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China Financial Survey
. - 3113

Retrospect of Financial Situation in 1994 (PP. 3—8)

1) retrospect [a]Jii

2) credit scale of the state plan E % it X {E R ELAE

3) the exchange rate #MLICH

4) state foreign exchange reserves [E % /ML GG &

5) serious inflation ™ {38 7 i ik

6) consumer price index ¥ # 5 M t& +5 %k

7) commodity circulation sphere T i It 18 49 15§,

8) steady high inflation 4%/ &1 67 i ik

9) The People’s Bank of China enforced the measures of contracting the
loan ability of specialized banks by raising the loan interest rate of financial in-
stitutions, alleviated the impact of foreign exchange reserve growth on money
- supply, strengthened financial supervision and rectified the financial order and
bank payment discipline, curbing effectively the rising tendency of inflation.

FEARBITRRT &MEHREZLT . BRI 3RA R
FHR, HIFEWARTTRIEREE ST, XM GEA T SN 68 2 1Y 4 X B¢ i A2 Rz 1 i 3
ma s HRE—B R T EREE, BU T @RBkF. N TRITH X MNaes,. A
ot P T S ke B

loan ability {5 4¥RE 71

interest rate & ,

money supply % LR &, — 45w L8R 17 15 BAFN 8 WIF sk LA S gb S0 0%
M EE. (BEETE 22) :

Money (PP. 3—5)

10) exchange rate reform J[ 3K

11) merging dual exchange rates L. Z Jf %l

12) abolishing exchange retention of enterprises &R T 1\l @ #ML B 7



13) capital influx ¥4 A

14) treasury overdraft W EE %

15) asset structure ¥¥r=45#4

16) policy loan B34 H¥ X

17) policy bank B3R 1E4RTT

18) Branches of the People’s Bank of China stopped direct lending to local
financial institutions and refinancings were made only to the head offices of
specialized banks by the People’s Bank of China

P EARBITHSITABERE M T SRR, XHPEARR
fxd & AR TT AT IR AL B R

financial institutions 4 @iHL#4

head offices 47, &E#&B

specialized banks % V4R 1T

19) provincial branches of the People’s Bank of China #[E A\ 417074
R 17

20) non-bank financial institutions 3E4R 17 & RHLIA

21) growth margins 3 I &

22) Moy Myy M, 53 I HE R R 40 B IR S0 o AR 1% ] B A 42 0% Fﬁ/ﬁinﬂ&
B‘JE’ES@L?‘TE‘J%B’JJFAU » HEREMER, BTN FUTEANZRIK:

: ULEF B
Mo—i—mjk(ﬁﬁﬂﬁ%‘m—m?éiﬁﬁiﬁﬁMﬁ + R FER+ N AFENEH
f?éﬁm,

M.: M+ 3% £ 8 R E 7k + B3RP BA S W R FR + 4 AR
+HEHERFK;

M;: M.+ @Rl F + LR+ KE A ik e B R4,

M S H T UL ChR AR, M, B XN R, M, 5EM 2 E R
HEGT T, My B B3NSR ET 8 H A BRI 12/, HRTAHER QA X3
F. BT BEROEHFERXABE NG I, FREEUEARXER
B3 AR T A X B My, (BA5 Rk P RS RE BN, B AT,
AAH R ERE T MR, XM, PR TERE TEEE.

issuing tendency & 17

corresponding period [&] A
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23) money aggregates %% 1 &g

24) credit scale {5 HHLIE

25) foreign exchange management system #MNL 4 # | B . B 3 F for-
eign exchange control system (HML 2 #il il B ) . HMLAE 2 i BE 45 9 X SN
% 2B — M SN I B4 E AR E S, R E R4 A
AN 3 3 5247 R ) 3f6 - 465 [ bR i S R0 4 R A L B i i — RIHLE .

