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Chapter 1 The Science of Economics £ 5%

A #EF|F: No less than war or statecraft, the history of economics has its heroic
ages. (2FFEREREAIE M, EH X ERECHEBFK)
—Aldous Huxley (FT /R % 2f « #/F %)

Part | Guiding the Way % S]$585

] Chapter Brief ZZZE#f =&
—aEME.

EAXEHF B AEZTENFTELFFHARCHRE"—AHBLA.EF
FHRFEMREE EHFFRXHABIAURI6HLZ 20 HLEFLNEFEXK.
EXHE.

ZHFFEREX: ERLXBE. AALEGFERE NN ARG H ¥
(dismal science)” , L& —FiZ M. 2HF¥ —MBP XN “FRRAFERE KA
FRRTEFFAMELREAE., ZREFIRREHTH LN R E, T HLR#*
TAREFWRHAY, BRFRQP AL EEFFTAREFEZ MERXTELFEFEL
FITHEAN WAREF R LA BTN, R ERER"ZENEE; FHE XN
B PRI ATIEAT A R R B Z K5 &, 3% 1 3E BOR M A B A R
Bz FE A, ZHeXAREF¥RTIN, W2 P REFETHHAK
ENEE W BREFEREREFEFNERERL .

“% FF”—3H — KA, economics Xk IR T A& fiF 3 89 economos, & T “ K
HEEH, WRNAF RN CR. EAXFALENAL I ZHEEEL/D
ZRATHIFIERXRPNMIAWNEFAKT. HEERE AMABRANECERE FER
A EEEX UETALMERRNUSHLWAREFEE.

BHRFFHEHA: BFFR-—BRAAEHFFEIN - NERBAELAT
1500 £, 16 ML, KEHFHE N MNNE-NEFFRREFHBEXFR"HA
T. REUPREEHEXEAIMFAETRE LTS NHBZEXHE. F£
E 52 FFREANHBEEIXEINFENFHEK,

EERAH BER FERMFD, Ry —HREBXARET . RIPAEZRHAS .
WRAMSEN M E . RAHRE. EMEEBRBLNRE, X T A6 EFT 4
HAHZHXBEREK, HEZBRXBRRARBRENER TR EXMEHNENT
EUERFN T ERECEM)BANBENRE . SFFLELLERLK.

SHREFFHHA: UHLEAALAXFR(EEARXLSIDOHRA URERE
WHFHABRE.FERMEECEEARARMTALYL. 2HEFELZHRE LK
EHEHNEENE. FEHNERXREERZ . ZARE, SHEEH 71T
BEAYK, A KB PR %K “ £ F E (republic)”F1“B 3§ (commonwealth) ” 3 %

1



H % I i # res publica (public things 2 4t #7 & # ) 2 % i& # common weal
(general wealth &8I &) , XK TERXREX AT AEBRKENWME L H, K02 E
REBOHEZL—., BXMENRERHAARBLEFFRNEE TR A T
AW, MELFERERERBEE W pRmTANE AL EK, &
MR RS EMAENBERF T EERANKREHER, PERRLEERLRAA
R BB R SRR R (B e E XH B

B LA HNEFFR: FHESWEFFREETRNAREFHH
R ANELA4 ST HUAEHEHERR. AEREHEN LT I6 AL E 20 #L
0EHEREHNREARLEGFFRRELER . FHEK - BX - HEXF. X
E-HRE Y- BB AL -ZFH.IAEH .48 -BH. FR- TR 4
oo WAE - YEHE TURRALEFREFFRBNHERE.

