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This book has been prepared for general guidance on matters of interest only, and
does not constitute professional advice. You should not act upon the information
contained in this book without obtaining specific professional advice. No represen-
tation or warranty (express or implied) is given as to the accuracy or completeness
of the information contained in this book, and, to the extent permitted by law,
PricewaterhouseCoopers does not accept or assume any liability, responsibility or
duty of care for any consequences of you or anyone else acting, or refraining to
act, in reliance on the information contained in this book or for any decision based
on it.

This book covers one of the chapters of the English version and its Chinese transla-
tion, which the English version remains the definitive source of guidance. The
publishers and the authors cannot accept any responsibility for any errors or misun-
derstandings arising from the English version and its Chinese translation. Neither
can the publishers and the authors accept any responsibility for loss occasioned to
any person acting or refraining from action as a result of the material in this book.

(©) 2012 PricewaterhouseCoopers. All rights reserved. “PricewaterhouseCoopers”
and “PwC” refer to the network of member firms of PricewaterhouseCoopers Inter-
national Limited (“PwCIL” ). Each member firm is a separate legal entity and
does not act as agent of PWCIL or any other member firm. PwCIL does not provide
any services to clients. PwCIL is not responsible or liable for the acts or omissions
of any of its member firms nor can it control the exercise of their professional judg-
ment or bind them in any way. No member firm is responsible or liable for the acts
or omissions of any other member firm nor can it control the exercise of another
member firm’s professional judgment or bind another member firm or PwCIL in
any way.



Gi A Z H IR OGRS 48 T — 4R T, T R SR Lk
R EAR LA R Z AT, ARARGEA 5 Bk 28 RBUEM 478, RATAR
TP TR R B R VS R 58 B A L ATy W8 R R (R RO E . BR AR A A
FAWISCHLRE , AR A AT AT A N BB PR A 8] 332 17 A 43 T SR BB Ak e
BCRRIAT B JE SR . BT A A B AR Hh B AT Al PR AR AT A 54 o

A BN RIESCA W —DFN BRI PSCOE S, 18 BELASE SO e, AL
T 138 A X B SRS B Hp S SC R i 2 B R A AR AEAE AT AT, AN XA AA]
A NERERAL R DA 88 1 A 5 10 SR R R SR R A T 3l T 5 A 408 R AR AEAT AT 3%
o

(© 2012 45k i ( PricewaterhouseCoopers ) Jii A% Jir f , PricewaterhouseCoo-
pers }% PwC }Z 3§ PricewaterhouseCoopers International Limited (“PwCIL” ) Z
FAHURI R4 o AL 45 H B 454 B3 389 S ST B R R SRR, SRR PwCIL
AT PWCIL fS R M . PwCIL A & 7 ATl il 55 . PwCIL A2y
H R B AT RS 2 05T, A BESE w5 53 LA 1 % b 2 W, X
ANEGAEATHRE , £ BV A AR AV T A Mg ZH A THE, A
ST B b T, X oA AR B WL Bk PwCIL AR HA A s 4



Preface

Recent years have seen major changes in financial reporting worldwide with the
single most important change being convergence around IFRS. In the wake of the
global financial crisis, there has been unprecedented interest in financial
instruments related accounting standards. Most of the hot topics that International
Accounting Standards Board (IASB) has been discussing in the past few years are
also related to financial instruments. There has also been a keen focus to improve
the long term development of the CPA profession within China. As the Ministry of
Finance and other regulatory bodies continue to promulgate legislation to promote
the development of the Chinese CPA profession, we hope the release of our IFRS
Manual of Accounting with Chinese Translation will also contribute to this effort.

The Ministry of Finance issued the Accounting Standards for Business Enterprises
(‘hereafter referred to as “ China Accounting Standards” or “CAS” ) in 2006. CAS
incorporates all of the principles of IFRS and there has been a continued focus on
convergence over the last few years. Additionally, IFRS is becoming increasingly
important for many companies in China, including domestic companies seeking to
raise capital overseas, as well as for foreign companies that have operations in
China. With the continued convergence of CAS and IFRS, the release of our IFRS
Manual of Accounting with Chinese Translation brings to China the extensive
collective experience of the PwC’s global network of firms in applying IFRS,
especially the complex accounting requirements of financial instruments.

