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Abstract

Standards competition is becoming a more and more important competition
means and methods in the international market. Many countries appeal to draw up
all kinds of standardization strategies, and try their best to make their own stand-
ards which contain independent intellectual property rights be international stand-
ards, so that they can have more powerful rights in the international market.
During the process of multinational corporations’ investment, on one hand, they
dominated activities of international standardization strongly in order to hold the
initiative rights of setting international standards; on the other hand, they were
also involved in setting domestic standards of host countries with the reason that
they can formulate a standard environment which is beneficial to the their own
technologies and markets.

Because of comparative advantages of China transferring from low — cost la-
bors to technician and relative technology advantages, multinational corpora-
tions’ investment in China starts to emphasis on standards participation, not only
processing and local research. It is explained that competition field and methods
between multinational corporations and Chinese local companies developed from
production costs and innovative technologies to competition rules. Multinational

corporations not only want to bring the competition rules which they dominate in
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the international market into Chinese local market, but also are willing to directly
join or indirectly influence the setting of Chinese local competition rules, and
make their own independent knowledge and technologies mix with Chinese local
games rules together. This is a new international competition statement of higher
level.

Participation of multinational corporations provides invaluable expertise and
international experience for standardization work in China, promoting develop-
ment rate of Chinese standardization, making stakeholders in the standardization
process of China more diversified. And to some extent it makes the pattern of in-
terests game relating with standards more complex, but it promotes standards set-
ting and implementation process more open and transparent objectively. At the
same time, multinational corporations involving the standardization of China
leads to Chinese local standards nearer to international market, making China%s
domestic production insert the international industrial chain better, so that local
companies and multinational corporations have a better compatible interface no
matter in industrial chain division or production modular division. Not only it pro-
vides a better standard environment for foreign investment into China, but also
provides more opportunities and platforms for scale expanding of processing trade
and intermediate products trade. However, because of some characters such as
network externality of standards, suboptimal technology lock — in, multinational
corporations involving in the setting of Chinas domestic standards may restrain lo-
cal technology innovation in China, and has a deep influence on markets and
policies, finally formulating three — dimensional monopoly including technolo-
gies, markets and policies, forming a serious potential threat to the security of
domestic industries.

Traditional international trade theory and international investment theory ig-

nored the impact of standards on trade and investment to some extent, but in



Abstract

practice, through products outlet and investments abroad, corporations and
countries export their own Independent standards, making the standards holding
independent intellectual property rights get bigger user base, winning the inter-
national standards competition, strengthening the advantages of foreign trade and
foreign investment further, finally forming monopoly advantage in the global mar-
ket. So firstly we must strengthen the awareness of standardization sovereignty
and clear boundaries of multinational corporations participating Chinas standardi-
zation. Secondly, we should accelerate the internationalization of standards’
pace, and build foreign trade and investment advantages based on standards
competition.

Key Words: multinational corporations; standardization; participation;

standards competition
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