romantic expression form of “free
will”. So, how much free space does the economy freedom have? It
has to consider how the functional relationship between government
and market combined, and from which we penetrate into the past and
present lives of the economic liberalism. Classical ideas of economic
liberalism claims laissez — faire and the state only plays a role as
“night watchman” | but the “invisible hand” is not sustained to en-
sure the order and harmony foreseen. The forms of state intervention
need both economic liberalism and state intervention. With the suc-
cessive expansion of general trend of the historical conditions of capi-
talism, Keynesian is confronied with the impact and test of fading a-
way. The theories of new economic liberalism or neo — liberalism ulti-
mately concentrate on the “ Washington consensus”, which can be
shortened for liberalization, privatization and marketization. The fi-
nancial liberalization is the financing liberalization and the core of neo
- liberalism, which is determined by the historical position of finan-
cial capitalism. The financial freedom is a top — of - the - line schema
of modern economic freedom. The value of financial liberalization
manifests in the resolution of “financial repression”. Excessive finan-
cial liberalization will lead to “financial terrorist acts” , which is dis-
astrous to the developing country.

Backing to the Marxist monetary theory to analyze the current fi-
nancial crisis will be more correct, deconstructive and persuasive.

From the early 2007 to the present, the financial crisis has gone
. X -



