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Abstract

In recent years, with the income gap continually widen, the word “adjust
income distribution” appears in the official statements and public media with an
unprecedented intensity. Income distribution has become the key point of estab-
lishing a well — off and harmonious society, also the focus of current public poli-
cy research. Economic growth does not necessarily bring about the fairness of in-
come distribution. In modern society, the government’s income redistributive
policies are essential to social justice. Tax policy, as an important tool of macro-
economic regulation, should play a positive role in the income redistribution sys-
tem in China. Whatever one thinks of our current tax policy system, it is an un-
avoidable topic of income redistribution.

Therefore, the study on tax policy of income redistribution not only helps to
clarify the functional frontier of tax policy in income redistribution system, im-
prove the basic theory of tax regulation, but also helps to improve understanding
of the objective effects of tax policies in income distribution, provide useful poli-
cy references for future reform of taxation system.

The structure of the book is as follows.

Chapter One: Introduction. Motivations and backgrounds of the thesis are
provided in this chapter preceded by a review of academic literature in the area.
Objectives and importance of the study as well as research methodologies and
structures of the study are also highlighted. Finally, the contributions and poten-
tial weaknesses of the study are discussed.

Chapter Two: Evolution, causes and effects of income distribution in Chij-
na. This chapter outlines evolution and basic features of income disparities in
China since opening up; discusses the causes of ever — increasing income dis-

parities from economic development, urban — rural split system, non — equilibri-
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um financial support system, industrial monopolies and other economic and in-
stitutional factors; elaborates the negative impacts of large income disparities on
economic efficiency and political stability. Hence, this chapter provides a basis
for the theoretical and positive analysis of this study.

Chapter Three: Functional orientation of tax policy of income redistribu-
tion. This chapter describes in detail the theoretical basis and transmission
mechanism for income distributive tax policy, and compares the advantages and
disadvantages of tax policy with many other policy instruments in the regulation
of income distribution. Then combined with the specific causes of income ine-
quality in China, it clarifies the scientific function orientation of income redis-
tributive tax policy in China. This chapter provides the theoretical basis.

Chapter Four: Analysis of the effect of current income tax on income distri-
bution. This chapter involves both theoretical and empirical investigations on the
influences of personal income tax and enterprises income tax in China on income
redistribution.

Chapter Five: Analysis of the effect of current commodity tax and property
tax on income distribution. This chapter examines the influences of commodity
tax and property tax on income distribution both from the theoretical aspect and
the empirical aspect.

Chapter Six: Restructuring the tax policy system for narrowing the income
disparities. Along the two lines of tax reformation and strengthening the tax ad-
ministration, this chapter suggests that the goal of enhance the income redistrib-
utive effect of taxation system can be achieved through adjusting the tax struc-
ture, improving the design of income tax, commodity tax and property tax. A-
mong them, the reform of personal income tax is crucial.

The main ideas of this book include following points; the functional frontier
of income redistributive tax policy is confined to the legal, monetary income dis-
parities due to differences in factor endowments forming in the process of fair
competition ; the reason of weakness of personal income tax is the relative low
average tax rate; taking into account the capital gains mainly concentrated on
high — income individuals, enterprises income tax is likely to be progressive; the

source of regressive commodity tax system is mainly from value — added tax, es-
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pecially VAT levied on necessities; property tax regulating personal income re-
distribution in our country does not exist, there are still large space for improve-
ment ; because of the real administration capabilities, it is not proper to intro-
duce heritance tax now; social security tax is highly advocated as it provides a

stable, normative fund for the unified and equitable social security system.

Key Words: Income Distribution; Tax policy; Income Tax; Commodity Tax;
Property Tax
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