26) money multiplier 57 /{5 %

Loans (PP. 5—6)

27) quota management of loan {5 4% & #i & Fi

28) urban and rural credit cooperatives i £ {5 FH & {E+t:

29) the Industrial and Commerical Bank of China & T @4R1T

30) the Agricultural Bank of China 1 [E LR 4T

31) Bank of China #[E4R1T

32) the People’s Construction Bank of China f[E A R#i%#H1T. El& N
Construction Bank of China

33) key construction projects H S #ZHH

Deposits (PP. 6—7)

34) enterprise deposits 1)/ 7F#k

35) savings deposits of urban and rural residents i £ J& B i filf & 773K

36) the payment ability of banks 4847 H3Z f-}8E H1

37) standby payment reserve rate of banks fR1TH) & T &%

38) self-owned funds HH %4

Inflation (P. 7)

39) structural adjustment of the price system i {4 il i 45 ¥4 JH 4

40) State Statistics Bureau EZ 45 it /5

41) aggregate demand &5 K

42) aggregate supply H4t45

43) fixed asset investment [f & %= % %t

44) gross domestic product [ 4= 7= B {E

45 ) labor productivity 35zl 4 P73

46) household income > A

47) national income EERITA . FE—MERERZEFENEZEHITE 1D

e 5



Bt 30 P 3B B B A ELAY B A0 R 25 A 7 T R PR Y AR PR BT R U B S Tl 1 A
&

48) treasury revenue B A

Financial system reform (PP. 7—28)

49) The People’s Bank of China achieved substantial progress in function
transition; the People’s Bank extended no loans to the non — financial sector
and no financing to the treasury; the function of the head office and branches
of the People’s Bank of China were clearly set so as to guarantee unification
and authority of the monetary policy; profit retention system of the head office
and branches was substituted by budgetary system; measure of force fo finan-
cial supervision was stregthened on the basis of division of business so as to
quicken financial legislative formation.

FEARBITERBRZFEHIE T KENER, NREBITAEMNIESH
IR, WAEEV BRI, Ko7, RIET RHBCRMSE —4%
FRELERAE , B TS ARSI R T 2 2 8 047 Z B i FE &8 7l o L E Ry
A b, SR T SRS E R, MRT @RE BRI,

50) the State Development Bank of China E %X & B4E1T

51) the Agricultural Development Bank of China 4%\l % B4R 1T

52) the Import and Export Bank of China 7 [E i L4847

53) farm and sideline product &&= i

54) asset—liability ratio management %% /= i {it bt il & £

55) risk management XS & HE

56) Fundamental successes were achieved in foreign exchange system re-
form: realization of the merger of dual exchange rates, implementation of uni-
tary . managed floating rate system on the basis of market demand and supply ;
successfully seting up bank settlement and surrender of foreign exchange sys-
tem; abolishing the system of forign exchange retention and turning over to the
state; abolishing the mandatory plan of foreign receipts and payment; estab-
lishing foreign exchange transaction market among banks; and recalling for-
eign exchange certificates to a close.

SR SRS TR KA : L TIERH, Efip ARy Eal -
TTS ST RS ROEL TRITHINCEEILH , ERTEE
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B AN B 7 b 38 i LA B 38 ol 4 A AMIC Y ST Rl il . 852 T 4RAT I A9 M 32 5
W, BUH T ML ks,

managed floating rate system ‘& ¥ 12 3L Z& i

plan of foreign receipt and payment FMN U 231X

foreign exchange certificates #ML i ¥ 35

turn over 2 ff. MALBIFEH submission $£2E, £

2. Outlook for 1995 (PP. 8—11)

1) time lag effect B ¥ %L

Currency Issue (P. 8)

2) gross national product [E B4 ™ B {H . 1§ — P EF —E £ 7= 08 5 K
5 EHHHM TN E S

3) time deposits & HiFE

4) commercial bills BV EHE; RLICE

5) monetary policy instruments 5 B TR

6) open market operation AF 1L 5%

7) refinance BH¥E; FHRLYT

8) rediscount FIEEL . FERITHNE I Ar B89 B8, HrHMmBITnEe.

