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How a bottle of Coca Cola coke moves to an end consumer
— AR R MAT B AR L HBEF RN

If a consumer wants to have a bottle of Coca Cola coke, he can choose to:

A. go straight to the manufacturer, buy it at ex-factory price (e. g. 1.50 yuan/bottle) but
pay extra costs for bus fare (e. g. 5 yuan or more) , totaling 6. 50 yuan plus time cost ( hours of

bus travel) , or
B. go to a supermarket and buy it at retail price (e. g. 2.50 yuan) with minimal time cost.




2 mn I IEIE (2 8R)

Choice A is rarely the case because the total logistics cost of direct purchase from the
manufacturer is prohibitive for any individual (2. 6 times as much as the retail price in the above
case) , though its purchase price is much lower than the retail price.

Choice B is the most popular for individual consumers, in which the customer pays a higher
retail price in exchange for ease of shopping and exemption of the time-consuming travel to the
manufacturer, in addition to a lower total cost.

Generally speaking, movements of goods/products observe the typical supply chain model
(See Figure 1.1).

manufacturer S disteiitor siliclesiles
end consumer  |je—o{ retailer
(supermarket)

Figure 1.1 A typical supply chain

The Coca Cola soft drink product moves by the typical supply chain. The retail price is
higher because value is added to the product as it passes through each nede in the supply chain

(See Figure 1.2).
1.5 1.6
>3
1.7
manufacturer  —s distributor > wholesaler

end consumer - retailer

(supermarket)

Figure 1.2 A presumptive value-added model




t 1 What Is Logistics? {4 2#7%?

What is logistics? {+ 42 ?

Logistics, in a narrow sense, is the flow and storage of goods.

However, the Council of Logistics Management of the USA has given an authoritative
definition which is widely accepted by the logistics professionals.

“Logistics is that part of the supply chain process that plans, implements and controls the
efficient, effective flow and storage of goods, service and related information from the point of
origin to the point of consumption to meet customers’ requirements. ”

What are the scopes of logistics activities? ¥ iEZIHEE 2t 47

As shown in Figure 1.3, logistics activities are extensive and consist of various components.

@ - \@
/ L ™
/ \

I logistics )
activities

inventory

warehousing management

s

customer
support

Figure 1.3  Scope of logistics activities
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All facets of logistics 77 M E MW

From a wider perspective, we can conclude that logistics is or is about:

e the flow and storage of goods, people, finance, services and related information.
e physical distribution or distribution of physical goods.

e an integral part of the supply chain.

e integration and optimization of resources.

® a value-added process.

e efficiency increase and cost reduction.

e innovation.

It is worth noting that there is a wide-spread misleading concept about logistics, especially
among amateurs, that logistics is transport. True, transport is the core component of logistics and
without it nothing can move. Nevertheless logistics means far more than transport alone can
convey.

- Core Words ZIMC

manufacturer [ maenju'fektfora] n. 4 = %, | extra [ 'ekstro] a. # 48
Ik 3 minimal [ 'minimol] a. &/ #, RAKMRE#
ex-factory price % )~ 4 direct purchase HiE XKW, AWM



Unit 1 What Is Logistics? 4 2#15%?

prohibitive [ pra'hibitiv] a. ## M &y, B3

#, RAREH
retail [ 'risteil] n. x4
retailer [rit'teilo] n. XE®H
in exchange for X #
ease [i:1z] n. B4, X% A
exemption [ig'zempfon] n. %, %
time-consuming [ 'taimkonsjurmin ] # & #9
movement [ 'muivmont | n. iEFh, i
observe [ab'zo:v] vt. I, #HF
supply chain 4 & 4%
node [noud] n. ¥ &
distributor [ dis'tribjuto] n. &£ &
wholesaler [ 'houlseila] n. X &
flow [flou] n. %3
storage [ 'storidz ] n. #fi#
authoritative [ o:'Qoritotiv] a. A&

5’ Noftes £#

professional [ pro'fefonl] n. 1AL
implement [ 'implimant | vz. 53

point of origin /& /*

point of consumption 4 # 3.

