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Abstract

Myanmar is one of the most important neighbors of China. With the continued
progress of China’s peaceful development, Myanmar plays an increasingly important
role in China’s border security, energy security, Indian Ocean Strategy and gateway
construction. Due to its long seclusion and little contacts with the international
community after the independence, Myanmar is covered with mystery. In fact, it’s
a country with prominent features.

First, Myanmar is a large country among small countries. For most people,
Myanmar is only a small country. As a matter of fact, Myanmar covers a land of
676581 square kilometers, which makes it the largest nation in the Indochina
Peninsula and next only to Indonesia among the 11 Southeast Asian countries. It’s
not only larger than Thailand, but also more than twice of the land areas of Vietnam
and the Philippines. Compared with influential countries, the land area of Myanmar
is 2. 5 times that of the UK, and over 100000 square kilometers larger than France.
For population, Myanmar has 60.38 million citizens, ranking the 5" among
Southeast Asianeountries after Indonesia, the Philippines, Vietnam and Thailand.
Its population is comparable to that of the UK, and slightly less than France.

Second, Myanmar used to be a great power. It was a powerful country in the
Indochina Peninsula i history. Myanmar Toungoo Dynasty and Konbaung Dynasty
had defeated Thailand’s Ayutthaya Dynasty and even took the Ayutthaya city in 1569,
making it a vassal of Myanmar Toungoo Dynasty. During its prosperous period, it
had four wars with Qing Dynasty’s Qianlong Emperor between 1765 and 1769 and
didn’t let the Qing Dynasty take any advantage. It used to rule India’s Assam,
Manipur and Bangladesh’s Chittagong. The 40000 British troops won the First
British-Myanmar War (1824 — 1826) at a cost of 15000 casualties. This war is
referred to as “the worst exception in British military history”. Therefore, the
Myanmar people are proud of its history, and have strong national sentiments.

Third, Myanmar is a country with abundant resources. The mnatural
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Abstract

environment of Myanmar is most favorable in the Southeast Asian countries. Cyclone
Nargis, which hit Myanmar in May 2008, is Myanmar’s most serious natural disaster
in more than 1000 years. Myanmar has large fertile arable land and suitable climate.

It used to be the granary of Asia. The theoretical hydropower of Myanmar is
more than 100 million kilowatts, over 38 million kilowatts of which can be
developed. So far, the forest coverage of Myanmar is 52% . It’s rich in hardwoods
like teak and rosewood, and rattan and bamboo. The main mineral resources of
Myanmar are tin, tungsten, zinc, aluminum, antimony, manganese, gold, sliver
and so on. Meanwhile, Myanmar is famous for its gems and jade. Myanmar’s natural
gas reserve is huge, and it’s currently the world’s 10" largest natural gas exporter.

However, Myanmar has the longest military control after the Second World
War (over 50 years), and its ethnic conflicts are one of the most serious in the
world. In 1987, United Nations declared Myanmar one of the most
underdeveloped countries in the world. A half-year demonstration took place from
March to September in 1988, which led to the victory of military over the Myanmar
Socialist Programme Party. The former became the ruler of Myanmar. It held a
general election in May 1990 under strong pressure from home and abroad.
However, the military refused to hand the power to the National League for
Democracy (NLD), who won a landslide victory in the election.

Myanmar’s domestic and foreign policies have undergone dramatic changes since
2010. On November 7, 2010, Myanmar held its first general election since 1990.
The Union Solidity and Development Party (USDP) won 76. 5% of the seats with
the support from the military. Both praises and criticisms come from home and
abroad. Nevertheless, no government in the world refused to accept the results of
the election. President U Thein Sein assumed office on 30" March, 2012.
Meanwhile, SPDC ( known as SLORC before November 1997 ) dissolved after
ruling Myanmar for 22 years. On 1% April, the new government became officially
operational with the starting of the new fiscal year. Although many Western media
criticized Myanmar government that it only changed its form rather than its content,
Myanmar’s change in political system couldn’t be denied whether people like it or
not. In fact, Myanmar has entered a new era. The new government has launched a
series of political reforms since its establishment. The speed and extent of reform have

surprised the public. Even the American officials and scholars said the reform is
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beyond their imagination. For example, Myanmar new government relaxed its
controls on media and finally abolished the news censorship. It cancelled limits on all
domestic and foreign media, including the websites criticizing the government. The
government also released most political prisoners, including Aung Sang Suu Kyi and
the former Prime Minister Khin Nyunt. It also achieved political reconciliation with
the NLD and Aung Sang Suu Kyi.

Myanmar’s new government has new measures in handling ethnic relations.
President U Thein Sein replaced the tough armed ethnic forces transformation plan
with flexible peace talks. This strategy has made some achievements, with more than
10 armed ethnic forces signing new peace agreements with Myanmar government,
including Karen National Liberation Army, who fights against Myanmar government
the longest. In economics, the new government has issued a series of laws and
regulations. It made significant revisions to the Foreign Investment Law and
promulgated Special Economic Zone Law. In diplomacy, the government keeps its
traditional friendly relations with China, India, Japan and ASEAN countries while
improving relations with Western countries through democratic reform. The
Western countries have partly cancelled or suspend sanctions against Myanmar. The
relation between Myanmar and the U. S. has qualitative changes. The Secretary of
State Hillary Clinton and President Obama visited Myanmar successively.

As Myanmar is of increasing importance in China’s peaceful development,
relevant government departments, enterprises, scholars and the public of China are
eager to get more accurate information about Myanmar. Therefore, the Myanmar
Study Center of Yunnan University started to make efforts to write and publish annual
development report on Myanmar since 2012, with contribution from scholars in and
around Yunnan University, in order to provide detailed and accurate systematic study
reports and latest information for all social circles.

There are three parts in the Annual Report on Myanmar’s National Situation
(2011 -2012). The first part is the General Report, which analyzes the general
situation and features of Myanmar since 2010. The Second part is Special Reports,
which studies Myanmar’s political transformation since 2010, Sino-Myanmar relations
and its development in all fields, reasons of the long-standing ethnic issues as well as
Myanmar’s alternative to opium cultivation and drug situation. The last part is

Appendices, which include a chronology of Myanmar under military rule.
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