9) moderate tight monetary policy & & M\ & #9 5% I B 5K

10) To strictly control money issue and credit scale to stabilize money /™~
wERRHATMERAEURERT.

11) macroeconomic supervision 7 W2 5 W%

12) law-violation activities %% 1% 3f

13) irregular lendings i 2 H¥#K

14) unlawful capital-raisings N SiEE R

15) over-quota lending #8 & i H¥ #X

- 16) To improve monetary policy instruments and strictly control the

growth of monetary base. |5 TBK TR, i&# 26l 5 maH k.

monetary base F:ili 57 M. 5 iE A9 58 /AR LR 1T 7E AR AT B9 K
FSAMP TR EHEL

17) reserve requirements (fEY) fi&& &HIER

18) liquidity reserves & &

19) leverage role of interest rate | Z g AL+ 1E H



20) credit loans {5 #¥3K

21) To keep state foreign exchange reserves rationally in order to main-
tain the stability of exchange rates & FE{% B H Z I IML % &, DAgEFRRIL R
5E o .

22) international trade [EFr % 5 N

23) the peak period of debt redemption {Z1ii & %

24) by all means —% ., %

25) the return of HongKong F#&[E[1H (FHE)

26) high liquidity /& 3h1:

27) speculation of the international capital market [ Fr %% 4< 17 & #9291

28) To optimize loan placement and liquidity of fund stock 5% {5 L
PRI ERIRBhHE.

29) reform of modern enterprise system 4t 4 b i B pig

30) working capital loan i 31 %4 5%

31) real estate AN, 4§ 1 ML A HE Y K KW E & .

32) stock A% EE

33) fixed asset investment [& & ¥t =% %

34) To coordinate macroeconomic policies 1M 7= W 2 5F BUK

35) fiscal policy I ECEL 3

36) income policy E R \EK

37) investment policy & ¥FEIH

38) other securities HEiE#

- 39) On January 1, 1995, the central bank raised the loan interest rate of
financial institutions without setting directly the loan rate of commercial banks
to enterprises as step towards relaxation of interest rate control, to pave the
way to adopt open market operation with treasury bonds as instruments.

199541 A1 H, PRBITRES T SRV EHA R, KA ERIE
R ERIT X B A SRR Z . X R R REEMNE X, WEWRERE ML
E R TR FHGEET mEH T 1K,

40) Renminbi exchange rate target A R ML Hir

41) money controlling target ¢ i ¥ il H #r

42) transition of state specialized banks into commercial banks [E % % |l

080



AT RIT S
43) profit target i@ H
44) asset quality target ¥/~ Jfi & H i
45) spin off B2 &I Bl T2 & 2 A (3 2 Jd B i i s i
46) property and life insurance W F= R[5 -5 A\ F R

Central Bank
(PP. 12—16)

1. Status and Functions (P. 12)

1) financial market 4l i 3%

2) international financial activities [E x4l 3

3) the State Council [E %[

2. Legal Liabilities (PP. 12—13)

4) should any of the aforesaid acts result in a loss, the person directly in
charge and other persons held directly responsible shall bear part of or all the
liabilties for compensation.

MR LRITHEHT TH, EEARMAE ERFTEN A RERE A
TS ETTE .

3. Currency (PP. 14—15)

5) legal tender ¥ 5T . B B HERLE 76 BT A A A 45 B 321 o b
704 2 WY B SR B AR S R B T

6) issue treasury R1T/E

7) monetary policy committee 5t TR E R &

5. Supervision over Financial Institutions (P. 15)

8) The People’s Bank of China shall, in accordance with law, exercise su-
pervision over financial institutions and their business operations to maintain
the legitimate, stable and sound operation of the financial industry.

E A RABRAITIRIE N SR R HL 528 #17 HE, DeRerly &
2. REMRBIIFHEZER.