7 Study Guide 23358
HERAVEFERE R EMTE, BRATE LN ENEFEEh—a 1, &
TTEE T RATF R ITE T, BN, T 2 R AR BRbE A A 88 B oPR M, A
19 QT A R FH AT TR R IR, Sk ) R 35 e Rk A, B A5 1 b i 5 R R O, 5
MR A . FTLAE, 5 R — 1S, AR S F 222 R E R B 2554,
. EHY SRS, ERArE AREE CERNIIRATF s TRE, Bl RS
FEIN I EPR 5 5 JE B IR E 5
AR E  HERKAEB LA T HFx:
1) £ K B #x(Text-based Goals)
o HIEATN RIEBIEARL L ARE 7
o ERATMITAIL, M: SFFFENE N ST ENRFEMERE S5 Fr1E
M, AR FELFERIEABR,
2) ¥ & B #r(Extended Goals)
o HUEATS|E, M 2PI/REHT - FEZRIL: “GUF A b A CI AR ?
o H—FTHRAZHANEIELFAEEBENEETR AHREAHEZW, 1. T
W KT - FEE KR - DB A% - MEghvEE - SR

Part Il Clearing the Ground 5z 41 i &

1 Key Terms £l ARiF

economics £ normative economics ¥4 5TF
positive economics SIUF 25T mercantilism 7§ E X

double-entry accounting & & 251t Colbertism /R DI /RFE X

;_)rlce specie-flow mechanism ¥4} 31 4 i gold standard G fz

AL

comparative advantage [ German Historical School f#[E [ 51 5Kk
Marginalist School 1 f52-]k marginal utility 13 Fr%8H

diagrammatic economics 42 512F Keynesianism # B3 Y




7 Word Study T2 3]

misnomer / imis'neuma/ n .- AE 5L,
RYUM L FR LR

dismal /'dizmal/ adj. JTIEIHY

etymology / ieti'moladzt/ n. A%

predate /pri'dett/ vi.
Z A

| annex /a'neks/ vt. FI, 4

praefectus / pri:'fektes/ n. $HEHE

mandarin /'meendorin/ n. (HEFBERE)
BR

Gallic /'geelik/ adj. 1598

the Treasury (or Exchequer) THEGES; [EE

grandee /green'di/ n. HijE, Ko, BHE

fiefdom /'fifdom/ n. £iih, K&

proactivity /prov'eektivity’ n. Fise KRBT
2 Bk sh i

chieftain /'tfifton/ n. B4, MR, 4

quell /kwel/ vt. Ffill, B0 ; IHER, k>

nomenclature /nav'menklatfa/ n. &[4
W KE; Rk

full-fledged / 'ful'fledzd/ adj. PR FHH,
AR

cantankerous /kon'teepkoras/ adj. RS
), PO

posthumously /'postjumasly’ adv. T £ &

SeiE iR TaEhE , T 3R

bullionist /'buljorust’ adj. 4R AK {1 E X
), SR U7 F X E

revamp /ri:'veemp/ vt. ¥k, B4h

entrepreneur / ontropra'nz/ n. fMFE

Physiocrat /'fiziokreet/ n. TR XFH

staunch /stont [/ adj. "REH], BIEH

D# ﬁl:l L=

coalesce / kauva'les/ vt.

delineation /dylint'eifan/ n. %, %R,
E35i7

bourgeoisie / buagwar'zi/ n. LK

contemporary /ken'temporort/ n. [AlHf
A¥

exile /'eksail/ vt. &, IHE

c}iaiersonalize /' posonalarz/ - vt. EA credence /'kriddons/ n. {E4F, 8815
3 Information Link &niR4&
ERAR. BFFMEEEEE

Bk £ AR RIBAT KRN FH,

%%#iﬁ%kiﬂéﬁé+£&%&L%5#%%%##&#%&ﬂ

BRI RTARI, R FEATEARY ¥R EHEFOFMR(BF

#)PRERRHER,

EPREREP,BR AR BH R R

“GREFCFET, AR BEFRFAGGL R AAEEER TN E
B, AHAGEFRTANGH —E, RFHEATELI B R, BFLF

ST R




FEI9EZMAENT . HEHE, B AN EFF &KL economics # H “42iF
g7 B EAEENEHETE”, 08280 FRAR, BRFCEBADE
NMEZHFEFHOER, LAZFHEOLL. AREFFEMEF LXK E
ERAARKFF FFRARKTEANBR T EFREXEZNOTH.