extensive [ iks'tensiv] a. J iz &)
component [ kom'pounont | n. #4F; o
sourcing [ 'sorsin] n. KA, FEHHR
inventory [ 'inventri] n. &4, EHEE
warehousing [ 'weohauzip] n. £4%
financing [ fai'nensin] n. &%, #EFL
perspective [ pa'spektiv] n. #LA, W&
physical goods ER B &, E4
integration [ jinti'greifon] n. #4&, —4kik
optimization [ joptimai'zeifon] n. FktiL
cost reduction %, A 1K,

innovation [ inou'veifon] n. FE#, 4]37
amateur [ 'moto] n. LA ZIFH

1. ... go straight to the manufacturer, buy it at ex-factory price (e. g. 1.50 yuan/bottle) but
pay extra costs for bus fare (e. g. 5 yuan or more) , totaling 6. 50 yuan plus time cost ( hours
of bus travel). HHEF| KLAH M (401.50 Ju/) WL, BEIFIMIAIEESR
(4n5 JUEREZL), Bit6.50 5T, BEFMEEIRA (FRLBUNMNTHEL) .
totaling. . . cost & v. -ing Mif, EAPTIR—MEREHERIE.

2. Choice B is the most popular for individual consumers, in which the customer pays a higher
retail price in exchange for ease of shopping and exemption of the time-consuming travel to the
manufacturer, in addition to a lower total cost. B &R ATY B E 5H Mk, 7R
KT, BEPFXMNBERHOTEN, EZEABRMKNSRA R, 0] B0 Y 62 i
FHRBRBN 2 BUR HFERT AR '
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1) in which & “/MiA + X RiA” 4544, P51 MEEREEEEMN, WRNT

YEXPFE VLA o
2) ease of shopping IAYIHIEEHE . ease fEZTARTA “HAL. KR, BL" ZE. .
a life of ease &F3& HAETH

He passed the examination with ease. fhiEFsHbiE T T %K,
3. Generally speaking, movements of goods/products observe the typical supply chain model. —
FEOR AR, 7 A/ 7 i B UL T L M Y A P AR K
observe JRE N “WE”, HEEARATWEE R “HEF, F77. Hu:
to observe the law <P

to observe the terms of the contract E5F& 7] 1 & 2K
4. However, the Council of Logistics Management of the USA has given an authoritative
definition which is widely accepted by the logistics professionals. #R1ii, EXEYRE NS
BT —AMBUBIE L, E XZBmE WAL 282,
which ZEA] 5| F— N EREMETENE], X IHAFTH 417 definition YEFMFEULHA
5. “Logistics is that part of the supply chain process that plans, implements and controls the
efficient, effective flow and storage of goods, service and related information from the point of
origin to the point of consumption to meet customers’ requirements. ” ] ifi F& 4L i 4% ) —5F
gy, EXTEE . RS A AT B G H B T 3 b A 1R 38O AN R R B R AR AT
B, scrafndEdl, ARz P mEsR.”
1) ... that plans... JRMXFHRIA that 5| FH—MREMEENG], B4 i process.
2) to meet customers’ requirements i £ & I ER, FhiA] meet BT “BW” b, BF
“WRE” WER. B
to meet the technical specifications iA |3 R IA&
6. the flow and storage of goods, people, finance, services and related information @ 5. AR .
Brdr . MRS FAERSE B M sh 54
7. physical distribution or distribution of physical goods SZ{ARC 12 B8, SEAA 4 %% B Ao 16
8. an integral part of the supply chain R 4 H B A5 43
9. integration and optimization of resources % iE K& 504k
10. a value-added process —/M¥E{H 151 2
11. efficiency increase and cost reduction 5% F 5 &K R4
12. It is worth noting that there is a wide-spread misleading concept about logistics, especially
among amateurs, that logistics is transport. {HSFEEMNE, A1, LHEIEE W A:E , Xt
YA —F T ZRIRPERE, B YRR .
1) AAHHHMA that \4A]: BT — DR EFEMNE, it BEXFE; T RFEAME,



