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Economic system reform in China since 1978 is essentially property-rights re-
form. The discussion on property-rights theory is either modern property-rights theory or
Marxism property-rights theory. But, neither modern property-rights theory nor Marxism
property-rights theory can explain all problems of Chinese economic system reform. By
researching and comparing on modern property-rights theory and Marxism property-
rights theory, combining Chinese fact, we put forward some new theoretical proposi-
tions. All the institutional economics are economics about rights, and they are all prop-
erty-rights economics. Property-rights economics is institutional economics. Research on
modern property-rights theory and Marxism property-rights theory is a systemical re-
search on institutional economics.

On Capital has many thoughts on property-rights. Its research subject is economic
system and its change rather than productive relations and their law of development,
and its purpose is mainly to criticize capitalism property-rights, that is, capitalist pri-
vate ownership. Investigating from longitudinal view, the production, realization and
allocation of surplus value are all related to property-rights, essentially the problem of
occupation, control, use and revenue from them on property-rights. Investigating from
broad wise view, all parts of theoretical system of on capital is all about property-
rights. The labor theory of value is the base of all theoretical system. It has a proposi-
tion, that is, since value is produced by labor, then value should owned by labor. The
theory of surplus value is to analyze the allocation of property-rights among capital-
ists. The theory of accumulation and economic crisis argues that, because of irrationality
of allocation of property-rights in capitalism society and the accumulation of irrationali-
ty, must break up the equilibrium in capitalism economic run. Because most customers
(workers) , is poorer and poorer, their purchasing power or effective demand are not

enough, economic crisis arises. If capitalism private property-rights institutions are not
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dispelled, the economic crisis is not dispelled. So, Karl Marx argued that capital pri-
vate ownship must be dispelled, and publicly-owned property-rights should be
built. Such as salary theory, goods theory and money theory, are either based on prop-
erty-rights theory or property-rights problems. We argue that On Capital has two lines,
one is clear, and the other is hidden—capital and surplus value theory be clear, and
property-rights be hidden.

Marxism property-rights theory and modern property-rights theory have their char-
acteristics in logic starting point, core definitions, theoretical lines and theoretical sys-
tem. They are either different or same. One same characteristics is that they have both
their logic origins, core definitions, theoretical lines and theoretical system, but they
are different in all these problems. Marxism theory’s logic starting point is goods analysis
and starting definition is goods; core definitions are capital and surplus value; theoreti-
cal line is analysis on surplus value; theoretical system is made up of many theoretical
members, and theory of surplus value is core. Modern theory’s logic starting point is
firm analysis, firm is starting definition; core definitions are transaction and transaction
cost; theoretical line is transaction cost analysis; theoretical system is made up of many
theoretical members, but transaction cost theory is core. In basic methodology, Marx-
ism theory is the integration of dialectical materialism and historical materialism; mod-
ern theory is integration of institutionalism, individualism, utilitarianism and latitudi-
narian, influence by dialectical materialism and historical materialism, and recurrence
of evolutionism. In concrete methodology, Marxism theory is integration of induction
and deduction, analysis and synthesis, abstract and concrete, logic and history, posi-
tive and normative; modern theory is deduction, positive and micro analysis.

This book studies the relationship between institution and economic growth, inves-
tigates the intrinsic mechanism of institutions affecting economic growth, and the reason
of income allocation affecting economic growth; builds a endogenous economic growth
model introducing institutions, analyzing the affection of institutions on economic
growth; the empirical study on influence of Chinese mainland land property-rights on
agriculture economic growth shows that institutions influence economic growth.

We analyze and make some critics on existing corporate governance theories, and
clear some related definitions such as corporate governance, corporate governance
structure, and argue the condition of subject of corporate governance; then we analyze
the problem of corporate governance in China, and empirical study of the determinants

of the managerial equity incentives in Chinese stock-markets’ firms; finally we discuss
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theoretical evidence of government participating in commercial bank’s corporate govern-
ance.

The research on building new state-owned assets management system, is not ai-
ming to all kinds and all levels state-owned assets, but to discuss two kind of state-
owned assets: one is Strategic adjustment of provincial stated-owned economy and new
state-owned assets management system; the other is College and University’s operating
state-owned assets management system.

Chinese rural area, agriculture, farmer (3 farming) problem has given rise to so-
cial broad attention. By analyzing of diachronic and synchronic relations of rural eco-
nomic institutions, this book analyzes the resource of “Institutional poverty trap” of
Chinese farmers. In Chinese rural area, land property-rights institution is the core eco-
nomic institution. The system of contracting in farmland and “Law of Contracting in
Farmland” are useful to resolve rural problems, but they have many defects.

The analysis of the change of Chinese rural medical security system shows that
property relations, economic system have strong correlation with the health care system,
and the arrangement of rural health care system must adapt to rural property relations
and economic system.

Except government fiscal expenditure, Chinese compulsory education expenditure
has many financing ways, forming multi-path compulsory education financing system,
but this gives rise to many problems. Starting from compulsory education financing sys-
tem, we discuss the reform of Chinese compulsory education financing system, argue
that China must reform the multi-path compulsory education financing system, and
build single-source compulsory education financing system, and establish public fi-
nance as soon as possible and perfect compulsory education financing system.

By analyzing the history, present situation and problem of Property rights alloca-
tion and institutions of Chinese cultural and natural heritage, we argue that legal choice
of Chinese cultural and natural heritage.

Using econometric tools and methods, we study the factors on crime rate in China:
one is the influence of punishment on crime, the other is how macro socioeconomic fac-
tors such as income inequity, unemployment, education, urbanization and poverty in-

fluence crime rate in China.
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