BHRFHEA-TTBIGHFE, RETAILFAPZEGIRIHRY.
ARG A BEREL AT 16~17T HLBRAAR LB ENY, EH L
ABRBEAEARBREIMERRBROAL. THILENLAKTHMRE,
RABABAMENE—HX, AANIALAMEHAERE. THREF
EEETITHLEPTAE, ARCEHABEEIANL F LR, HAT 18
H250~70 FRMGABAFHRR A T EREANERERZIRZ %, H
BRRFOBES, ABERAEIAFTXEETARERBMIEFT AL L, M T AW
RiBARELEE, DL« HERXBTRZHFFHREREAFELKLZNL L
E N E(RAER)—FRAAPHELEHFFEEBA—ANTEGKRE, foitH
TERAZL AN AHEAMERRGEFERLE, FLRT ERFRIAA
ARARLFAEME A BRE.RE—HREZHRITARLEME. e
BEWMEEFNTIIHNARRE R BERAAN T A REALZFED MR
HEFTRAZSFLE.REGHHMERL, VL ¥ tBATAILNLE
RiRREETRE, BATUARILALABOEETR2IR. HFEHAZE
BT 19 #2 70 FRm BEINLEHKILA B R, ASF i FR A ML A= 18 FR
SGMALRARE  EEABARENBEFF ARG ETEEA, FERBKE
FTEREAAYRZEBRLHAXFH LR M 1890 F (L HFF RE)—
B SGRI)ELUARRBRLCLEFFOER, RUFAE AT T ELF 5
BRI AEEERR LFKAR DREF A FROE—R,EIT /A0
RAFEFAMB A ENR R ABCHIBE ZEGBFFREA, HE
BHFNIOHRERALZE 0 HLI0FR, —EREBFEFFEREHEE, #
EERZ O#LR20ELNELBRAGHLFREMN, EH L FRGF
ELBRAAFERBNOHR, FAZHFERGE L, ARAI TR I LG ESH
MW, RBEREEXBER. IBRHELRRIBIESD P EREFAEZLLZHF
F AT 1929 #BANEHNABGERBFKFLE . R, 2FF£T
TARAZNAL TGS T35 B 38 F AH A 2] Lo 3 kg 45 L8 R
FoOEMT 1936 FAET(H L A EF X PEL)—H . RETAKT KR
EHLEOER BATAAAMB AR TERRBEEFOLE. MER
RFHALFRE A — R T 6987 P A, 4 502 20 #4270 FRAKREAT 2
FFEPARWRAFGERHE, NEM A HE PR R L L XG
ZHERELARAIKR. BFHEHGHEFERILLAZANRER
EF ik, 2R, R E R TFREHF. Lﬂami#m& BTG aFET
R, A RF L,

OEBE UBHFEROIEAE, AALRALLEHFH AN 2 KR
FRTHAE, BABAS VAR, 0 TRAZLAZF X, 3 b a



AAZET KPR AEREHFEREZGFHNELR, HEHDGRAN
BARE—ERAGEFRHROFHRAAG Tk Lo, HAMEFH
RLABENK G ZFFOEL, BAREEAET RAOERALAH R, A
B B 8 ) A 0 B kTS K. ‘ |
Eﬁ%ﬁaa%%éﬁﬁﬁﬁvﬂiAf}Léﬁrﬁ‘i%,%%%%%%w&@&@%ﬁ‘éf j
B —7 @ WEA GBSO ZRGFF T R CH FA B f g
CEBRMFRNEFF ELEFFELAFN G E, LR ATEFEHA
HREMIAMERINFR, AR BFFAE St o8 4, ﬁiﬁf«kﬁ%-} |
MO G FH, SRFN, MELFFRTH RN, WA
ROZREREH BATHREFRFOINAHETHOFATES
mwzﬁ ABRRRABR R RGO LRE, BHAT EHBHF L
P, BREARI—WERGDRERS, BF LA LR — s
é&ffé‘:%lﬁ'ﬁd&{ B, RTEEXINBFF HANRBEBFF R AE
LA FET O RBAE, RAANNAES KSR L LA EENBAKE, ‘

P EERE : LT ARRIR. R IR AN g
D 2FFHRELS K.
http: //baike. baidu. com/view/31551. htm
http: //wenwen. soso. com/z/q183242462. htm
2) LIEZ I F 5 HEB G ¥
http://baike. baidu. com/view/67110. htm
http://baike. baidu. com/view/67097. htm
) B ¥ KK AR % F ¥ % . http.//baike. baidu. com/view/67035. htm
) BHFEFHAL F ELZH . http: //www. cenet. org. cn/
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A. Blank Filling 122

Directions: According to the chapter, fill in each of the following blanks with the
appropriate word(s) or name.