We hope this Manual will play a part in promoting consistent, comparable,
relevant and reliable IFRS financial information and will serve as a reference tool
for accounting students, academics, practitioners and users of financial statements
in better understanding and implementing IFRS. More importantly, we hope the
advice given in this text will assist those dealing with the many issues faced in
preparing IFRS financial statements and provide helpful insight to users of such
statements.

Raymund Chao
PwC Asia Pacific Assurance Leader

(©) 2012 PricewaterhouseCoopers LLP. All rights reserved.
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How to use this publication

Given the increasing importance of IFRS in China and the continued convergence
of CAS and IFRS, the accounting technical team of PwC China and Hong Kong
have undertaken a significant project to translate the IFRS Manual of Accounting
into Chinese.

The Manual is a practical guide in applying IFRS and the views are based on the
extensive experience of the PwC’s global network of firms. However, IFRS is not
static and is continuously developing. The views on its interpretation and
application will adapt and evolve. The views expressed in this Manual are a guide
to applying IFRS rather than a set of definitive interpretations. The application of
IFRS requires significant judgement and specific facts and circumstances should be
carefully considered.

IFRS Manual of Accounting with Chinese Translation will be released in different
volumes. Depending on the topic, each release may be a chapter or a combination
of a number of chapters from the Manual.

Because of the interdependencies between individual IFRS, there are many cross
references between different chapters of the Manual. Although the IFRS Manual of
Accounting with Chinese Translation will be released in different volumes, the
cross references have been maintained. Users are encouraged to refer to those cross
references in other translated chapters or to the English version of the Manual if it
helps in their understanding.

This book is the first volume of I[FRS Manual of Accounting — Financial
Instruments 2011 Series with Chinese Translation. The content covers Chapter 6 —
Classification of financial instruments, Chapter 8 — Recognition and derecognition
and Chapter 12 — Financial instruments (IFRS 9) of the English version and its
translation. While every effort has been made to ensure an accurate translation,
reference should be made to the English version in the event there are any
differences between the Chinese and English versions.

(© 2012 PricewaterhouseCoopers LLP. All rights reserved.
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Abbreviations and terms used

Accounts
AG

App

ARC

BC

C

Chp
chapter (1)

CESR
CPP

DP
EBIT
EBITDA
ED
EFRAG
EPS

EU
FASB

Framework

GAAP
IAS
IASB
IFRIC
IFRS
IG

financial statements

Application Guidance

Appendix

Accounting Regulatory Committee

Basis for Conclusions (to an accounting standard)
currency unit

Chapter

‘ PricewaterhouseCoopers’ Manual of accounting’ -
chapter (1)

Committee of European Securities Regulators

current purchasing power

discussion paper

earnings before interest and tax

earnings before interest, tax, depreciation and amortisation
exposure draft

European Financial Reporting Advisory Group

earnings per share

European Union

Financial Accounting Standards Board (US)

Framework for the preparation and presentation of
financial statements

generally accepted accounting principles (and practices)
International Accounting Standard ( see also IFRS)
International Accounting Standards Board

International Financial Reporting Interpretations Committee
International Financial Reporting Standard (see also IAS)

Implementation Guidance (to an accounting standard )

(© 2012 PricewaterhouseCoopers LLP. All rights reserved.
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para(s)

PPE
US SEC
SIC

SPE
UK
UsS

11

paragraph(s) of Schedules to the Companies Acts, or
IFRSs or IASs or FRSs, or SSAPs, or FREDs, or EDs,
or DPs, or text

property, plant and equipment
US Securities and Exchange Commission

Standing Interpretation Committee of the IASC ( see
IFRIC)

special purpose entity
United Kingdom
United States of America

(©) 2012 PricewaterhouseCoopers LLP. All rights reserved.
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PwC Assurance Service Contacts

