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Abstract

® |n 2009, stimulated by exceptionally expansionary macroeconomic
policies, the global economy stepped out of recession gradually.
The recovery of major advanced economies, emerged slowly from
the third quarter of 2009; while emerging market economies led the
way of global recovery. A further deterioration in the employment
situation, continuing credit squeeze and rising fiscal deficits of
advanced economies, as well as severe sovereign credit risks in
several countries, pose challenges to the sustainable recovery and
long-term growth of global economy. The economic rally of 2009 has
paved the way for further recovery of global economy in 2010, but
the exit of expansionary policy and rising sovereign credit risks in
some countries might retard the smooth progress of global economic
recovery.

® |n 2009, rescue actions achieved positive progress. Major advanced
economies still dominated international financial markets, while the
shares of emerging market economies continued to rise. With gradually
resumed confidence, international financial markets rebounded. Major
stock indices and prices of bulk commodities futures and gold rallied
sharply. Short-term interest rates of major currencies declined distinctly
and yields of medium and long-term government bonds in major
countries rose. Affected by declining risk aversion demands, USD
initially appreciated and then depreciated steadily. In 2010, price trend
in international financial markets will be influenced by world economic

recovery and exit of expansionary policies of major economies.



® |n 2009, Chinese government replied to the tough and complicated
situation at home and abroad and continued to participate actively in
both international and regional economic and financial cooperation.
With the ever-active participation of foreign capitals in China's
financial market, China continued to participate in the international
financial market in an active and prudential manner. In future, China
will appropriately broaden the participation of overseas investors
in China’'s financial market and fully promote pilot RMB settlement
in cross-border trade. China will proceed with the opening-up of
China's financial market actively and steadily as well as promote the
construction of Shanghai international financial center in a coordinated

way.
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