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Abstract

The major characteristic of venture capital is high risk and high income. Invest
desiretation of investor depends on the ultimate return of invests, namely invests
whether can obtain the same risk level repayment. It is a reference for the organiza-
tion investor weighs fund manager’s ability and project profit, simultaneously also
may help the fund manager in the venture capital industry setting up good prestige,
so as to help investor transfers profits when exiting to fund manager who has a good
reputation and it hence to provide a measurable standard for fund manager for future
financing . Of the few studies on the return of venture capital, mostly are concen-
trated on European and American markets, it lacks of research on Asian market.
This book describes history, current situation and characteristics of Japanese venture
capital industry, using funds during 1987 to 2006 as the objects of study, and then
takes cash flow of 355 venture capital funds to calculate internal rate of return. Then
by referring to the prestudy model of European and American scholars, this book
proposes a new model that meets the characteristics of the Japanese venture capital
market. This book also conducts a case study, through the case study of organiza-
tional structure, operation and the internal return of rate of JAFCO to analysis its
success secrets, and make the further understanding to the current development of
Japanese venture capital. Finally, The book makes a simple analysis on Chinese
venture capital operation mode and features, and also studies the exit way, the [PO
market and return in Chinese market.

Now it is popular to study how to develop the venture capital industry in china.
The problems of Chinese current venture capital development have some similarities
with those that exist in the 1990’s of Japanese. Through the empirical analysis on

interal rate of return and its influential factors of Japanese venture capital , it can pro-
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vide a basis for Chinese investment institutions to analyze the operation status of ven-
ture funds, help to learn some experiences from Japanese, and at the same time to
analyze the influencing factors so as to provide some meaningful references to realize

the maximum return of investment.
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