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FE
PREFACE

In 2011, the first year of the Twelfth Five-Year Plan, the Pudong New
District enacted comprehensive measures to strengthen the Lujiazui
Financial Center's performance. These measures, which included unit-
ing the “Second Pioneering” development requirements, accelerating
the core functions of the financial center, improving the area's overall
environment, attracting more financial institutions and boosting financial
innovation, helped the Lujiazui Financial Center reach a new level of
achievement.

The Lujiazui Financial Center has comprehensively upgraded the qual-
ity of its facilities. For example, the Shanghai Center, the new Shanghai
Stock Exchange building the Tangdong'’s headquarters base, ,the Cen-
tury Metropolitan and the Xinhua Financial News Agency Building are
under construction. Other key accomplishments and projects of note
include the following: 44 buildings fully meet requisite business stan-
dards; A standardized mobile breakfast car now serves 30 buildings;
The Nanbing River Bar Street is under construction and a dedicated
bus - the Number 1 line — now serves the Lujiazui Financial Center.
Additionally, the second level of the Century Footbridge has been com-
pleted and is in use; 24 buildings in “Little Lujiazui” enjoy free Wi-Fi ac-
cess from a dedicated network; the Lujiazui Financial Center Magazine
was successfully co-published with China Business News (CBN); the
Century Footbridge LED screen featuring financial news and public
information was put into use and a financial information services plat-
form was established which will serve to encourage important play-
ers in Lujiazui (such as the Aurora Building and Huaneng Building) to
develop public spaces for the community, such as small museums and
theaters.

Lujiazui's financial institutions had a number of new achievements
in 2011. At the end of 2011, the Lujiazui Financial Center had 629
supervisory-level financial institutions, of which 16 are new and 25 to-
tal finance leasing companies, of which 5 are new. Their tax revenue
increased by 86.03 percent. Among the 277 equity investment compa-
nies — 114 new —tax revenue increased by 110.85 percent. In 2011, a
number of prestigious international companies established a presence
in Lujiazui, including Morgan Stanley, which set up the headquarters
of its joint venture with Huaxin Securities in the area. ANZ Bank, Ping
Russell and Bloomberg also increased the scale of their operations in
Lujiazui in 2011. The Bank of China set up its second headquarters in
Lujiazui in 2011, marking an important step in the bank's development.
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The Taiwanese banks Land Bank of Taiwan and Cathay United Bank
set up branches in Lujiazui in 2011 as well. 2011 also saw a number
of new funds set up in Lujiazui, including the Bank of New York Mellon
Western Fund, the Fu-Anderson Fund and the Tianzhi Fund. During the
year, 42 financial leasing entities established a presence in Lujiazui and
24 new financial institutions launched services in the area. institution

2011 was a breakthrough year for Lujiazui's financial innovation pi-

lot. Learning from the practices of mature financial centers, Lujiazui
introduced a new management system of financial industry self-
governance. As part of the financial innovation pilot, the Ping An
Insurance Group established a financial assets exchange platform
in Pudong. Meanwhile, foreign equity invested companies were pro-
moted through the QLFP Pilot. In order to expand the pilot, Pudong
promoted the development of an international trade settlement center.
The number of companies engaging in this business increased to 20
in 2011. To promote the futures bonds delivery service pilot, future
bonds officially became deliverable in the market, with 10 commodity
operators becoming the first wave of companies to receive the requi-
site business license.

The financial services industry in Lujiazui has considerably bolstered
the area’'s economic development, yielding a number of new fruitful
achievements. For example, in 2011, the Pudong New District Gov-
ernment stepped up its promotional efforts of small and medium-
sized enterprises (SMEs) to go public. At the same time, the number
of domestic listed companies on the Shanghai Stock Exchange more
than doubled. To alleviate the financing difficulties of companies in
the fields of science and technology, the Pudong New District Gov-
ernment cooperated with the Bank of Shanghai, which benefited 456
companies in the area. Significant efforts were also made to accel-
erate key rural financing as part of the “Three Rurals” development
strategy. The Agricultural Bank of China and Bank of Agriculture and
Commerce worked together to comprehensively strengthen financial
services by providing agriculture-related loans, promoting the Anxin
Insurance company's new products and installing 200 ATMs in rural
areas.

In 2011, the efforts of the Lujiazui Financial Center bore fruit. Looking
ahead, under the leadership of the Pudong New District committee
and government, we will overcome difficulties with great resolution,
striving to realize Shanghai's goal of becoming an international finan-
cial center, with Pudong at the core. We indeed welcome the opportu-

nity to usher in a new area in Shanghai's new round development!
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