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FOREWORD

Tax is the most important source of the fiscal revenue of China. It is also an important
economic lever to conduct macro-economic regulation, which not only produces important
impacts on China’ s economic and social development but also is closely related with the
interests of every enterprise and citizen. Through the tax system reform in 1994 and the fine-
tuning efforts in the subsequent dozen of years, China has established a tax system
adaptable to the socialist market economy which has be exerting positive influences. With
China’ s continuous economic development and further opening to the outside world, the tax
system in China will definitely draw substantial concerns and attentions both at home and
abroad.

For the purpose of helping the people from all walks fast and easily learn about the
current tax system of China, we have written this Tax Guide in Chinese and English
versions. The book is based on the currently effective basic tax laws, administrative
regulations, departmental rules and regulating documents issued by the NPC and its
standing committee , the State Council, the Ministry of Finance, the State Administration of
Taxation, the General Administration of Customs and the Tariff and Classification
Committee of the State Council and relevant authoritative materials. The book concisely
introduces in questions & answers the current tax system of China, including the taxpayers,
taxable items, tax rates, computation of tax, tax exemptions and reductions, time limit for
tax payment, place for tax payment, tax collection and administration system and tax
organizations with regard to different types of taxes. The book is supported with examples of
computation for easy understanding.

The Law Press + China has devoted enormous support to the publication of this book,
to which we would like to express our sincere appreciation. In the future, either
periodically or not, we will revise and amend this book according to the development of
China’ s tax system so that the contents will be more updated, informative and useful. We
wish it would be a good guide for understanding China’ s tax system.

We apologise for the errors, if any, in the book.

Liu Zuo Du Li
April 1, 2013
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