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Abstract

Since 2008, the United States of America’s subprime mortgage
crisis that are caused by over—expansion of the shadow banking has
swept the world. To reduce the risk, the world are calling an
unprecedented corporation closely and bringing out series of policy
measures timely. When the measures began to be effective, the
Greek sovereign debt crisis broke out in 2009 and quickly spread
across Europe swamping the euro-—nations such as Portugal, Spain,
Ireland, Italy and others. United Kingdom which is outside of the
euro—zone was also affected. The international financial market was
thrown into panic and herror. In order to obtain aid in 2013, the
Cypriot government proposed to impose tax on bank accounts with
some of the banks facing bank run incident. The global financial
crisis continues and the international economy is still facing
challenges.

During the crisis, China has also been greatly affected with
exports dramatically declining, enterprises facing difficulty in
operating, capital chains have gone bankrupt and imported inflation
begins to show up and so on. In the past decade, China’s banking
sector has been gone through market —oriented commercial reforms
and the share structure reforms so management level and risk control
ability have been greatly improved. China’s banking sector has
achieved remarkable results and the development of proud
achievement. When facing the crisis, China’s banking sector has

successfully achieved brilliant growth in adverse circumstances.
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However, we need to be soberly aware that the primary reasons are
the scientific policy adopted by the central government and low
internationalization level of commercial banks. For China’s banking
sector, there is a long way to go in order to survive in crisis and
that will be vigorous.

For these reasons why we make such achievement, this book
with the theme of developing China’s banking sector and the
mainstream of coping with the financial crisis, carries out the study
following the research ideas of general theory, specific analysis of
policy proposals. The author firstly studies the relationship between
shadow banking and financial crisis as the basis. Research has shown
that the international financial crisis impacts bank development and
the roots of crisis is the unlimited expansion of the shadow banking
system that needs strict regulation. Thereafter, the author makes
conclusion on the reform which includes opening and growth of
China’s banking sector, analysis of the opportunities and challenges
in the financial crisis as well as the main experience of China’s
banking sector to achieve growth in adversity without much effects
from outside. It mainly includes strengthening financial supervision,
intensifying management transformation, formulating the scientific
development strategy, combing the business process, improving the
business structure and deepening financial innovation. On that basis,
the author summarizes major experiences and practices to address the
financial crisis in US, Europe and Chinese Taiwan which are useful
for the reform and development of China’s banking sector. Then,
the author discusses main problems and difficulties that remains in
the development of China’s banking sector which mainly include the
imperfect corporate governance, the incentive constraint mechanism,
the risk management level, insufficient financial innovation and the
ineffective external supervision. Lastly, the author suggests nine
specific proposals for accelerating the development of China’s

banking sector. It mainly includes enhancing bank’s core
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competitiveness by consummating the corporate governance, financial
innovation, business strategy, science and technology aspects,
optimizing business structure, innovating the capital tool,
transforming the risk management concept, mode, method, system
and other aspects to promote the risk management, strengthening the
cross —strait financial cooperation, constituting the multi—level banking
supervision coordination, cooperation mechanism, optimizing the
banking regulation in our country by using the experience of
international -banking supervision, strengthen the shadow banking
regulation, attaching importance to the protection of financial
consumer rights and work interest, creating a good external
environment for the development of banking sector by improving the
regulatory system, promoting the reform of interest rate, accelerating
the development of financial markets, promoting the construction of
social credit system and standardizing interbank competition.

In the process of thesis research, the author pays attention to
the innovation of the research contents and methods. the author has
possible innovations as follows: First, the author suggests enhancing
the bank’s core competitiveness and comprehensive strength through
GIST (corporate governance, financial innovation, business strategy,
information technology) . Second, taking new measures to managing
assets and upgrading the risk management from idea, model,
method and system. Third, the author is trying to establish a
network,, multi-level financial supervision coordination and cooperation
mechanism. Lastly, the author analyses the internal logic between
shadow banking and financial crisis from multi—dimensions and multi—
angles pointing out that this international financial crisis roots lies in
unlimited expansion of the shadow banking system. In addition to these
four major innovations, the author makes its contribution by
summarizing the experiences of US, EU and China (including Chinese
Taiwan) in responding to crisis. The countermeasures also have good

operability, such as strengthening overall risk management, cross—