BRAELEXEHFITWSED
4t Beijing

#41% Thomas Leung

Hijif Tel: +86 (10) 6533 2838

HFlE{4 Email: thomas. w. leung@ cn. pwc. com

HiJK Chongging

ZEHAYL Bobby Lee

Hii% Tel: +86 (23) 6393 7388

HiFHE{4 Email; bobby. lee@ cn. pwc. com

Kj% Dalian

*:JK L Dorman Kwan

Hii% Tel: +86 (411) 8379 1666

H 7R Email: dorman. kwan@ cn. pwc. com

J7 4 Guangzhou

7K %€ Albert Cheung

i Tel: +86 (755) 8261 8833

H1 F-lif#4 Email ; albert. cheung@ cn. pwe. com

# %% Qingdao

7 [{{& Kevin Zhang

Hi3% Tel. +86 (532) 8089 1818

i F {4 Email: kevin. zhang@ cn. pwc. com

|- ¥ Shanghai

Z%J} Daniel Li

H1i% Tel: +86 (21) 2323 3388

#, T Email; daniel. li@ cn. pwc. com

%Il Shenzhen

7K JE5E Albert Cheung

Hii% Tel: +86 (755) 8261 8833

HF k{4 Email; albert. cheung@ cn. pwe. com

# Suzhou

VEi## Arthur Wang

H3% Tel: +86 (512) 6273 1998
HLFHE{4 E — mail; arthur. wang@ cn. pwe. com
Kt Tianjin

¥8) 4% Kwong On Cheng

Hi % Tel: +86 (22) 2318 3003

i, FHfiff4: Email; kwong. on. cheng@ cn. pwc. com

P42 Xi’an

IH15% Joe Ye

i35 Tel: +86 (29) 8720 3998
H1FHE{4 Email; joe. ye@ cn. pwe. com

PwC Accounting Consulting Services Contacts

H*%ﬂt»ﬂs

%55 Wilfred Wong
Hi{% Tel: +852 2289 1322
HL PR Email; wilfred. wong@ hk. pwe. com

4 L) 3C Yvonne Kam
Hiif Tel: +86 (21) 2323 3267
oL F R4 Email ;

yvonne. kam@ cn. pwc. com

ESTBERS

B44%-HE Baolang Chen
HiE Tel: +86 (21) 2323 2555
H1 FHF {4 Email: baolang. chen@ cn. pwc. com

BksteEe Tracy Chen
H 3 Tel: +86 (21) 2323 3070
H1 {4 Email; tracy. yh. chen@ cn. pwe. com

(© 2012 PricewaterhouseCoopers LLP. All rights reserved.



PwC China, Hong Kong, Macau , Taiwan and Singapore
Office Locations and Contacts
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15t Beijing

LT
HIHX R =Pk 7 5

AU R PO T TR A B 26 £
BB 4% 100020

26/F Office Tower A

Beijing Fortune Plaza

7 Dongsanhuan Zhong Road
Chaoyang District

Beijing 100020, PRC

Hii Tel: +86 (10) 6533 8888
f&£ ¥ Fax: +86 (10) 6533 8800

H K Chongging

of [ H PRI b AR 2 B 68 5
RERLRGIEL 19 B8 1905 =

HR B % % 400010

Room 1905

19/F Metropolitan Tower

68 Zou Rong Road

Chongging 400010, PRC

Hii% Tel: +86 (23) 6393 7888
f£H Fax: +86 (23) 6393 7200

K% Dalian

e [ KR T 7 e X L 147 5
BRIE AL 8 B

HR B 4% 116011

8/F Senmao Building

147 Zhongshan Road

Xigang District

Dalian 116011, PRC

Hii% Tel: +86 (411) 8379 1888
{£H Fax: +86 (411) 8379 1800

J7"M Guangzhou

o M T R X BR VLT R
BRILPE % 10 5

A0 18 B

MR B 4% 510623

18/F PwC Center

10 Zhujiang Xi Road

Pearl River New City

Tianhe District

Guangzhou 510623, PRC

Hi i Tel: +86 (20) 3819 2000
f£H Fax: +86 (20) 3819 2100

HiH Hangzhou

P BTN TR IR X FRIRL B 208 5
B 3205 %

HB B 45 310006

Room 3205, Canhigh Center

208 Huancheng Road North
Xiacheng District

Hangzhou 310006, PRC

Hii%: +86 (571) 2807 6388
fEH.: +86 (571) 2807 6300

¥ Hong Kong

P E PR T R 22 %
22/F Prince’s Building
Central

Hong Kong, PRC

i3 Tel: +852 2289 8888
{4 HL Fax: +852 2810 9888

(© 2012 47k (PricewaterhouseCoopers) RALFFA .