9) accounting statements £t %

* HRPRBITHHNE, HSH (PEAREMEREARBTE)

Commercial Bank
(PP." 17—32)

1. Status and Business Scope (PP. 17—18)

Bussiness Scope (P. 17)

1) self-regulating mechanism [ 3£ 5L

2) in accordance with #% g

3) A commercial bank operates independently, takes up responsibility for
all risks it may encounter and for its own profits and losses and exercises self-

_regulating mechanism on the management principle of economic efficiency,
safety and liquidity.

BRI HLE, BRAT, RESESBIH UK. EREEFH
. Zet. WaERN T LR E RARIH .

2. Protection of Depositors (P. 18)

4) savings deposit i & 172X

5) freezing %4 (FFE0

3. Basic Principles for Loans (PP. 18—19)

6) Before extending a loan, a commercial bank shall conduct strict exami-
nation of its purposes, the capability of the borrower and form of repayment as
well as other relevant matters.

BET, FAALRATEXNEREN. HRANITEES. SRR ER
BN X R EHET B

7) high rating {5 f 2% 5 &

8) written contract $ [ & [7]

9) the ceiling and floor for the interest rates F|ZF )& R 5 &R

Ratios of assets and liabilities (PP. 19—20)

10) the capital adequacy rate WA 7 £ &K

¢ 10«



11) the ratio of the outstanding balance of loans to that of deposits 13k
Tk AR WY LA

12) the ratio of liquid assets to liquid liabilities it 3 ¥ ™= 5 it 3h $ {3 L4l

13) the ratio of loan to the capital 7= 5 &2kt

14) secured loan HRHLEK, FEIF K

4. Malpractices and Punishment (PP. 20—21)

15) malpractices E¥E4T R, ER

16) When a borrower fails to repay a secured loan, the commercial bank
has the right to be repaid the principal and interest of the loan or the priority of
getting repaid with the collateral thereof.

EREREET, WMERABBRREERN, Bl RITA B E KA 4
B, BEMARBHEAE .

~17) principal account FE ik

18) staff member 7R

5. Principles for Other Business (PP. 21—22) |

19) A commercial bank shall not engage in trust investment of stock busi-
ness, or invest in real estate not for its own use.

- HLBRITABRH#ITREAFGRYE, AENIEE AN B LT Y.

20) acceptance & i, UL, AR

21) remittance L3k

22) collection FGUL

23) all round £, FHHE, B

24) annual financial accounting report 4 B & 21t 4&
25) interbank loan [ L8 EK

26) idle funds (R E %&£

6. Operation and Administration (PP. 22—23)
27) financial accounting system W4 <t B
28) unified accounting standards 4 —< it #EM|
29) write off JE# Rk, #Hid

7. Requirements and Documents (PP. 23—25)

30) minimum registered capital &M ¥4
31) up to standard &-FAr#E

11«



32) take into account HILAZE &, FEi# %

33) the competition of the banking industry 2847k {34

8. Takeover and Termination (PP. 25— 26)

34) takeover Fi, &3, B, BE

35) credit crisis {5 F fGHl

9. Organization (PP. 26—28)

36) No organization or individual shall receive money deposits from the
public or do any other business of a commercial bank or use the title of ”
bank” without the approval of the People’s Bank of China.

AP E NRBITHE, EMALMNAHABREKHEFER, AELE
RALBITHERELFURER “B17” AR,

37) the Company'Law NP

38) the Board of Supervisors <&

39) state-owned asset [EE¥T=

10. Legal Liabilities (PP. 28—31)

40) original provisions F#]H## E

41) financia! bonds & Fl %

11. Financial institutions (PP. 31—32)

42) The Central Bank 1 4t4847

43) Policy Banks BURM4RTT

44) State Commercial Banks & B 4317

45) Nationwide Commercial Banks 4 E ¥ W48 17

46) other commercial banks H B4 1T

¥ FERBHULBRBITAHE, ESR (P ANRILHMERLBRITE)

Chinese Financial Institutions Abroad
(PP. 32--37)

Requirements (PP. 32—33)
1) foreign exchange fund #ML %4
2) domestic non-financial institution & P43E &R

012 ¢



