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Fed Says American Economy May Need Help

|

The Federal Reserve stopped short of offering new
monetary -1 on Wednesday even as it signaled further

buys could be in store to help the U.S. economic
recovery that it said had lost momentun this year. @ Fed

officials described the economy as having “decclerated

somewhat”, a change of tone from its previous asscssment
in June when it said the economy had been “expanding
moderately”. The Fed’s policymakers also rcitcrated their disappointment with the slow
pace of progress in bringing down the nation’s 8.2% jobless rate. The central bank dashed
expectations among some investors by taking no new measures. U.S. stocks turned lower

shortly after the statement and the dollar rose against the euro and the yen.

“The market had gotten ahead of itself a bit in terms of what the Fed would do,” said
Steven Ricchiuto, chief economist at Mizuho Securities in New York. “Markets will be
disappointed, as they should be. But it did seem it would at least manage expectations. They
did absolutely nothing here. It suggests there is a lot of internal debate going on in the Fed.”

The Fed rtheless showed it was prepared to do more to support an «iling economy.
“The Committee will closely monitor incoming information on economic and financial
developments and will provide additional accommodation as needed,” the Fed said in its
statement. That was a slight shift from its June statement when the Fed said it was “prepared
to take further action as appropriate”,

tmulus ['stimjalas] n. #) k4 ;. 12k B reiterate [ri'torent] v &, RS ML

bond [band] n. ( BUAT 3, 2- 8) Z AT ) 4 K dash [deef] v. 4 (232 ) H K
momentum [mou'mentom] n. %3k 5 #2h; FHAh nevertheless [nevarda'les) conj. K ; A%E 4ot
decelerate [.di:'selarelt] V. iﬁf‘iﬁ; Jﬁi}i, AN aling ['ell]l]] adj, &%Z;'fiﬁﬁ, A JEH 64
assessment [o'sesmoant] n. W E , 1M monitor ['ma:nitar] v. YA, Wi
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Y U.S. economic growth slowed to 1.5% in the second quarter as consumer spending
alicred, and unemployment remains far too high for the comfort of a central bank that has a
to keep inflation low and employment high. Job growth slowed sharply in the

second quarter to just 75,000 jobs per month from 226,000 in the first quarter.

A report on Wednesday showed U.S. companies added 163,000 jobs in July, more than
expected. However, that survey, the ADP National Employment Report, does not carry as

much weight as the government’s more pI . labor market report due on Friday.
It includes both public and private sector employment. Moreover, data from
the Institute for Supply Management pointed to a second month of = | in the factory
sector.

accommodation [akama'derfn] n. Fofif; FAfe mandate 'mandert] n. #AL; £it; BAE
appropriate [o'proupriat] adj. i& % #); 4iE 6 comprehensive [[kammprr'hensiv] adj. 4 69
falter ['fa:ltor] V. ix&; f}‘ﬁ‘x\ﬁf]’ manufactunng [,maenju'fzektj'am)] adj. *'Ilﬁ_:\kﬁ‘]
dual ['dual] adj. M4 ; WEH contraction [kan'trekfn] n. M4, 46 &
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