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Abstract

This book studies how the financial markets affect the urban—rural
gap in China. Unlike other existing research, our research is based on
the latest financial development theory that is “financial development,
entrepreneurship and economic growth”. And we studied the effects of
urban and rural financial development gaps ( especially financial
resource allocation differences) on the entrepreneurship, urban-rural
income differential and its mechanisms. This book provides more
evidences for entrepreneurship research and makes contribution to the
amendment of financial development theories of transition countries.
Conclusions presented in this thesis can be summarized as follows:

Entrepreneurship is obviously a regional difference and urban—rural
difference in China. The probability of the family entrepreneurship in
our sample is 22. 01 percent, 23. 27 percent in urban area and 21. 03
percent in rural area. The probability of the family entrepreneurship
in Zhejiang province is 30. 68 percent and 12. 45 percent in Gansu
province. There are notable differences between areas in the two
provinces; the probability of the family entrepreneurship in rural
Zhejiang is higher than in the urban area but in Gansu province the
results are opposites.

Financial constraints play an important role in shaping the
patterns of entrepreneurship in China. In particular, wealthier
households are more likely to start businesses. Financial constraints
place greater restrictions on entrepreneurial activity in the rural area

compared to the urban area. The family entrepreneurship income

.1
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differs in different regions obvious regional differences. Urban family
business income is 2. 83 times as that of the rural families and 63. 50
percent of urban family business income is above 10000 yuan but its
percent is only 50. 30 percent in the rural area.

Financial constraints not only play an important role in shaping
the patterns of entrepreneurship in China, but also play an important
role in determining the business incomes. In particular, wealthier
households earn more business incomes. When per capita net assets of
urban families increases to 10000 yuan, family business income will
increase accordingly to 1080 yuan, but in rural area this can make a
1306 yuan increase. This implies that increasing household wealth and
improving financial market access can bring higher income in rural area
and gradually narrow the income gap between urban and rural areas.

Financial resource allocation and financial market access limitations
(financial constraints) play an important role on the income gap between
urban and rural areas. Urban and rural family entrepreneurship are both
not affected by financial constraint and income gap between urban and
rural areas in Zhejiang province is smaller than Gansu province. On the
contrary, family entrepreneurship in Gansu province is affected by
financial constraint ( especially in rural area) and income gap between
its urban and rural areas which is bigger than Zhejiang province. The
effects of financial constraint on entrepreneurship influence the income
gap between urban and rural areas.

The width of community financial outreach has important positive
impact on rural household entrepreneurship and the result showed that
the more rural households access loan from rural credit cooperation, the
higher probability of rural household entrepreneurship is. As a result,
widening access to the community financial outreach will improve the

probability of rural households’ entrepreneurship in the future.

Key Words: Financial Development; Financial Constraints;

Entrepreneurship; Urban—Rural Dual Economic Structure

« D



L

%

—EE B I ceeeenennnen
H—i

L I
BN ABRSIFHRNAL

—

"

SRR PR R
ERAERER: A

B R R PR
HKr”
v X EA A KA
EERE.
EBAE.
. REAE.
EBAE.
EBAE.

|

&

[l

e ) gE Sk R I

VA b FORE B B BE
A AR
VA b FORE B R

WFFEH SR @R 3
i R ALZ RS

I8 1R B Al F1 SC AR SR i

EREeRAREA—EBRAER
EREBAREA —WELRER
EZREBAXEER

..............

...................................................

.............................................
................................................

................................................

B A Frr g B K coeeerrensanonssssssaannsns

........................

.....................

HEESBA K
: “ERRRE. ORI S 25T

.................................................

FHEFRANLBRAREANER - 36
Al KA G A
SV REHE T ES
M BRI 5 A S
il R 5 H LA F
Al RAEH 5 H 2% 5K
Ak FORE PR SR

...........................
...........................
...........................
..........................................
................................................

B %



QD carmrsousew

W, AV EBEHE - TEFLEHER oo, 49
IO AT SRR FRHRIERILEIR - vvverrrrerrrreerer 51
— . RAABEIERIEEE oo 52

T AT ABER BTG ceeccrecreeiiiiiii 53
ETE HEILHERLRIR oo 56
%_.ﬂi—'j %ﬂﬁﬁgﬁﬂk%ﬁ@iﬂ%i& .............................. 56

—  ABERESO VRN R FRE A e 56

S ARERBRES VR ABA I roerrrrrrrreneerrnniranin 62
CLUABEREAVEBM I EAIRE oo 65

W, ABARES Y RBEIEFIGER coreeerreermrenneinee 67

%::Y!j %ﬂﬁﬁgq&*ﬁ.ﬁaiﬁ%ﬁ ................................. 69
— A BERERASTE: TP creeeerrrrii 70

L ABEREESRALDE: HLEIFAIEAE ceeeeeeeieeiiiei, 74

FHE SMARSEWRELITH: FENHSES - 86
BN 3= WFBNEAGTEERE v, 86
HAT PERAHTHER : SRR FAOBOL R oo 88
BA BRI GASRIEIL +evreveererererererrerimmeimmrnissssnsonsan 92
. BAB T TEFIANAT eernrernrennern e 92

= BRI EEE sroroerrrnemurs s vaanmpre yovesnses s psawesads oxs 93

B0 SRR SR BT IHT - ooeeeeeeeeerennnns 98
— ML LR WML PBEE eeerercmcrerararernnronsn 98

T, FEERI . D E T 101
ZLFRHRERE: DB EREE e 104

BEHT ARBEPGE oo 106
FHE EmRSEWRMEN: PEMESES - 109
B G e 109
BN FRRAHTHER : RIS A A oo 11
BTN BRI G BRI - oeerrrrrnnereeerrrriee e 114
o B TR TE TN AT - oeeneenrrnrern e 114



