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Abstract

Aftected by the debt crisis, economic growth of the world economy
and a number of major economies have continued slowing down since
2012. China’s domestic economic development faces more difficulties and
there’s downward pressure in the economic growth and contradictions of
excess capacity is intensified. The gross domestic product growth is 7.
8% in 2012. In 2013, China’s macro-economy is expected to maintain
an appropriate growth rate, and the commercial price increases
moderately as the slow recovery of the international economy, and the
U. S., Europe and Japan continue to implement quantitative easing
policy. It is expected that China’s GDP growth rate is about 8. 0% in
2013. In general, China’s macro-economy will continue moving on as
the expectation of macro-economic control.

In 2013, Chine’s government need take a series of policy measures
in coping with inflationary pressure and structural adjustment. The
comprehensive agricultural production capacity, agricultural products per
unit area yield and total production will continue increasing. Agricultural
operation system and rural social management system are expected to
innovate in the new round of reform, the ecological construction will
make greater efforts, and the level of urban and rural overall development
will be increased. It is expected that China’s industrial economic growth
will make steady and rapid growth, and the dynamic mechanism of
China’s industrial economic growth will change. In 2013, the annual
industrial economic growth will be maintained at around 11% . The

general stand of fiscal policy will be maintaining stability in economy, and
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there are problems of space narrowing in economic growth and inflation
management in the fiscal control. The main point of fiscal policy is
accelerate the reform of the taxation system. Forecasting indicate that in
2013 the stress state of China’s financial system will pick up slowly,
switching from low-stress regime to mid-stress regime, but will still below
the median of mid-stress regime. The decline in working age population
in 2012 indicates the disappearing of the demographic dividend in China.
As the Chinese laborers are confronting with more structural and frictional
employment difficulties, the government should invest more public
resources in education and to create better institutional environment for
labor mobility. In 2012, China’s foreign trade development is at a
turning point, which is the import and export, especially export growth
rate is changed from previous double-digit growth rate into single digits.
The long-term trend of China’s export goods trade is that the world
market share increases. As the international economy continues
recovering but still facing many uncertainties, China’s export growth
significantly declines in 2012. It is expected that China’s imports and
exports will make a slight increase in 2013.

Although there is still problems of unbalanced, uncoordinated and
unsustainable in China’s economy, and it faces a lot of risks and challenges
such as increasing pressures on potential inflation and asset bubbles, deep-
seated impact of the international financial crisis, and the complex
situations of international economy, China’s economic and social
development is expected' to be better in the long run as there is great
potential in the domestic market, social productive forces, and the
technological innovation capability. Rich human resources, the
advantages of production factors, and constant improvement in the
socialist market economy system make China’s economy still has rare

opportunities and favorable conditions to make development in future.
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