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Abstract

Started from 2012, the Annual Report on Development in the Middle East and Africa is
divided into the Annual Report on Development in the Middle East and the Annual Report on
Development in Africa. The two reports are published separately in order to provide more
focused analysis and to better satisfy the need of readers. The Annual Report on
Development in the Middle East continues to be compiled by research stuff from the
Institute of West-Asian and African Studies (IWAAS) of the Chinese Academy of Social
Sciences (CASS) and from other institutions concerned, under the leadership of the
chief-editor Professor Yang Guang, director-general of IWAAS and president of the
Chinese Association for Middle East Studies ( CHAMES) .

This Annual Report on Development in the Middle East is composed with 4 parts,
namely the general report, special report, market assessment and documentation. In a
comprehensive way, it reviews the rapid change and hot spot issues in the Middle East
region; analyzes the trends of merchandise trade, contracted construction and finance
and investment markets; summarizes the latest research findings of Middle East studies by
Chinese academic community and provides indicators of Middle East economies.

The special report entitled Causality and Impact of the Middle East Political
Turmoil includes specific research on the sources of turmoil in Tunisia, Egypt, Libya,
Bahrain, Oman, Yemen, Syria, the Kurdish issue between Turkey and Syria, and the
latest development of the Iranian nuclear issue. Based on the cases studies, the report
provides a synthetic reflection on the impact of the turmoil on the geo-political
structures, regional economic prospects and the business environment of the Middle
East.

While examining the sources of the turmoil, the authors of the report underline the
necessity of the turmoil from social, economic and political perspectives as domestic
sources, and believe that external factors such as the choc of the international financial
crises and higher prices in the international food market have also played a part in
determining the eruption timing of the turmoil.

The report believes that, with this round of turmoil, the Middle East is stepping

into a period of transition that is full of uncertainties and therefore would probably be
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more turbulent. The political change has resulted in the rise of Islamic political forces,
but their ruling capacities would be tested by a number of serious development
challenges. The collapse of a number of authoritarian regimes have paved the way for
tribal, sectarian, ideological and multi-party competition, but it would take long before
a new political balance could be realized. The pan-Arab nationalism has been weekend
and the non-Arab regional powers are expending their influence in the regional affairs.
The US hegemony in the region remains but has been negatively affected, the balance of
powers in the region tends to be multi-polarized. Furthermore the ongoing Syrian crisis
and Iranian nuclear issue might produce additional unexpected impact on the region.
Despite of the fact that the political turmoil has seriously affected the economic
development of the countries concerned, the Middle East as a whole has great potential
of economic development and business opportunities. In a predictable period of time,
the sustained high oil prices in the international marked and the consistent efforts in
economic diversification and regional and cross-regional economic integration would
provide the region with strong driving forces for its economic growth and business
opportunities. China and the Middle East countries have shown great economic
complementarities. The political turmoil would not undermine the foundation of trade

and economic cooperation between China and the Middle East.
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