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Abstract

2012 is one of the most important years of the 12" five-year Plan, which takes over
from the past and set a new course for the future. It is a key period of tamp economic
development foundation, formulating and adjusting reform policies. As the core of
Chinese finance, the banking industry remained steady and healthy operation in 2011, as
well as achieved well result in property scale, profitability, capital adequacy, asset quality
and liquidity. In 2011 the property scale raised 18.9 percent over levels of a year ago
and reached 113. 3 trillion RMB, 2 times the GDP rising in the same period. The profit
after tax was 1. 25 trillion RMB, which raised 39. 3 percent than last year. Industrial &
Commercial Bank of China, China Construction Bank and Bank of China were the top
3 of the Best Profitable Banks of the world.

The Chinese Banker published Chinese Commercial Banks’ Competitiveness
Evaluation (2012) at the beginning of the 12“’ﬁve—year Plan, which is also a significant
period of Chinese banking industry. This report focused on the entire industry,
conducted with scientific and empirical analyses, tried to improve previous evaluating
model, spent more than one year. It is the best effort for readers.

This report based on the performance of Chinese banking industry in 2011,
analyzed and appraised the relative competitiveness of National Commercial Banks
(NCBs) and City Commercial Banks ( CCBs) and their features, bringing forward
some of the problems which need to be setded in order to cultivate their
competitiveness. The comprehensive assessment on profitability, capital adequacy, asset
quality and liquidity indicated that NCBs have made evident improvement in
competitiveness. Among them, China Construction Bank, Industrial & Commercial
Bank of China, China Merchant Bank, Bank of Communication and Bank of China
ranked the top 5. Subject analyses showed that NCBs kept capital adequacy ratio in a
high level as they have had in 2010. Although impress of non-performing loan rose with
economy slowdown, the asset quality did not fall in 2011. In contrast to the general
recession of international banking industry, Chinese NCBs gained high earnings.
Meanwhile, many NCBs represented well in liquidity management, which satisfied

regulation standards of China Banking Regulatory Commission.
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In 2011, NCBs kept good performance in development strategy, internationalization,
integrated operation difference in management, risk management, corporate govemance,
product and services, information technology, etc. Among them, Industrial & Commercial
Bank of China, Bank of Communication, China Merchant Bank, China Construction Bank
and Bank of China were the 5 better banks. For the CCBs’ competitiveness, this report
analyzed their finance condition, new development trends. In the financial aspect, some
CCBs performed better in capital adequacy, asset quality, profitability and liquidity
management than NCBs. Baoshang Bank, Bank of Hangzhou, Bank of Nanjing, Bank of
Chongging and Bank of Beijing ranked the top 5 among the CCBs which assets was more
than 800 billion RMB. Taizhou Bank, Bank of Luoyang, Bank of Nanchang, Zhejiang
Chouzhou Commercial Bank and Bank of Xi’an were the best banks which assets was
between 300 billion and 800 billion RMB. Bank of Wuhai, Bank of Chengde , Laishang
Bank, Bank of Rizhao and Zhangjiakou City Commercial Bank were the best 5 banks which
had assets below 300 billion RMB. Moreover, this report put attention on new CCBs
which established less than 3 years. Bank of Shangrao, Suining City Commercial Bank,
Bank of Shizuishan, ORDOS Bank and Bank of Xinyang were the best in 2011.

It is undeniable that along with the effect of international financial crisis, Euro debt
crisis and domestic adjustment of economic structure, the banking industry was faced a
serial of challenges in 2011. A number of economic operation changes and financial
structure adjustments had begun in this year, which started influent profitability of
commercial banks. The tendency of profit growth was decreased and the decreasing will
be sharper in short term. At the same time, a profound reform with a core as interest
rate liberalization may entirely change the environment of banks operation and then

forced banks to change their own operation models and strategies.
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