1) Economics is often defined as “the study of the of resources. ”

2) The first “school” of economics is

3) The Age of the Economist had dawned by the century.

4) The double-entry accounting was invented in

5) Adam Smith was influenced much by and in France.

6) David Ricardo was best known for his theory of
7) Max Weber was most famous for his proposals on the influence of on



economic development.

8) is the most representative work of John M. Keynes.
9) The first American to win Nobel Prize for economics was

10) Thomas Malthus is best remembered for his theories of

B. Matching &2

and market gluts.

Directions: Match each economist from Column A with his representative economic

thought or work in Column B.
A

1) Adam Smith

2) Alfred Marshall

3) David Ricardo

4) Karl Marx

5) John Maynard Keynes

6) Paul Samuelson

7) Joseph A. Schumpeter

8) Turgot

9) Max Weber

10) Edward H. Chamberlin

Discussion ¢

B
scientific socialism
Physiocracy
comparative advantage
monopolistic competition
innovation theory
German Historical School
neo-Keynesianism
The Wealth of Nations
I. Keynesianism
J. diagrammatic economics

T QmMmgogOwy»

1) What are the differences between normative economics and positive economics?

2) Why do we learn economics?

3) What is the development process of economics like?

4) Discuss on the role economists play in the process of economic development and

human history.

Part IV Analyzing the Case %4> #7

1 Case Story £6I%E

As Wages Rise, Tough Choices®

Eight states including Arizona,
Florida and Washington will require
employers to pay non-salaried workers a
minimum of 32 cents more per hour, on
average, starting Jan. 1, 2012. While
occasional increases to the minimum

modifications are made to the original article.

6

wage — which currently stands at $7.25
an hour nationally, but varies by
state — are nothing new, the planned
2012  adjustments will  hit
businesses at a time when profits are

razor thin ()4 %).

many

@ Needleman, Sarah E. “As Wages Rise, Tough Choices”. The Wall Street Journal , Dec. 1, 2011. Some



PAYING MORE FOR HOURLY HELP

State Current minimum wage
Arizona $7.35
Colorado $7.36
Florida $7.31
Montana $7.35
Ohio $7.40
Oregon $8.50
Vermont $8.15
Washington $8.67

New minimum wage as of Jan, 1, 2012
$7.65
$7.64
$7.67
$7.65
$7.70
$8.80
$8.46
$9.04

(Source: U.S. Department of Labor)

“It’s a big deal,” says Skip Vallee,
chairman and chief executive officer of
R. L. Vallee Inc., a convenience-store
chain (i 4% #) /&) with 60 locations in
Vermont,
York.

About half of R. L. Vallee’s roughly
450 employees make the minimum

New Hampshire and New

wage — mostly entry-level cashiers (#7
B4R 5T ), sales associates (45 & AR )
and inventory-control personnel. To

cope with the wage increases in

Vermont, the 69-year-old family
business plans to cut employees’ work
hours in that state and is considering
having employees there pay a larger
their

employer-provided health insurance.

share of the premiums for
Legislators commonly recommend

boosting the minimum wage to
compensate for cost-of-living increases,
and some research suggests that
mandated (3% #)]#)) wage increases don’t
necessarily result in job losses or reduced
work hours.

There is no “evidence of any loss of
employment or hours for the type of

minimum-wage changes we have seen in

the U. S. in the last 20 years,” says
Arindrajit Dube, a
economics at the

professor  of
University  of
Massachusetts Amherst. Earlier this
year, Mr. Dube and two colleagues used
data to
employment figures in counties that
border states with different minimum
wages. If employers cut back on labor,
it’s generally due to poor economic

government compare

conditions, not pay requirements, Mr.
Dube says.

