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Abstract

The year of 2012 is especially meaningful for the trust industry
of China. On one hand, it is a year of harvest: by the end of
2012, assets under management ( AUM ) by the whole industry
reached 747 million yuan, becoming the second largest financial
industry behind banking. As the scale of AUM goes up, the variety
and complexity of trust products are also increasing. On the other
hand, it is also a year of crisis; the fact that a dozen of trust
companies run into risky projects provoked the debate about
whether the trust industry will cause systematic risk. Meanwhile,
many new polices have been issued since last year in the securities,
fund management and insurance industries, all these asset
management companies begin to grab the asset management market
share. Against this background, the sustainability of the trust
industry’s growth model has also given the industry food for
thought.

Compared with the past, the biggest change the trust industry
has faced is the coming of the age of pan-asset management.
Although facing the challenge of fierce competition in the age of
pan-asset management, the scale of trust industry will keep
increasing. In the short term, the trust companies still have unique
advantages in terms of trust regime when the whole trust industry is
in the interim phase of the transition period. In the long run,

whether compared with foreign asset management industry, or

003



N e

compared with domestic huge financial needs, there will still be vast
development space for our domestic trust industry. However, the
main business model of the trust industry also has some pressure and
challenges. Innovation cross-sectoral cooperation and diversification
development will be the main source for the trust companies to
grow their core advantages.

As the financial markets have been opening and the regulation
has loosened, the business relations and confluences of different sub
financial industries and financial institutions have been increasing. As
a result, the design of the top regime needs to be reconsidered,
which requires common law, regulation standard and regulators for
the asset management businesses of the same or similar natures, in
order to promote the healthy and orderly development of asset
management industry and the prosperity and stable of the financial
markets. As a result, the revision of the Trust Law is desired to help
more asset management businesses to share the functional advantage

of trust regime and be under the governance of trust laws.
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