(] Macau
BRI TRE R T 323 5
P EERA TR 29 B8

29/F Bank of China Building

323 Avenida Doutor Mario Soares
Macau, PRC

Hii% Tel: +853 8799 5111

f£H Fax. +853 8799 5222

H§ 5t Nanjing

o [ e T R X S i 201 5
R bR R 12A 2 01 %
MR B i % 210009

Room 12A01, South Tower
Nanjing International Center

201 Zhongyang Road

Gulou District

Nanjing 210009, PRC

L35 Tel: +86 (25) 6608 6288
{£ 1 Fax: +86 (25) 6608 6210

T Ningbo

o T BT VAR X R AR 268 5
7 I B I 55 s E R 1203 %
HE B4 315040

Room 1203, Tower E

Ningbo International Financial Center
268 Min An Road East

Jiangdong District

Ningbo 315040, PRC

i35 Tel: +86 (574) 8187 1788
f&£H Fax: +86 (574) 8187 1700

& Qingdao

PR ST KR = 234 5
WU 1SR 37 B

MR BL 415 266071

37/F Tower One, HNA IMC Center
234 Yanan Third Road, Shinan District
Qingdao 266071, PRC

H3% Tel: +86 (532) 8089 1888
f£H Fax: +86 (532) 8089 1800

_|-¥§ Shanghai

v 9 T O X % 202 5
Al Kt 2 S hE

TeAe K IE L 11 B8

IR B Sty 200021

11/F PwC Center

2 Corporate Avenue

202 Hu Bin Road

Huangpu District

Shanghai 200021, PRC

HLi% Tel: +86 (21) 2323 8888

f£H Fax: +86 (21) 2323 8800

%3 Shenzhen

v E SN T % W X R 7R B 5016 5
I 100 - A B34 B

HR B 4 518001

34/F Tower A, Kingkey 100

5016 Shennan East Road

Luohu District

Shenzhen 518001, PRC

H1i% Tel: +86 (755) 8261 8888
f& ¥ Fax: +86 (755) 8261 8800

(©) 2012 PricewaterhouseCoopers LLP. All rights reserved.



Brimyk Singapore

Hrinyk 048424 i X

PWC KJi

B8 B 17

8 Cross Street # 17 =00
PWC Building

Singapore 048424

HL Tel: +65 6236 3388
fEEL Fax: +65 6236 3300

M Suzhou

FpE IR T RN ok b X
WER % 188 5 gt JE K JE 1501 %
BB 45 215028

Room 1501, Genway Tower

188 Wang Dun Road

Suzhou Industrial Park

Suzhou 215028, PRC

HL% Tel: +86 (512) 6273 1888
fEH Fax: +86 (512) 6273 1800

41 Taiwan

frE GAETfE XX 110
R — B 333 5 27 B
International Trade Building,

27F, 333 Keelung Road, Section 1,

Taipei 110, Taiwan
Hif Tel: +886 2 27296666
{£ 1 Fax. +886 2 27576371
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For more information, please visit our websites at:

pwcen. com

pwchk. com

Kt Tianjin

SNEPSE IR S

T L 189 5

HUL 5 2 7 36 #%

HIB B 4% 300051

36/F The Exchange Tower Two
189 Nanjing Road

Heping District

Tianjin 300051, PRC

HiLiif Tel: +86 (22) 2318 3333
{£ ¥ Fax: +86 (22) 2318 3300

J& '] Xiamen

o [ B ] T R X VL 8 5
[HBRERAT R 11 % B %

HE B 4% 361001

Unit B, 11/F

International Plaza

8 Lujiang Road

Siming District

Xiamen 361001, PRC

Hi{% Tel: +86 (592) 210 7888
f£ ¥ Fax: +86 (592) 210 8800

P44 Xi’an

o [ PG 22 1T R G IE A 88 5
K2z Eprrpul D EE 7 #%
HE BL4R 45 710068

7/F, D Block, Chang’an Metropolis Center

88 Nanguan Street

Xi’an 710068 , PRC

Hiiif Tel: +86 (29) 8469 2688
{4 ¥ Fax: +86 (29) 8469 2600
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