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Abstract

With more than 30 years’ rapid growth, China’s economy obtained a series of
great achievements which astonished the world. Especially amidst the world economic
crisis from 2008, China’s economy performed remarkably well and showed a thriving
vitality and the potential for sustainable development. With no doubt China’s
economy is also facing serious challenges, Because of a long time investment-oriented
economic policies and the weak overseas demands, the risk of overcapacity and the
downside risk of economic cycle added together. Therefore, China’s economic
transformation is imminent. Financial reform, economic structure adjustment and
other market-oriented policies gradually open the prelude of economic restructuring.

As the crucial year of the “12th Five-Year Plan”, 2012 was an eventful year.
On the one hand, the Europe’s debt crisis, the government transition in dominant
countries, and other events made the external demand declining. On the other hand,
the recovery of domestic demand is weak because of the regulation of real estate and
investment decline. In 2012, China’s economy had a successful soft landing
successfully, whilst consumption has become the main stabilizer, the declining
contribution of investment meant that high growth phase of China’s economy was
gone. The fixed asset investment increased differently. The investment in Strategic
emerging industries grew rapidly, the manufacturing investment got a steady growth,
the infrastructure investment rose significantly, and the growth rate of real estate
investment declined dramatically. In one word, the change of economic situation
promote the change of China’s investment activities in terms of size, speed,.and
structure, etc.

In 2012, China’s investment market also changed dramatically; the investment
and financing market activities declined and the investment return was poor. The
investment market mixed performance. The stock market stuck in low level
continuously, and the Shanghai Composite Index rose slightly; the amount of bond

issuance got a blowout, fixed income products were still favored by investors, and the
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trust market and bank financial management continued the rapid growth. With various
parties becoming more rational to the regulation, the real estate market showed signs
of recovery The private equity market went into a period of adjustment, with the
financing amount shrinking dramatically. Foreign Direct Investment continued, its
growth trend and domestic enterprises accelerated the pace of overseas investment.
Individual investors became more rational, and the institutional investors developed
continuously. The businesses of financial institutions were more diversified, and the
pan-asset management era arrived.

Looking ahead to 2013, the global economic situation is still uncertain, with the
European debt crisis remaining unresolved, and the “fiscal cliff” threatening the
U. S. economy. Although the emerging market countries’ economy will be better,
the recovery of main developed economies is weak, and the economic situation of the
world is not optimistic. The growth of China’s economy will pick up gradually, and
under the guidance of the macroeconomic policies and  urbanization”, the
infrastructure investment and the real estate investment will boost the investment
rebound. The expansion of the investment market will continue, and the activity of
the investment and financing market will pick up. The stock market tends to be
warmer because of the macroeconomic recovery, and the fixed income market is
cautious optimistic. If the regulation is not aggravated, the real estate market will
recover continuously. The private equity investment should continue to prepare for
the winter and the mergers and acquisitions market will continue to be active. The
trust market will march forward under pressure, and the bank financial management

market will grow steadily.
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