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Abstract

With the development of productivity, there is a grave plethora
of production capacity from a global perspective. The “value-added
crisis” that is characterized by the decrease of profit margin is
replaced by “value realization crisis” . In other words, the process
of capitalist accumulation is not impeded by the low profit margin but
by the product realization. In this condition, the circulation
organizations, which has been long ignored, make full use of the
modern information technology to transform traditional exchange
model, enlarging the marketplace and making unprecedented
development. The remarkable achievements made by those
transnational circulation organizations such as Wal —Mart attracts the
people to do more and more researches on the economics of
circulation organizations.

Now, the previous economic theories of circulation organizations
can be divided into Marxism circulation organizations theories and
western circulation organizations theories. Marxism economics has
only the materialistic dialectics as its scientific method to study the
economic development of human society and materialistic dialectics is
also a basic method to study circulation organization. It can be
classified into a systematic approach and developmental approach.
Based on strict and scientific methodology, Marx’s investigation on
circulation organization theory is not solely based on the analysis of
circulation organization but combines production organization and

circulation organization to make the analysis of the dynamic
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combination of these two. He also investigated circulation organization
from the perspective of the development of socialized production,
thus made an objective and scientific illustration of the theory on
circulation organization. The study on circulation organization in
western economic theory has a developmental process from static to
dynamic, from simple to complex, individual to systematic and
homogeneous to heterogeneous. Although different schools of thoughts
have their own perspectives, they leave many problems unsolved for
lack of rational methodology guidance. Therefore, to explore the
evolution of circulation organization and investigate its nature we
need to have Marxism methodology as guidance and take into
consideration of the practice of circulation organizations. Following
the ideas of the Marxist analysis of the circulation organization to
study the evolution of circulation organization, we have to primarily
define the intrinsic stipulations of circulation organizations. In
executing circulation organization’s function of circulation, the
efficiency of speed and the extension of space are the two essential
dimensions. Thus, a circulation organization is a unit of opposites
between time and space. The contradiction between time and space
makes the evolution of circulation organization—the carrier of time
and space, became possible through the process of time replacing
space. Therefore, the contradicting process of time and space of
circulation organizations namely, the evolution process of circulation
organizations is a process in which time eliminates space, the
existing space is eliminated and new space comes into being. New
space follows existing space but they have completely different
patterns. New space is the result of the competing strengths of
circulation organizations.

Circulation organizations in the performance of Fordism
production system and post—Fordism production system are different.
Under Fordisms’ production system, circulation organizations and

productive organizations are integrated into a major enterprise. The

- 2 .
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expansion of the enterprises calls for the integrated major enterprise
to adopt bureaucracy as an organizational structure. The development
of informationization technology and individualized market needs
made circulation organizations under the production mode of post—
Fordism advanced even further. The fine profit circulation and prompt
circulation have become new features under the post—Fordism mode
of production. In order to adapt itself to market demand, the
circulation organization is becoming more and more active. Therefore,
under post—Fordism mode of production, circulation organizations and
production organizations are parallel but with a dynamic alliance.
This kind of dynamic alliance made the organizational structure less
complicated and develops in a horizontal direction.

Now, part of the profits of the circulation organizations still
comes from the retail. But above all, with the intensification of the
post—Fordism system production mode, most of their profits result
from the control of the distribution channels. On the basis of such
control, the reverse control of product design, manufacturing
logistics and order processing comes into being. Thus, the circulation
organizations are able to make high profits from these outside
segments and form the buyer market power. The productivity, the
mode of production and the relations of production are the core of the
Marxian Economics’ study. To analyze the buyer market power on
the basis of the “ productivity —-mode of production—relations of
production” principle is an innovative approach. The division of the
productivity has lead to the enhancement of the information
technology and the enlargement of the market scale; the present mode
of production has been developed into the post—Fordism system
production mode; the capital property of the relations of production
has resulted in the corporate vertical disintegration. These factors
allows the total control of value chain and the reconstruction of
enterprise relationship. Through such control and reconstruction, the

buyer market power has been strengthened and the monopoly profits
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have rapidly increased. And such phenomena, in return it
continuously deepen the modern “ productivity —-mode of production —
relations of production” system which reflects the economies of
scale, the economies of scope and the monopoly profits which is a
positive—feedback and self-reinforced path. In other words, the buyer
market power of the circulation organizations is continuously
reinforced. The buyer market power of the transnational circulation
organizations has anti —competitive effects on local organizations like
production, circulation, agricultural organizations and on local
customers.

The study of the buyer market power of the transnational
circulation organizations must be linked with the logic of capital. In
other words, the essence of the buyer market power of the
transnational circulation organizations must be thoroughly analyzed
from the perspective of the modern monopoly capital accumulation.
As the main promoter of the realization of monopoly capital value and
the process of re—territorialization, the transnational circulation
organizations have outstanding spatial production significance. The
dialectical unity of the fragmentation of geological space and the
intensification of the functions are process of the continuous
modification of the mode of capital accumulation and a process of the
expansion of the depth and width of the capital globalization. The
essence of the transformation from the Fordism system production
mode to the post—Fordism system production mode is the transformation
of the mode of capital accumulation. Under the post—Fordism system
production mode, the capital strategy includes not only the national
conspiracy of the macro —policies but also the capital hegemony in
micro—concerns. Over the expansion of the global production network,
more and more large—scale circulation organizations of the developed
countries have open new stores in the developing countries. What s
more, they take advantage of their global procurement system,

integrate the global marketplace and incorporate innumerable foreign
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