But opponents argue that minimum-
wage increases do have unintended
consequences. “ When you raise the
price of something, including entry-level
labor, you’re going to decrease demand
for it,” says Michael Saltsman, research
fellow at the Employment Policies
Institute, a nonprofit research group in
Washington D. C.

Some small-business owners who
have relied on teenagers and other low-
cost employees in recent years already
have cut back significantly on staffing,
forcing them to search for other options.

“At this point, we're staffed at

about the lowest level we could possibly



be staffed,” says Albert F. Macre, co-
founder of a restaurant in Steubenville,
Ohio. Mr. Macre says he will have to
cut back the hours his employees work.
He also plans to spend less on window
washings and other vendor services to
help his 14-employee establishment, Triple
Play Cafe, stay in the black (Z#)).

Bay LLC, a seafood
restaurant in Port Orchard, Wash.,
where the minimum wage will rise 37

steak and

cents to $9. 04, including for servers
and others who normally receive tips (+)»
% ). “There’s not much room for
error.” She had as many as 34 employees
just a few years ago. Now, she plans to

“We have to be more efficient,”
says Amy Igloi, owner of Amy’s on the

trim (i *) her 22 employees’ work hours
as much as possible.

Case Discussion i1t

This case is about the effect of minimum wage on the economy, involving the
concerns of both positive and normative economics. The study of Prof. Dube should
belong to positive economics for he is only interested in the facts. However, when
talking about whether this policy is right or not, it is the area of normative economics.
According to the case, please discuss the following questions;

1) What is the economic background of this minimum wage increase in the U.S.?
2) What are your comments on Prof. Dube’s conclusion?

3) What are the factors that might cause the increase of minimum wages?

4) Do you think the minimum wage should be increased or not? Why?

Case Summary 6| 24
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Part V Expanding Input #f & %

1 Reading on Theory Ei% =it

The Wealth of Nations™®

Adam Smith (1723 - 1790) was a
Scottish moral philosopher and a pioneer
of political economy. As one of the key
figures of the Scottish Enlightenment
(## 2 & %35 7)), Smith is best known
for two classic works: The Theory of
Moral Sentiments (( i &+ ¥ # ),
1759), and An Inquiry into the Nature
and Causes of the Wealth of Nations (( B
RME e fiAe R BT, & AR(H
% # ), 1776 ). The latter, usually
abbreviated as The Wealth of Nations, is
considered his magnum opus (E #) and
the first modern work of economics.
Smith is widely cited as the “father of
modern economics” and is still among
the most influential thinkers in the field
of economics today.

There is a fundamental dissent (%
#L) between classical and neoclassical
economists about the central message of
Smith’s most influential work: An Inquiry
into the Nature and Causes of the Wealth
of Nations. Neoclassical economists
emphasize Smith’s “invisible hand (& R
JL#F)”, a concept mentioned in the
middle of his work — Book IV, Chapter
II — and classical economists believe
that Smith stated his programme for
promoting the “wealth of nations” in the
first sentences.

Smith first used the term “ the
invisible hand” in his posthumous (2

J& 8 #a %) History of Astronomy ({ X 3
4 %)) referring to “the invisible hand
of Jupiter” and then twice — each time
with a different meaning — in The
Theory of Moral Sentiments and in The
Wealth of Nations. This last statement
about “an invisible hand” has been
It is
therefore important to read the original:

interpreted in numerous ways.

As every individual, therefore,
endeavors as much as he can both to
employ his capital in the support of
domestic industry, and so to direct that
industry that its produce may be of the
greatest value; every individual necessarily
labors to render the annual revenue of the
society as great as he can. He generally,
indeed, neither intends to promote the
public interest, nor knows how much he
is promoting it. By preferring the support
of domestic to that of foreign industry, he
intends only his own security; and by
directing that industry in such a manner as
its produce may be of the greatest value,
he intends only his own gain, and he is in
this, as in many other eases, led by an
invisible hand to promote an end which
was no part of his intention. Nor is it
always the worse for the society that it was
no part of it. By pursuing his own interest
he frequently promotes that of the society

more effectually than when he really

@ http://en. wikipedia. org/wiki/Adam_Smith. Some changes are made to the original reading.



