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[1] Macroeconomics is the study of national economy as a whole. It illustrates how resources
can be fully utilized through the research of the recognition and variations of related variables

in economy.
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3. Microeconomics

4. It is the study of economic
behaviors of individual house-
holds and firms.

5. It focuses on resources

allocation.

6. Price Mechanism is the core

theory.

7. The study approach is micro-
analysis.
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[2] Microeconomics is the study of how individual households and firms make decisions
and how they interact with one another in markets. It demonstrates how to allocate resources
through the price mechanism.
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Microeconomics
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