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Preface

Yale at New Heaven, Connecticut, was already being dyed red with the
maple leaves upon our arrival, and the sunshine, which poured upon the
yellowish — maroon Gothic architectures on the campus, gave off special
feelings of warmth and coziness. A sense of passion, calling and
responsibility surged in me when | walked in the gentle breeze on the
campus road covered with maple leaves.

It was my third time to study in America, thanks to the Organization
Department of CCCPC, for giving us four the opportunity of one —and —a -
half — month stay in Yale University to conduct researches into America’s
supervision and monitoring in the post - crisis financial sector. | was sent,
for the first time, by the Organization Department of Guangdong Provincial
Committee of CPC to The University of Massachusetts for one - year study
between 2000 and 2001. During that period | also participated in the three -
month Advanced Management Program at Harvard Business School. In
early 2003, for the second time, | was sent to Harvard Kennedy School for
a two — month Senior Executive Fellows Program.

For my stay in Yale University, | decided that the theme of my studies in
Yale University should be “the causes of financial crises in America and its
ways of handling them as well as the evolution and the latest developments
of America's supervision of the finance sector”, with a view to providing
insights for the enhancement of China’'s anticipatory precaution against
financial risks and the improvement of China's financial supervision and

monitoring. | attended lectures, read extensively and visited experts and
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authorities in the relevant field. My good command of English, especially
my strong reading ability and communicative competence, helped me quite
a lot to remove obstacles lying ahead of me.

My research focused on: (1) The four important documents that were put
forward in the development of America’s financial regulatory structure, i. e.
The Glass - Steagall Act (1993), The Gramm - Leach - Bliley Act (1999),
The Blueprint For A Modernized Financial Regulatory Structure (2008 )
issued by The US Treasury, and The Dodd - Frank Wall Street Reform and
~ Consumer Protection Act (2010) . (2) Literature concerning America’s
financial crises and ways of handling them, e.g. the key documents in
Basel Il and its controlling and supervision of banking risks, the
emergence, development and status quo of important events in the history
of America’s financial sector, the disputes concerning America’s financial
supervisory structure, reflections upon America’s financial crises and the
prediction about the future development of America’s financial sector.

| paid special visits to Professor Ezra Vogel of Harvard University, Professor
Stephen Roach, Professor Gary Garton, Professor Jonathan Macey of Yale
University, Mr. Senator Chris Dodd, who was the chief legal counseior
from Washington D. C. in formulating the 2010 Dodd - Frank Act, and other
high — ranking authorities in relevant areas.

The issues that attracted my serious attention included:

(1) Why did not huge amounts of non - performing assets in America’s
banking sector in the 1980s give rise to the systematic crisis in America’s
financial sector?

(2) Is it right or wrong for J. P. Morgan to start blended banking services
in 1989 and for the American government to promulgate The Gramm -
Leach - Bliley Act of 1999 ( GLB Act) %

(3) Is the current financial crisis the result of excessive development of
various kinds of financial derivatives, or the result of relaxed financial
regulation, or the result of defects in policy making?

2
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(4) Which act can be reckoned as the fundamental law governing
America’s financial regulatory structure, The Glass - Steagall Act (1993)
The Gramm - Leach - Bliley Act (1999), or The Dodd - Frank Act? How
long can The Dodd - Frank Act keep America exempt from such systematic
crises as the 1920—1933 economic depression and the 2007—2008
economic recession?

(5) In the course of financial development, should priority be given to
competition or to regulations, to financial benefits or to financial
sustainability? What pattern should be followed if both are to be given equal
importance?

(6) lIs it likely that financial crises like the 1929—1933 economic depression
and the 2007—2008 economic recession take place again in the coming 100
years?

| also took advantage of such platforms as the Yale Forum to deliver
lectures to the US government authorities from the Washington D. C. and
CEO from various businesses to demonstrate an opening and developing
China and Guangdong to the outside world.

My studies in Yale University have given me a more profound
understanding of the history of America’s financial development, the causes
of America’s financial crises, their past, present and future trends,
including the emergence, development and current situation of Fannie Mae
and Freddie Mac, the origin, rise and fall of the Resolution Trust
Corporation, the 1929—1933 Great Economic Depression, the economic
stagflation and banking crisis in the 1980s, the formation, treatment and
financial controlling and supervision, and their future trends. All those will
shed exiremely illuminating light upon and provide insightful ideas
regarding the development of China’s financial sector.

I summarized my research findings into three papers, written in both
Chinese and English: (1) “Hil F{E&=4r, k& E” / Competition
Fostered under Regulations and Development sought through Stability. (2)
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“HEPNEIEE SRR ERAASER TS SR XU & A
WA AMILE]” / More Importance Should be Attached to China's Financial
Legislature and Establishment of Financial Risk Sharing and Compensation
through Market Mechanisms. (3) “&[E R X &AL E T WE D
s T 22" / The American Approaches to Financial Crises,
Regulatory Measures and Future Steps to be Taken. It is hoped that they
will be of some value in our understanding the causes of America’s financial
crises and the development of America’s regulatory structure and in
developing and supervising China’s financial sector.

It is my understanding that China should follow the existing regulatory path to
continue with divided operations and management, and that measures should
be taken to broaden, heighten and improve the functional performance of The
People’s Bank of China as the central bank, and that the financial regulatory
structure should be completed under the current framework of “one bank and
three commissions”, coupled with more supplementary financial institutions,
and that more importance should be attached to China’s financial legislature
and establishment of financial risk sharing and compensation through market
mechanisms, and that active measures should be taken to promote the setup
and development of Asia Monetary Fund.

Back in China now, | feel a stronger sense of responsibility. The

revitalization of the Chinese nation requires that we should learn from world
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civilizations, work hard and make steady progress.
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